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Fakt - GUSIRESS AR OGRENERAL INFIHEHMATION
ITER 1. BHSTHESS

1.1 Crgeerade loformacion, Hiziery, Developrents, Form and Oroanizativn

Filinvest  Dewzlopment  Corporation (FDC or dhe “Parent Company™)  was  incorporated  dn the Philippiocs o0
Aol 27, 1977 and has evolved liem businesses cetablished By Lhe Goliancn Family since 1955, Chwiginally cnpagsd in the small-scale
Mwrez i, oF second-hand cars, the Dotianun Fomily lacer sxpanded inio consumer finanse n parinership with Foreign anstitutions, such
in Clase Bdanhafan Bank. Westinahouse Electric Corporation and Ford Phibppines. By the earls [980e, the Gotianen Farile's
Filireeese Credil Comporalion becames ane 2f the leading consumer finaece vampinies in the Philippines interme of aseets Oeear dime,
the “Filiowest” name berame establiched and wel-recemzad modhe Poibppares ool only oo timincing and bankang, Bol also in real
celate developrrent ams ather ires ol 2osinsy.

I 1467, the Catiahun Family enered e real estate business theoogh e incorpataton of Filinvest Kealts Corpuration, which was
cngazed in che development of cesidential swbdivisions, [ 1984, the Sotianon Family consolidatcd their real catale interesos on FIAS
afler dressting thesr shares n Fomily Bank ond Tresd 4 empany and the Insalar Bank of asia and Smerca. B 100 FIOC espanded ils
prechuct hiees e il e comgtirmenon aral sale af Woascied ancd wesdmenecoeD boosog mnits, Therealler, the preeivgl line was furher
expanded o include the develapment of coremercial districe. leisure projects such as farm estaces and spraets clubs arl cogustmction of
residential and office condominiume.

Filnwrest Eand Moz, (FLIY was incos pooated on Weeaonbze 24, 10590 |1 bean conrmgrsaa | op=rations in August 1993 atter FDC spun
rlT ks el enlate opevaions ard fransieered all relaed asaees aml halihues o FLDineschange for shaes of FL1 LI shames were lisked
i he Philippane Scock Exchanes {PSE on Cerober 25, 1593, FIAD temains FLUS Bangea sharebaliler, As of Cevernher 37 2008, FLE
benciecially awns approsimatsly 39.4% of FLIS oulstaeding common shaves and all of il isaded and oulssanding prefemed shianes.
vwch bl FORC hac a 69 4% woting ownersbip io FLI

Ciiinvest Alabang, Ing (FALD was wcorpenate] on Augas 25, LY92 in conneclion wich the jobn development af Filinvest City in
Alabang, Muntinhya Cicy. Will ol Jeselopmeat of Filiovest oy, e Mapept Company ok its subsidiries foollsclively rzlemed Lo as
iz “Filinwest -I:rru:uup:" ar the I"|:'rr|:lIJ|.'|"'_':I sarted o be a ecnbial hosiness distocel dlh'Eh.lFu:r aael Ty "'“1"':":“55|-'-’||.'-" veminesd Into Temil.
cftice, high-rise rezidential ond Leisure club development. As of Deecember 31, 201LE. FOC divectly aswns R0 uf FAs psned amsl
orullsl :||||:|'inE shiares znd FLY nvens the n:m:nining T{I'.I'I"'-"n.

In 1424, FLIC degudecl tore-enier the banking, and tinancial s=cvices business based on dhe dben srenpthening fwndamentals of the
Mhelippive sconnmg aied e Gintanus Family's prigr experence inohas besiness mothe 19705 and UR0e, FOC incarporated East West
Ranking Corporation (EW or the “Bank ™) in March 1994, O fay 7, 200 EW was pablicly sl oo she PSLL B remains EW s
Tareest shatehalder, A5 of Cecember 31, 201 &, FUC beneficially ewms 77.2% of EW's ss0ed and mutstancing shaies,

T divergife ing lsiness and pogmion, FEC s he Goiaoun Famile™s primars boldee company for ils ivestments, acquoired 10509
of the wsued and aulstanding slhares of Pacific Suear Hnldmps Cotpoaration (PRHC ) [rom AL Castianem, Inc, (ALG an fune 29,
2007, PEHC awns three 1533 Mindanan-based sugar companizs, Thvan sogar Central Company, Tre {DF00), Codboln Susar Cental
Compzny. lec. (CSCC) and Hich ¥icld Suzar Farms Corporation {HY S5FC ).

In 2009, the Girewup he-camened the puwer sengraticon buseress threugh FOAC Calickes, Ine, (FINCUD) In 2013, FOKCU) started develaping
il 3% 135 Meguwatl ¢RI circulaling Toidized bed (CFE) coal aheimal power plant e Phalipgeine Yeterans Tnvesimenl Development
LCorporation {PIIYIDEC) Industria] Esiote, Yillanueva, Misamis Oricnizl, Miodanao, The plant is Tully ogreraional sl Cerlificare of
Coepberion (C0C) soce ived i Chetaber 2074 e e Girst gwea {23 units and in May 231 7 101 dhe reimaining Lhird anir.

The Growg's hespitaley hesmess is oporated through boch Chrema Hospitadite, Lot (C10 and Filisvest Hespinaliod Curpatiun
fFHCH. CHI, a joant weotore of FLO {E0.0%) ard Archipelago Intermational Be Lad (ATPLY (43.0%), was cstablished in 2008 w
monage the Group's hospitaliey projects. AIPL iz an afiiliate of Asiea Intervaticaal, whicl manages oigly, tesons, ressdences, spas
el villis wncl=r the Astan, Alana, Ciest. Fave and ¥amoela brands. CHI': prineipal purpoce s te provide a ceanprrebensive range of
design, consalUng, teclukical, markeling, Training, cperalioms ond manapement servicss for hetels, serviced opariments, willas,
condotzls, and boutique resoms. Eo Augost 2001, FDC Famed s adolly owaed sobsidiary, FHC. The pomacy toke of FHE n
collaboration with CHI iz 42 evaluede, plen. develep and opwinize potential aod corent hespitality investments. The Giroep's
completesd hospiislinge propects meluds Crimson Eesor and Spa Maotan fCRSM} wnder FDC's directly ewmed swbsidiany bactan
senscapes Nervices, loe (MBS Coest Hiogl s Conferencs Center Ceby (OHCL Ceba); Crimson Hote] Filinvest City kfanila
(M) under Entrada Hotel Services, Ine. (RS, QUCC Clark anad Mimaosa Goll, Tk, oneler Mimosa Citescapes, Ine. (RC1): and
Crimson Rerort and Spa Borocay (CREE) under Boracay Heascapes. Inc.. All botels aie mofessiooally managed and operated by L2041
adEr A rivanad=meEn | Agreemienl .



'l-'l.'ili| [Ty ] ..II:I FEarf= il LaprricimeeL il s e [lml. i ||l'n|'I|_'r Al iailiwo 112 '||||_ |-||||:||||.|r|| Lilss, Mi4al hi A A i, AT I_Il_lll||l..,.g|j LpC Al
e Fitinessd Civew)n has crciged as ame ol the Tew survivaes i ihe countes, The Growp bas canclol by Boile and aoeted a d siingueshed
perburmani o record a1 U1 real exlate developim=nl and binkine and Ainenge o sereices whicl was regopnieed by dnlornaticaal bankcas,
Surnlarsarage es, ol glalal ing utisoma | inveatura, aod the aobamativel lraesal commnn v

The Parenl Corepany™s repistered busiesss address o5 al The Beaulor, Suh Avenwe Camar 23rd Srecl, Bopifacio Gkalol i, Taeai
Ciry, Meorg Maniln. Pholippines, FOU sommuop shates wereg hsted on the THE on Decerr ber 22,1987,

AlGH s e whiemaee parca company of FDOC and 2= subaadiarice. LG s cegisbered bodine.s address o The Besoalen, Sth Avenuc
Trrer 2hed Ebect, Bogifazin O lakal City, Taguie City, Modra Manila.

R.za1 Ezfats Operackans

Ui Ju|:. IEI IR, e SI90C '_'||'||'|n:|1.'|:u:| I rribear el ﬂrlnrls imel ot £ luh, oy s [T~ orche "L lub™) :|,|;'.\-|:\-|i|:.a|:i1:-11 for 1.-|:||ur'||::||:'_h,-
evcrratinl ol i secandary recigtalion wWhich allwseed TRW prfb-tu-&l] willi the transitinn 15 s pew bysimess model, On November
15, 2018, the TEMCs Board of Dhireciors (BOD) approved the anehdieent to clange the prirars purpese ol the Cleb from an
exl |usies Tecreiliceral spors clubda a for prefil commers jal $ac it

o Janwary 19, 2OLE FED entered inbo a Shate Sale and Murchase Agreement twpurchage 1000% gl the total cosgtanding shares of
CGincong Farisukat Fealty and Development, Inc. (0PRIH) far 4 fodal consideratica of BLYUA 3 nllion “The pomene purpose of
PRI s e bl purchire, lease, comiract or ghemaize acquire eny and all real and persoral prapedies. CiFEDE bas el siaded 0
cormneeial nperatnon 28 nf December 31200 E The seuursidion of SP RD wis accounted Tor 8s an assel acgrisition.

O Meovernber 20,2007, Filinwvest Liteinalls Tagavtay, boc, (FLTT, & whally owrped <obsadire of FLIL was incorpamated. Its primare
purpesc &5 dn acquite by perchase, lease excep financial leagig, danatinn o arkerwise, and Loawn, use, improve, develop, subdivide,
sell. mangagz. =xchangs. lease, develon, condoer, opcrate and mainciin the fazingss ol wilermssl commiercial <hopping centzes and
ill ihe buysinesses related theredo. FLT] staried ite commercial aperatioms in barch 2008

O Ao B 2007 Bealpros Philipgines. o, CEPL, 2 wholly euned subsidiane of FLY, was incomqpaceced. s primany org=se o m
proveade: adminiscrative suppabl scevices il akiils cransingz priecanly through Hee wse ol inlogoadion techralony. licensed safiware, and
sysremis. BLFD stanied s commercial operations in Mowveober 2007,

O Moy 15, 2007, FLI, Cylberrone Mroperies, Ine. (0P and Filinvest Cyberparks. [nc. {FCT)L subzidiaries of FLL subseribed
33.0 milwon common skares of Pra-Excel Propeimy Managers, Toe. (Peao-Excel]. The resulting wwnershap intereso ot FL1 CF1, FCHand
FAT in Pro Fxgel aller snmorrption is 229, [ T.0%, 17.0% and 33.1%, respectively. Deior o the Group's subseripiun, Pro xeed s
[ oamed by FAL The primacy purpede of Peo-Eacel s e engage in the busingss of administriion. moioteoanes and masageancn
et real esrate dewrlopment, controlled dovelapmend projeces aud subdivision projests.

Chi darch 24 40T, Prolgacds Philjppoes, Inc. (Preleadsh, 2 wholly owmed sobeidiane of FLI, was incmporated . B8 primany purpess iy
o peovide manapenent, srganieational, and other ulmmistrative services and maining. Prolezds stared 2 comtierzial aprEraligns in
Movwcmber 2017,

(n Fehrnuarye 7, 2317, Peopeoty Leaders Incormational Limited (PLIC), 2 seatpany dunilecd by shires, was regcistered ol the temitory of the
Hauarizh ¥Wirnzes Ishowly PLIL has not glarted its commercial operations as of Doecember 30, 2018,

On Mowary 230 2017, Filimesst Cyberzenc bimosa, Inc, (FOMIF and Filosest ilemedls Mimaosa, i {FLMIL, wholly awned
Aulridiarees uf FLL, wers incurporiied, bolh wilh the primary purpase 0 geguire by parchase, lease ereep Tinanciad leasing, opalmn
r and bold for iwesbncm ot atheraize $eal o real estate ol all kincls, nalwe, purpose and<or any interest ac cighe therein,  FORT
shicrend s commercial operntions in May 2003, FLM has 0ot seated as comteercial gp=ralions a5 ol

Treventlser 21, 20N E.

¢ Jinuary 110 2007, Dreambuilders Frie, Inc. {OF1), a whally oamcd aulaidioy of FL] was incorporaled. s primiry purpase is 1o
ciwaze m ol capry an @ geneml consimcton business. DPLscarted s cotimersial aqeeations in Fehe e 200 7.

O July LZ 2016, Parking Tro, Doc. {PP0), o whully awned sohsiciary of FAL was incorporated 4o develop. nonage and naintain
parkiny spaces, lois and buildings. PF] staricd it commereial operatonns in June 20 7.

o March 31, 2616, Filinvest Mimosi, e (FMT}was incorperwed to ender into on agrecment with Clask Developauent Corporation
[COHC) for che lease o the Muwosa Leisune Fstace. Fhl i onvned 47 5% by FLI 47.3% by FDC and 5.0% by CDC. FMI started it
vinmercial aperations in Jure 20006,



oo Maich 00 2016, Filinves: BCDA Chirk. e Ll.]lr..l]. uo B wETiNe RaciRip iy ity DDA, wiis iRy dicar Lo faidle i
deseloprmeny ol the Clark Green Ly Project FECT s oeeened 55050 by PCGEC and 35 0% By Gisses Corversion ansd Developmsnt
Sonilgries RCIAL FECT has wet sacsd commenaiab apeiations s of Decombae 10, 2015,

Chi February 1, 2000, PCGE Corporation (FOSOC) a wholly awned zabsidiary of’ FLL was incowpmated o undaiabe e
develogreant <f the Clark Greeen Cily Preject wndor @ joimnd vendure azreement wich BCOA, FPCOCC has mol staded i comenerncial
npcraticns a3 -of Deoember 210 20118,

Tlewspatal iy Cheerad iuns

Cha Mesomber 20, 2518, FHC subseribed 1o 2.5 million commaon shares of EHEL The iczaling awnership imoress al FHC @pd 'AT in
EHET atter subeeripezon is T0.9%, and 23, 1%, respechively. Prigr 10 the suzscrption, EHEL iz 10040 owieed by FAL by primire
purpess as [ own, lece, operaly acor nanage ane o maore helels, resetis, s b, seevice apartments and condotels, and all adjuisces
amdd azpesmues and eher 1elated aetevities,

n Aupmst X4, 2008, Fory Services. e (Fors Servizes), Fora Bestawranis, [ne. (FRIC and Matwre Specialisiz, The. (WS1), whedly
rewenecl smbsadaries ol FHC, wesre ||'||.'-:|-r|'|r‘|r.|.1r:-|1. | he pri;n:u-:r' P il Iresman Sepeicss i b |:||:1.-c:l;_'||:| and adminizter hedelz, sezerls and
enteitainntent of all kinds. FRI': prmay purpose 35 o esainfain, opecare aml mmage regtsnranty, cafes, bars. and gonere] food
catering seevices while Mg prinsry purpase is b sell, nse, asign, i for, dispoes, bonl, morascs | and l2ase purchased snd owned
real propenty and personal property of all kinds, Fora Services, FRI and ™M=E have sl stared commeryisl eparations as of Docorabeor
Il 2018,

On Movember 27, 2007, Dumagests Cityscapes. [nc {LC0), & wholly ovned subsidiary of FIGC, was imenrporated 1o sel1, use, assicn,
frimsler, dispose, koll marigage, and leise parchased and fened teal peopey And persona | proopenty of all Kieds TR Ry qor started
its cnrmelcial npevasinmsg as of Decemnber 31, Mg,

O June G, 200 T amld February 9, 2007, Princesa Seascapcs, Inc. {F310 and Cuban Cligscares, Ine, (001, wholly oenes) sobsidiares of
TIC, were invorporilesd, meypaectively, with Lhy primzre purposs of develaping and adnninizdcring hneels, sesurs sod eoledanmenl of
all kuowils and pelaced activioes, M3 and 07T Dave 1 shafed wenrmzrci] opemtions: os of Deczmber 51, 200 8.

L By |3, 2006, Mimosa Cilyscapes. [nc, dBCIL 2 wholly ovwnel subsidiary of FHO, was inceiporaed oo gpsrate O3HCC Clark and
Plarwee o ool T Clark lecitend in Blimuosa Levsore Estate, MO [ atarted its commercial operofions o Jwie 200 4.

Banking ard Financiel Services

In July 2076, the BSP approved and confirmed the inisio] oquity inwestmend of Easl Wes Harkong Corpocilom (B ) 0 Cast West
Leasing and Finanee Corperdion (EWLECT amouncing 1o PI000 nullisn. EWLEC was regtcred with e SEL on Oglsober &, 2016,
with secondasy licemfe o operale as o lnsngiry company in eccerdonee with the Financing Compasy A of 1908 apd s
implementine rulee and repulakone.

n May A, HbLE, HW enleted inte an Asser and Share Transfer Apreement with Standard Charered Rack (5C1 Philippines) and
SCME Onwersess Limited for e aoqusiten of SCH Philippines’ teail banking business Tincluding all SCE Flilippines' three
Eranchesy and the trun<ter of 100% ownerchip of the orncitics, aanezly Prce Solimiuns Philppanes, e, (P3FPL) and Assurance Solutions
Tisitance Agency, Ine. {ARLAY, PSP was regictered wth the SEC in 2007, 10 engage U provieing sales sl rarkeling serdices. whils
A51A was incorporated in 2012 oo Lngape in geneval msurdnce pency buseress, (00 Februany 22, 200 7, the SEC approved the champs
in curpaetale niame ol PSPHo Cues Marketing and [otegrated Services, e (RIS

Boverr Uperations

On Mewsniber 22, 2008, Filiwvest ENGIE Benewalle Evcrey Foneipwise, Inc. (FREE). a joint veaders sempeny with ERNGIE Services
Filippawes {CHGICY, wig incarporsted to sngage in b instellacion and operation of renewabds erergy facilities. paricularly salar
raoflap peejects. FRER in ywoed 604% by FOOUT and 40.0% v ENGIE. FREE hax mart staned its conmnencial operiions as of
Crecember 51, 24013,

O Sepenbeer 22 3004, FDC Misamiz Power Corporation's (FOC Mizania) 3 £ 193 MW CFR conl thermal power plant was
inzurruraled.  Located ac dbe Philippine Veenans Yvesiment Dyvelopment Corporation {PEIIDESY fndustrial Csiate in %' illanusya,
Migims Dimental. the plant’s 3 unitz are fully operational with COC reezived i Chetaber 2006 for the Grst 2 opits and in May 2017 o
the ehird urie.

Chi July 3, 2008, FLX, Hempl Llectricity Sales Corporation (FIM RES Corp, a wholle owred subsidiace of DL, cecmivad its
license do operate a5 & 1€13i] elvctricity suppluer from e Energy Reorlatory Commission (ERC).



| w ciiahidited e veibues arc gencratod Iem reol ostate developmen and  leazieg, hoszitahty operatians. Lankiag and binancial
MY inEy, PAWET pERADeS, suga cane fanming. milling and sugac trading. from sebsidier.cs and jinily conerclled endilics engaged in
varivas s ss g vitizs, nanely:
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ol Estule

FL1

Filireeest A 00 Fhibppines, Inc. 1Ak
Hoategrn Realny Markecinz. Le, (Homeprne)
FCOoCC

FEC

|

FiLl

Filineoar Asia Compoeatian (FAL)

[ 2R |

Fl.kdI

FLC

Froperty Specialist Resources, [nc, (Procper)
Fro-Exce|

k1T

Festival Sup=imiall Inc. {FS1)

EShd Cinemas. Inc. (F52 Cinemas)
Philipping D075 Deeve lopment Coporition A FODC)
N1

CFL

Propery Maximizer Prodeszional Cerp, [Promids)
Lersmrgpro, drie, [Leisurepre)

Mrizlids,

FLIL

Fl

SPRDT

Frdl

Fal
eorthpate Converpence Cmporation

Froplus, Inc.
FHI

Hospitality Drperatinns

FHIL:

551

{uest Bestawrants, Inc. (R

RSl

Chingiown Cigpcapos Hadel, L (T0CHDN
Cuawan Seascapes Rewort. Inc, (LSRG
Lital

W]

il

PEI

k21

Fiare Sary oy

FEJ

M=)

CHI

Bankling and Financial Services
Ew

Foasl West Rural Bank. Inc (RWHER]
Fw'IH

F'% apgeas 140e

LA LS

Mupveamber 24, [958
Legaertilen 25 06
March 25 10
Fekbewary 1L 2076
Feliarcle T, 220014
Jammwary 1d, UL
Februwars i, 201
Jameary 22, 1997
Jamieary 23, 2017
Japwary 23, 207
July 26, 200 &

June 0. 2002
MNopeembar 23, 20001
Moeeuber X0 2017
ek 21, W
April 23, 1995

Tuly 21,2015

BAaw |7, #1000
Targare 11, 2M400%
Octgber 3, 1997
April 21, 2
larch 29, 2007
Febryary 7 2617
A 1, 2017
Auewss |8, 20006
March 31, 201+

Supsg 15, L3
Uaciiher 14, 1490
Febmuary 16, 2000
Jule 15, 26106

Angust 22,200
July 17, AR
bdarch Lz 2012
Crevember 28, 20012
Parch 22, 2015
Apri| 12,2012
Muovembe 2, HIlZ
hiaw 13, 24001
February &, 2417
Junsg &, 2007
Fuwernber 27, 41 7
Aupuesd 24, 2013
Appus 24, Z00E
LATRTTEY Rl W 4] B
Mowernber 3. 2008

karch 22, 1994
Mowember 5 1997
July @, 200 3
Crctober 20, 241 5
Jule |17, 2T

=1



AnlA

Lw LI

FIC Fures 4o poratie

Fovrer Drperafiocne

FLC 0

FOc ES {-:I.'II"':I.

FEIC Mizzms

FIIC Danan Power Carparaiion
FOC Camal ines Peaver Covporalion
FOC Cacecnan Hydro Power Carporation
FOZ Mearos Power Corparation
FOO Renewables Corprosiinm

Pl engwilde Bmere, ™™
FHEE

FeAicraheed e Foteane A0

Sgar Cheradlogs

Lha Cer Od Lundize jacea [hirk

Agenl 1, 2012
Chelaber b, 20H 4
Februars 17, 1997

[heember 4, 2009
avembkor 6. 2009
Savembker |6 2009
hdarch L0, T0]
hdarch 23, T0L3
hfarch 23, 012
hfaw 22, 2002

Ialx 17,2012

.-"Lpril A MaE
Movermber 22, MiFE

FSHLC June 5. 1HED
Ls Diclober 4, L#3
CEe March 13, 20812

HY 5FC Juane & 1580
Thhers

Carperalt Techoologics locorporated (CTI} SeplemBer LL L9958
Countrywide YWaler Services. Ime, (CWSI) My 13, 2012
Filinvest Develrpmenl Cayman Islands (FDC 1} Mlarch 12, 2013

1.2 Kankrapicy, Receivership or Similar Proccedinas
There was na bankrupeey., reccivership or similar proceedings filed by the Company andfor ane of g <igneteand subsidamigs demng dhe

Pl 3w,

1.3 hMaierinl Beclussilvation, Morger, Consolidation ar Parchase or 5ale of 8 Signilicant Anonunt &f Asaecs (ant oed ey aver
the past 5 vears

Oiheer than the acguisilions discussed in cbe nreceding section. thers wore mo material reclassifications, mergers, comsnlwdacnms or
- H Ed

pore hases or sabes of signilicant amount o0 assets (eot otdinuey) by the Company anddor its sienificant subsidiarics doring che pasc

EACK.
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1.4 Signilicand Suteidizries, Sepmends wnd Business Groups
Eevenue Mix
Historicelly, the Group's hanking and fuceeten ] sercces ol meaf estate operations confributed the bulk of FIM's consalidsad

FIVETIETS. Far the  wear 2008, the  Cnoeepane's  comeodadie]  tevensss and  eber  income amounted o
B72 3 billion condributed by;

Feal estule apsrativns 30 1,
Huzprita by nperaginns 3T
Dank e and financial setyiced 4] 415
Puaer apemalions 12,V

Sugar pperations T ooag



Podo i Beal Ratie Cporativn:
Filinvest Lamil. Ine
Husihens

Fricf Pescripier end Recend Develapeeints

TL1 iz o ol the leading 1cal czale developers in fhe conntre, providing a wide ange of eral cslate producis oo ecsideocial and
cormrercia custormers. FLI (including s precece-sac™s npecations) has ever 30 voars of r2al sstate sapertise amd b cheve loped pocer
2500 hoclares ol land, ha in|5'I ]:I-TI_1'-'il:|.EI] Tewre e sifes fay avwer 200, 000 iamilies.

FLI i aone of e Largeect nataniids residendal develepsns m 45 sy arol wwns in B8 novinees i the Philippiees. 10is 3lso ane of the
lrgemst mid-nize building (MRB) developers m the vouniny luclay @and & matked leador oy the affordable and middle-income residential

segnieats. I currently owns 2 Tand bank of 2,153 hectane for sustainabile farure grawth,

To avgrnend ils ragitional residentta] deselopmers, FLT azquired three stratcgic investmen: properties. Festival Sepermidll :mead the
MECoi Tower and business process omtsuurcing, (BPU] office buildings chrough it cemership incerest in FAC and CFI

CP1 cwne and operares the indunmalion @eliology (1T acldings in Morthgote Ceheraone, o Philippine Begnomic Soee Aatbaonny
(PEZ A} repislers | HF park Jncated on o 10-hecees parcel of Tand wilhin Filinwes) Ciry  FFLL penerares revenes frinn leasable space
in 1% effice buildings with 2 gross leasahle aren (0140 al TEE 71T siuare mearens (.m0 @5 of Theeenber 11, 2018

F1.1 pawne 60 ool P AL which awns 2035 of the 52-surey, PECom Tower locared dnodhe Miskati™s business districl, PTC e Tower iz @
frnade A PES A-egisterzd | Troffice building in Avala Avenas. Makali City, Meire Wi koot agrpooseziate LA ol 35,1458 aquil.

Frstival Supermall iz a foor (3% orey prernien shoppang comples, siluaced ona lolal band area of Len (190 heclaces and located within
FAI™s Filmesst Ciny desalnpoiest in Absbang, Mantnlepa Cicy. FLT s leasing Tom Fad the 1 hectores of land o1 whig' e il ] ancd
i alivirng soucties (Soch as parking kst acs sitoaced. The lease os far ooteom 0 50 pears Grpm Dctuben 1, 2006, sencwabde for
argther 25 vears, wall FLL requires o pay eitber a muvianum nesnhly rencal i e aretou of P80 pee syuace meton, subject to five
preteend (5%) escalation per annum or L% of dhie gross revemees oF Mall, whicleve is higher.

Ac of thiz datz. [L] ovns and operdes caher reiail malls, Fora lecated in Tagavtay Ciee ond bain Square Bacoor in Carvite. o intends
t undertake commersial and tesil project oo comglomend itz 1esidential developments moselecred oreas.

[ 2009, FLI sipned an agreement with the Cebu City Governmen! 1 develop 5008 heciares of the Souch Road Poopeies (SR, a 300-
hectare reclaimed lard progest lecaed i Cela Cige. The agreement vswolves parchaze by FLI of the [0.4 heerares of dhe property to
e deveboped ibe a hodeny wban center consisting of residential, offece, commercial, hotel and lesoare buililings weed o pubhe
pramenade which is 2 ane knt long watsrbront [ifesiyle sarip than wall uiter @ caeng nf seaside lesswre achvities and the development of
the remaining 40 hectogs of the proparty uader 2 poofin-zhanng arsngement with the Ceba City Government. Oo the 40-heciare
prupery, FLI constructed MRERs knowa as San Remo and Amalfi while ondhe TGS heciare porion. il developed Coy e e aucd the
LIl Corsa Mall.

O Feigary 4, 28004, FOLoa alolly pamed soheidiare of FLI wos incorpetaled o manage FLUs BP0 lewsing operinlions in Cebuy,
Tasay Uy, Awezom Cine and Pasig Cigy. As of December 21, 2018, TO had o GLA ol 37,567 wgm,

Im July 20035 FLL CPT and TAD [oollectively relermad 1o as Filinvest Consnrtipmd wen che lndding, fow a 1%.2-heeare ot in Cebu's
ERP. Therealler, o Augw:a 7, 2005, Filineest Consnriom enleted oo a Teed of Sele on Installment (TE1) with che Cebu City
Cpveriunent. [na ledee daed Janwey G, 24007, te Cebu Tty 2ancor guestivned the validice of the sale and gave Lhe bureers e wplicn
ier willedraw Froor the zale 81 buver's discretion. I a lsber to dthe Cebu Ciy Mavar dated Febrary 7, 2037 (the Leiger), Filinves
Consonlinm espressed ity imentien o rescind the DRL Linder the D051, Cebo Gty underimak o comgply with sevesal covenants and
wbligations 1o luer than February 7, 20746 (o0 18D Jaya froon ciceataon of the DD, The Tetter peinted out that as of Februare T, 2017,
the saed covonants, undorakinegs and oblipations have oot besn complied with and it gocs noc appear that these will be compligd wuh
within o forcserable reasonabl pooiod of time

The Tescizsion of the D% shall ealy take effect npon reomn by Cebu Oy of e dewn paioen aod ootalloeeor payments made to Cebu
iy by Tilinvest Comsertiuen, plus aterezts, within 20 days from receipt of the Leder in pecordance with Soction 57 ¢l the D51
Tending receipl of such paymenis. the DEL shall remain walid and subsisting by and wmong the parteys

As of March 1, 2014, such payment has ral been received and ao foroal and definitive Tegal proceeding has been undertaken by the
partis on thix maler Cemeegquenrly, 25 ol sand date, the TIS] remaing vald and Filinveso Consomion has the sole and righitol STaim
civer e prioperny.



The 192 -heciane AU LR A e i aipadiale piopeily T s ol & |.l|l.l|.".||.il...'~ withiie thie 2RF which wore L INTIFTRY 3% ]
Jumn Cebu Citw, al the 4-heglare propery wmber o oo wenkure underaking veith Ceba Cizes wnd B chs T0-hecrise progaeity s i wis
already paid in Mol by L o Caby O

Fhil, the gurnpriory Tomrnsd by e cunsortwa of FOC and FLEL egistered with the 347 on March 370 2006, has sizned tee lrase
awrgcrnent with COC o a ceem of 50 wears, remcwable fow aoocher 32 verss, PRI prinsary pongsess i e eneaim: anecss unclera ke he
eenzrzl businziz ol devsloping, consiructing, establizhing. sperating. lcasine cwcopt finarciel leasing, caimaining, chalbiliacing
andar mienggeng, crmmere il ol retal centers, mesdentil, 215 ice buildingu. mixesl g sieelopment. infrozonoclure, wiilitice and
towrnsi relaeed activitics and ashes allied aclivities, FMUEiz ovwned 7.3% Toy FLI AI7.5% b FIR arnl S.0% gened b L2

In September ZO05 LI won dhe bud for the ight du owm 55,04 of the joint vepturs company with the BCDA that will be casked 1o
':Iﬁ"'EI';'FI irrken, M anage arnd leaze e farsL phaﬁt' f Clade Sireen Cinw. The Tiest ph:ﬂ,‘u creegrs: o 248 hectares of land that will f=rm
et uf e weve beed w2 mebropolis rising i0 Modhein Cozon ad] e, Clak Fr-:'EI:r-.'lrI Zurie anl Clark Intemansmal _-"-l.irpl:.rl:_

With a more diversified portfolie, FLI cxpeors do generane stable recuering revenue frome s recail and Qe invesiment propertizs.
These recorming revenwss £an, in tum. be wsed to provide intermally genceated funding for agher projects. FI L ig a0 aned hag never been
a subjoct of any bankraptey. receivershup, or similar proceedings.

Fuorm il Deade of Chrga nizatien

FILT was inconmwated in the Philippoezs on Toovernber 24, 1989 a5 Cilation Hones, Ine oaned buer changesd st name t> FL] oo July 12,
19153, v scarted commercial operations in August 1995 afier FLACT s off g real estare specntions snd reaesiermesE all relaced assols
ard lizbilities t+ FI3 10 @echanpe lor shaees of Aeck of FLY. FL] shares werc listed o the PSE an Octater 25, 1997 45094 December
ATUT00E, FIHD w5 4% oF galstanuing common sheres and 100% of preferred shares of FLI

FL]1 Swbsidiarics

The consulickred Jirpewcil staemess of FLE oclade the socommts off FLT and s subsidarics. The netme of husoeess amd the
concsponding perccitaees of ownecship of FLL ower these 2nmges gy a1 Deoerelee 10, 2008, 2907 #nd 2016 are sommarized be low.
The votine righis held by the Sroup o thess subeidiacies wre o peepation o e osaeshop nlzres,

Subsidiaries Mature of Dusiness 216 r) Inle
FAF] Fual et develupe I M 1M [ (R
Homepra Feal catate develope 1M 1% [
[0 Fal catate developer T4 (L1 L TP
rect! Feal eztate developer 55% 55% 55%
GERRDI Bl gstate deweloper 1001%, - :
o ] Loasing ey [Lilig2t 100%5
FiL Lcazing 100%% 1] Lt 1004
Al Leazing, E0%a el %4 G0,
FCMI Leazing 100%% 100%

i Property managenient TR 100%% 100"
i Fripery manigemend (L1 ELN 1N [R]1L
Fl.ml MEn ety iban@penen L% 1% -
Pro-Lixge| * Property manaecmens T4 T -
k1T FroTriy managemsne TN il -
F&l ] Fropery management TiMI Wi (ETt
EShd Cinemas © Tlezatet operafir b i EEA s
PO THzrrict coceling svsr2ms, Banlder anad opeenalor (111 LS (] R firg
THHC ! Fecreatienal spons and narane s cluls TR T, o,
L3kl Constution HiliF=, 1%, -
Prisman, Plarkening (L1 [l (L TEE T(KFra
Leizurepre Pl ki L 100%s (1L TR
LA hlacksling, 100 % 1L 1L -
Froleads hdarksting, INA%y 1M 0 -
R bl a ko ting 1005 1HH -

I PR e inghra oy phroapn FIOSOT
& The vhiroye eenmeship fesna q_l".'-nl..l'u'n'i.'u'ﬁﬂ..'r kLt e e e theaapd OFD PO weed B TRe gogeresitsan o Sna Deoad 00 200 S mds ocoimelies
._I'i?r' WP G Bl eatis Cambimedin coder cumescn roaleg! eminpr ke pW\.llug' e inferest akganca,
Bty Cireman ir arne inmiesct Sheough L3
£ e 20EE and A1 F, e Parcar Uy wguived mem gmienilsag miereaf in TEAD represspung auiifoner S and 3% eronrslip e rogno el fix
A fedal anrilarniier et BA ecdivon ang BUIS @ andan raspecrin

Dedziled discussion of each subsidiary follaws:

¥ Prones was incerporated onoctober 3, 1997,

¥ Honecpre was useor o atzd o Barch 23, P97 and storled commencial aperations an lanuary 1, 2004,
F  Lewiprepro was incarporated on Apnil £1, 2004 aod sianied commercial opecations on Janeany 1, 200K,
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Mcingn, Homepra and Leisurspre ars cogaesl o pinl csliale rearkshmeg Gusingsa And hamdle e A kehine aiwd sl sl resclaitial
propery developnem propects ol FLL while Poospen iz engaged inthe peichase, lease and managznsent of hotel @nd ezt poogrinizs,
1leamenrs b5 e alsn crgeased i rcal eszle develapmen as ic acgeited caveland in Topoiz i 2303, Prosper is cormendly managing zhe
cendoel operations of a hizh-rise condominiun (Srand Ceras ond hotel progest sQug a0 ol o FLE Froor wp Prosper's coadeiel and
loodl managenien besingss, Prospes Wiy crl._l:;;-lgud in the bavsicas ol neal cfabe mearketing, The 5740 uppru\--\:li 1he smaerdment of the
primary porposy of Prpspoer on Cekbosary 20, 2012

CH v menrpegeated o January 11, 26040 ond bogan comenereial aperetions on May |, 20010 CP@ wes registered ol the PETA a5
an Ceprawmiic Lone Tacilioes Eneeepiize, which enlles TP 1o certain oy boredies and nan-fiscal eenlives such as the 3% dak ow s
mohlied grose inceunc in licw oF all national inconie taxez, CF1 i alza eadided to 2cro percent value-added fax or sales made o edle
PEF A& repisiered cidcipriscs. (CP1ewns and operaces the 1T buildings in Merthoare Cyeberzone, lecatcd onoa 10-hoelare parcel of [and
vethin Filimeest Cibe  Ies dape-to-dow operations ars handled by FAL CPL alig leizes a parcel of land measaring 2,831 <q.m localed
aleng Epifanie delos Sandos Asenue (LOSA) on which CPLBmilLa § aorey T8PO building with s oot GLA o 7,258 sg.m.

FAP] was incoaporatzd an Sepremibey 25, 20468 o develop the TEWE and Phase 2 of Tirsberland Heighe:,

Timbherland Hl;l.ighr':: i BT hetare |1,:-'|.I.11.-='Ii|'l e el anchare| by TS, which wis |'I|;'.11gr|wl 1 b= 3 werrad-class 1'Z;|r|1i|_':.' Launry zlnh
im 3 mauntun resarl seleg Uienheclardd Tleiphe oo sihrated a7 an elevation of W4 roeter: abovd sea level and provedes panarams
vizded of te newth of Metvo Banila. 1The master plan fa1 L imberland Heights includes Banvan Ridez, a maddie- incinne suladedis e,
hiandala kamm Eetates: The Barch end Banvan Crest. a high-end subdwision, The Glades, alen a middls- ircaene sebdivigion, The
Lendl a 4-bunlding, S-sorey vondedel development: ancd. i S@-beciare lineir presneiy thal straddles the =ncire development which will
proaeicle A e oulsionr open space e resadents,

On Febewary 2003, FCL A whally ownead subsidiare ol FLE was, inompoeared 166 prinsars purpess s Teeacsnire by purchise, Jeacs,
Annae and/or 1 oam, use, imprase, develap, sibdivide, sell, mndgaes, axchamge, Fold for amsegimenn and desl wal real estae of all
hinds.

TLI Das €0.0% interest in FAC which was incorpemsited on JTamesre 22, 1997, A< of Trecember 210 2018, FAC is 60.40% oamed by FLI
ard 40405 owned by Recd Haroa Pre L ad (BRI RHPL s Lonas beneticaa lly ownsl by the Oovemmenl of Singapems Tnvestment
Cowporation Pre. Lod (0121 FAC owms 5000% of the Z2-stoney PO Com Towe:, which w sarategically located ar the comer ol fopala
Aceonue and W A, Bualing Sdceed in the Baokati City Conmal Business Districr, FAC oames abour 146,000 2q.am of leasable office apeace,
Tl r|.-|||;.'|i:||ir|FI SOl P m e s anwrad |;-_-|-' Lhy I-’hill]'r|'||;|1r_' Lk of Commricahons.

The PECom Toewer iz a PEZA-regisiersd | T building. Consequently, ienants gecupyvine space in PECom Tower are cadicled o avail ol
cerlain Nzeal mceotives, such as o 2.00% e un merdifed gress ingame a Ges of 1the repnlar corperaie income mx of 30 034 incame ax
halidays and Vale: Added Tax (WAT) exemiprival in ceitain cawes. Leases at e PISCam Tower arg vpically for periods renging, frem
3 oo & vears, with oo lease agreemenis generally requiring tzisancs 1o oeabe & uee-meaah secunity depeit. Bent i pauicd un a faed e
per squars meter bazie dependine on unil size and lacecion.

Choapml FSM05, FLEand Lngie Services Phalippines (EMGIE] entered int> 2 jaint »=nmire agreement ta establish FDOC. O July
L2003, POOC wan repistered swadi the S1C W enpape incthe busimess of bnlkding and opeeation of distrist cooling system within
existing and fuluce builéings at Morthgare Cyberzone Area, Filinvest Cline, Alahanr, Muntinlupa Oy FITIC 5 oaqend G155 by FLI
uned 404 Fe FEMNGTE.

On December 28, 200% FLI and Fal, endered intn a Deed of Assignneent of Slaras, @lerae FAT apreed 1o gell s rgzhis, tille amd
imtereAs in tee 24% 995 common shares of T30, with par value of PLO per share and squivalent b D02 awnership intencey, oo E10
B and in tal cansideration of BOS millica. F5) is rhe propery rmasagsr of Festival Suprrmall and other commescinl centers of the
Droup. FEI alse oowns O0.0% cyuicy inderest B FEh Comenags which o engaged o thealer opertions. The rnsaction sas oo mied
[or msiug e peeling oF interest metbidd whersin the assets and Jiahilities of he combining cwtites arc cefloered i ahe cwnsolidaed
flancial statcoicons al Ui carmy ing anmsgaots,

on Febmuary 11, 200G, FOOOC was incorparated 19 wederake the development of the Ok CGreen oy Frogest upder the 195 vl
LA O March 19, 2004, FBCL a jeiot venturs company with BCDRA, was incorporiated o handle e dzveloprce of the Clark
Carccin ':"I‘l'_',- I"":II'.IjI:L"'[. FEC am vvenes] 554004 1‘.-:,- FLCC amel 45 8% I:i:r D,

O March 31 2016, FW wae incorpagaced ta cocer inte an agrecimcist with SO Joe e bease of the Maneeeas Lesore Faaee. TR o
awned 47 5% by FLL 47 38 by FOL ond 5% bee OB, FBI ctamed cemmercie] operations i June 2016,



L gl Zag 20T the S TAD apipirceecid Wlalue s apepicabio e incrgine @ il aathigeigad Gapitiel stock Likewise, FLI subsciiboed aid
prancd M 1247 rviilivw oo Whilac, Qo tbe same dase., the BEC also appeovad the amendments alila conparate naine asel prineipal busisess
address. Whiluc's cow forpetate name i FLC. Ha primans pungpose is w imvest in, purchese, Ield, wie, develup, lewee, sl assizn,
cransher martgige, cnjoy o olherwise disposy <l as may be permted by e, gl propertics of every kind, natwe ape descniplivn angd
whereenr siinaled ol iy Surperilinn.

In 200&, the Malippiac |1|1l.'rpnzl'.'|[|r:l|'|:: Cremneniiiee (B vmend nsestion wned Angaer (084 Mo, 20 16-02 o c.avity the acenuncing,
trcamtent of club shanes Tield Ty an colivg. The Gromp bas evalwred dee acconnting, ipsiment of 5 4 ub shares 1ollowang the guidance
under the above PIC QWA and has concluded that iv exeseises contal aver TEMC. Accodingly, Tk wag congalidated staoling 2314,
TEMC war pozasiered with the SEC onofay © 2 20004 1o opeyade 35 2 nol-Jar-proefin cor s ad i,

On Januars 11007, DPL awowholly owned sobeicdinomy ol FLI wes ncorporaied, 165 primaey purposs is B cheace il a pencral
coplAuctien business, DRI starcd ik combrerzial aperaliong i Falauare 2917

on Janwary 23, FO07, FUMIand FLMIL wholly owned subsidianes of FLI were incorporated, wich the primary paepose of acqnirmg by
purchase, l2aw, donatiun, aelior 19 own. use, onprged, eselop, subdieeke, sell. morgaps. exchange. hold for inveshnen and deal
wilh veal esiate of all kinds.  Darine the fesd goaeter of 2000, FORI starlal the construction of sk firsd BEC CHGee, the Eiliwest
T vberzons Mimasz Building 1. FOMI started s coramicrcial operasions in Mav 2008, FLWI bas non waded s commerszal operations
as af Lwcember 3, 2015,

In Febreary 7, 2807, PUIL. 2 commpany mited by chares, was regisieted ac the femicory of the Biitish Wirgin Islands. PLIE has not
sharlec) 11 cesmmercal operations s o December 31, 201§,

U banch 29, 2007, Menleads. o wleelly gwnend subsadiarg of TLI was neorporated. ¥5 primary purposc is 19 piovide msnigemen),
dranizatienai, and cdber adminisranive services and Teaimme, oo red’ edale Imnsaclions o be negotiated By Philippine-licensed real
exlaly brokers iniheir personal professiomal capacilice. PRI siaded it comnnencial spesandms i Heeember 200 7,

Ch Bty 18, 2007, FLIL P and FOT, subseritesd oo 330 willioo commen shires of Pro-Excel. The cesulting moarzeship imferest ol FJ )
CPIand FCOI e Pro-Excel after subscripticn 15 32.9%, P70% and 1705, respeenvely, Frior oo the Sroup’s sobecripiion. Pro-Fxeel s
T00% cwmend by FAL The pimary parpose l Pro-Excel is 40 engaee amodbe Boziness of adseenideatooe, rsginlenanc: and manamemeoc
of neal esare de l.-|.'|-:‘:-|:-|l||.-'|||., crlrfled dewve ||_||;|r|1|:.r|r Frojeeds sind sulbslivision projects.

On Avgast 3, 2007, EPI, o wholly owned subsidiary f FLI was inenmroraned. Dz primiry purposs is to provide adniinisnative supg=nt
rervices and skilly iniming primanily throwgh the wse of infomaion fechnodogy, licensed soflwary, imd spstems. FPL has stared its
corm2rcial speraliong i Movember Wi 7

On Movember 20, 2017, ELTT, & whiolly eabmzd aubswliary of FLI, was incerporated with the primary purpose of acquiring by purchie,
lease, donation and'ar 10 own, o, improve, develop, saldivide, sefl, morgape. exchanze, lrose. hold for investment and deal s eeal
estate ol all kinds, FLTT stacted ite commmersial aperations ia bacch 2008

tm Janvary 19, 2008 FLI enteted intnoa Share Sale amd Purchise Agreement o purchase 100% of the taal oo-smding, shires of
GPED fow 2 tofal consideration of PL7T billion. The primary purpose of GPEDY is w0 held, perchase, lcase, contract of ctherwise
dequule Ay ancl all real el persominl propesties. GPRIDDhas nod started s codimnareial ap2rations axs of Decenber 31, 2078,

Ln July 13, 2H 8. the SEC approved TSN s spplication on voluntary revocanaa ol oy secomliry regisiration which allowed TSW O o
procecd with the naisition o irs wew business model. On Sovember 15, M08, the BOTY approssed (b amendment to chanae the
Frimary purpass of te Club o an exelusive recegatiuril sports clob (o s Dor profit commercial faciliby.

FLI's Equity Invesiment in FAL and FMI

FAT wivy ineotporated on Aamest 25, 1593 and staned conune vial opertions in Octeber 1995, L has a 20.0% cquiiy inteiest in FAL
FAL wmajgr projeet 15 the master-planacd doveloprent of Filinved iy, o 244 eclare premier satellile cite dovelopmen padjec
which has been disigned wzing modemn and stote of the am, conlogical, urlan planning with 2 mixed-use intearated development with
oftiee, retall, residzntial, skstitational, leisre and hospility projects in southem Mot Manila, Lotz ot soathern pan of Meoro
fanita nnd adfocent 1o dhe South Expressway, Filnegst Oy s opproximatele LG kilometers thant soutls of Makat, the cenral buginess
district in Mawila ant ten km from the Miney Aquine Inemationel Aiepear. Filinvest Oy is swrounded b over 2,800 hecrares of
developed high-cnd ard middle-nsome regidentia) subdevisions ond remmercial developmens.  The soid project is onder a jom
vaniure ipresment veith ihe Govemmenr.

FPl was incerporatyd on March 21, 2006 and started cononercial Spemiwens in June 2006, FLL has a 47.5%0 aquity intecest in Fhdl.
Fitl entared o o longsterm lense of fae Mimoea Ledsore Estatz afler it bagged the righty 1o lease, develop and aperate the 202-
hectare esrpe development. Tlierz iz a lelel Lunched wich 303 rooms and 2 26-hale golf eourse.



LU iness dere s, Frodech Ll egdraci, Dagel Flarkels 2l o Clbde Uil biion

Ao result of e reconl business deselopraentz, FLI is now composed of cao busingss sepments with corresponding produc
cebzoorics, 1alae1 markels and revenue concribuogr s s o oy

Rewrd Exstarte Rogesowf

L5 v ed: gstare acteily simec i stomied operacions has besn the developmend ardd sile 2f residential properye, primarily howsing
amits and sud ivision bols) mocerinn Gy, pros e al I1nﬁr||.'i||;.:-_ lur urml SAlEs

ILeidanrial Projeers
FI.1 is able 10 tap the enlire residential marked specimum walh the Dalloacimgz timgze o Bogsme anis Calring 1o sirisns imoame ssaments:

gl Fopiglized Moaving:
These devslopments ote murkelad arnl wald under FLES Pahabay braod aed ooocist of projeeaz wheare or, repecelly sell fur
B 10 00010 ar Tess mme Bl and leonsing g Bapically gell foe BaSILAENLO nr le2s pen onic Buys dne these progeus aze ghygahle @
phinn linareng o e Goveramearensandated Paz- 1800 Fond . basirmom sale prices far e Companse's spaeiliced hoasogg,
prowhacts du gl avesed rhe Guove piment mamdaced cailings of BaS0040000 per unit, sy wwammg 1eahzed from e developnen and
nnpresvament 0f socialized howsing ones are excmTd Fam akackon.

S Ailaraniie Hoys:
These developmeots i rracketed sand sold onder FLs 3o 1 lsanes Brand aud coreses of promels where Lt are bpically sold
Ar poes canging fromn B 0000 fu BYHIRD and housing whiss Tone abaove B2 5980000.0 19 B SERT D, FLT desizns ard
stk lomess in diis secoor with e cupacicy and srecoural siegneth do give e owner e oplicn oo bwild an addaivoal ey
which can double the available foor area. ATondable hu:luslll_g prujecds arg Typically Haciled in previnees berdering, bedro ]'-'Iaru]a
imeshuclivge Bwlacan, Lagn, Batangas and Cavite, and in key cegioeal cities such as Tarlae, Celanand EPavan, Constructisen of 4
Tiewiee ir ks sechor ia wewadly cemplercd approxinately sis (e montls from the com pleticm of the zegquied Do pacene ol

fol Ahildie-Tecame Sfowsing.
These developmends ore marksied and sobd wnder FLIs Filinvest bransd and consist of propects where lots are brpically sold ac
erices rangimg from BTSL00LE o BL2 milhon spd howsing vais rom #1 5 mitlion w B30 milbon, Sawdle-income projects are
I!':lrl.'l’.‘:'l”:.' Tucatad witlon bdatru .".-!auila. r|E'.3r|:-'_l,- ;m’h‘ilu_‘Eﬁ such 1 Ri.:f.ﬁ]: C:wi[u, Pﬁrnp:‘qlg: :'||||:| [.agun:l_ :||1|:| 'rn:l._i-:_:-'r r-e:glm:ml urkan
centers il Ceku, Thavaa and Fanboaupa.

ol Righ-Engd Haesis
siarketed umeler Fibnwest Frewaers hrand, thess develapments concigh of progect s where s arg sald of prices abeve E1.2 million
and howsing units for ahbose B4 million FLs bigl-end progeces have bean Incaced bl withay Betrs bamla ard o oreas
ammed iztely outeide Mefro kanila.

Cither Real Estate Prnjocts

In ader auachiore product aod resenue deeersiTication, TLT has acddesd dhe following prajects so as 10 cater to wiher marke! niches:
(i) Tomwasfhioy

Townslbips are mesterplanned commmunities thid wclude areas Teserved Bor the comstruclion of anchor Facilities and emenicies. FLI
brelieves that chese Guoalities and anenities will help anme bovers W He progect and sall seoes a5 the newas for he ownship's
COlLMUNEy. Abncher devcloprents could clede sclvok, hospicals, churches, conmercil cenners, polive stations, health ceoters and
sormee othor covemmien! offices; av in the case of TenboJand Heighes, a povate menlerahip clal,

FLI bax ale waaer-plomed and develyped the ki gle Calamba, Timbedand 1lcights and Elavila éovmship prajects whicl ez
respectively locared oloog dhe soothem, notthem and caseern boundarics of Mecree Manila, FLE alse bae o igwmship propect in Cgby
cial lend {5t AF Mare @ seqsade bowmship praject, spaoning 306 hooares at Cebu'z SRE as pair of 2 IVA beosecn FRI and the Cebu
Coverninent. Each wsenship develbopinent 18 desigozd ua mchele a mix of resdentiaf subedivisions Irom the affordable t2 the high-cnd
TS,

Ligdad e Oalaneha

Cindad &2 Calarmla 5 0 150heciare Jesshopmen locited 0 Calimba, [aguna. This township project is anchored by the Filinvest
Techwialopy Mark Calarmba whicl i5 3 PESAregesiered specia? economic sone. Cuelind de Calamba prosikes both indosmial-seze s
and ready-Tuilc Factories o dorestic and fareipn entemgsriags engagad an lizhl oo mesiom aop-poilating indusires, LT alws demated a
the city movermricnl of Colamba a parcel of land located within e Cindad 9e Talanla, which wall be gzed for 3 i haalrh cennenr and
polive statiun FLI also imerads to develop tee Ciodidd de Calumba Commercinl Center gs part of this bownship prajecr.

I
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||H"ri|H. 5 d A E-lestae ["..".".'I'IEJ'III‘.'I 3|'.'H'Ig ihe Castern {!dgi‘ 2 M Flispglie, whach Inswerscy e "“'""—"F“l“l“-'ﬁ nl |-ﬁ:~'|l|}'| ."-'I':1|'".'| LM
Teresa ond Anozna, Hois amchared by ban gelacitmnral inshitobisns: San Beda Calleee Fizal and che aschill Senocl The o plaz
= ; E F
for |lavila provides for o qs of allorchsble, wnddle - income and hizh-end subdivizions an rolline zcmain averlookineg baoa Manila al
F £ & c

an =levation of 200 melers above sea lovel
Teenfoerdond Hephis

Timberland Heighis is 4 f77-hectare rowiship praject snchered by TERC. I iz located nothe municipality of San Mateo. which is just
across ine Marikapa river Troae Quezeon Coy, &0d has been desicred ta provide residendz wath leisure faciltics arg rezonl amenities
while bemg locted pearanalls, hospitals and educationad instiluoons focaled in Quezon £y,

-I'_.'.l'.'_]' O Marn

nspared by the werld™s best-loved coastal citizs, Cine o Mare o Uil by the Sea ™, spams serges S0 e Bares ol Cebo's SHE Wi a
mactzr-planned Sevelopment compored of dilleren somes caroing oa wide anay of Bfestvles and acteties - 1 Corso, he 100E
heciare walerlrant [y le sirpy she dU-lectare 1ezidemial cluziers: and ‘Lhe Piazza. neatked adthe haart of the residential enalaves pus
hizspy le eszzntials such as sehoal church, shops, and restavrnds wishin the neighborbond, Cie di Mare is envisioned to be a
Aocrination in itself 1ake=s K1l .a1u:|1l:||1l::|gc nf the roeasial ambicnee Ie'.:llllrill;-_-_ [T £ '-:h1_'||'|p|1|3._ Mk, beich o Amd wailer sqart s ard mges
richt by dhe waler’« el pe,

The 1L4-hectars Tedail dovelapmend known gs 11 Corse shall bave a appse leazable acci of upprogmately 32000 =quan: meters. Citw di
hare har ¢ rosamt-themed residendial enclaves inspared by world-elass eesorts. will esch H-hectare dessJopment Maanding @ distinet
architccrural character. With over 65% ol the properly albociled o woode. opes areig. and Bdseapesd greens, S0y B Mare prosides
the peneraus amenity ol breathiog space and o refreshoog shose of maoee throagdour e si2. Residence are sgend o ower the
sprawline development. maxinizing e abundant sueliph? arnd alosine e e o sea s e znecke fresly,

C) Loedrnee Fegiesty
FLI': leisure projecls consist of ils residend inl furm estate devslopment s, prsaty membership club amd esidvatial resomt desvelopment,
Pexideteal Farar Extates

FL1's residenita| {3m eslale p'rl_'-sz'I:i serwe iy Ullermal ve priniar_'.- b wear B etra anla o CusIo=rs, sucle s relines and fun‘l:.iu.l'.‘:_
ealhusiands,  Cwedomess can porclase lons (with a2 wminsmue Dot size of 750 sqear: mecers) an which they are allowed o build a
residendinl unit Cueina up to 25.0% of the toto] Led area} The remaining 1ot aren can be eeed for small-scale faimm developmeant, soch as
fish farming ar vepsiahle farmmy  Fasdential rm esiaes aee sold onoa lvconly bases, with buysrs heing responsthle for the
virwtrseorne ot residential wiics nm their ks, 1o help attract Inoeers, F1LI personnzl sez avalable on siee do provide buyers with
techiical advice on tarming as well as to mainrain dersonsieation famme., Al prescot, L] has three residential farm estales:

¥ Muza P Fars Edtede (Masg Dwa) located in £ avite provinee just south of Metro Mamila, The am2nrliss al Baza o inclsde i
ryo-starey clubhaense apd a 370 squire meter swimming pal.

¥ Maridole Rerensio! Forem Briese (emdafri cared n Bizal provinee ag pacr of ithe FLE Diesberland Heighrs o nshigs grngeect.
N nifzrs Tealalsy fareees censrcias on <ucs and Assan-inspired honwes that complement te mouncain lifcshele.

¥ Fowest Farmr Residarial Farm Esnnee (Forest Formis) bocated in Rizal provinces as panl ol Companey” = Havila fownship projec. H
05 i el ve muountain retreat and nae pork, TestUed Beween the Bills o AadipoTo and Tonesied are of Angose

Resideniio! Rera ¢ Deve'upmicar

Kembale Cowst o Samal leland, Tavao o a beachih can cesidenial veano deselopoeent, Thes Sd-leciane ssian-Heloeese pspired jskand
motaway ofters low-densite gerlusiviee and comes with & 1.8 km beach lins that otfers unobstmicied view of the sea.

Loenne Jo Teol Macire) = locared in Talizay Bataneoss with ooview of due Taal lake and v lekeside cesadenoal cormuanicy, sbout o tee
f10-minute drive ftom the popelar iourise destination of Togalay. Tacuna is an Aeian Tropical-inspired community which otters =
residential enchives CAreda, Babia and Orilla) with 2 range oF propery cheices for every fammly. Lovaled on the water front as the Lake
Club, o lnkesice amenny designed for wellness., recrestion and celehraticn.

[d] MAL
MER progects ame S-stoney By -giorey boildings ¢ ustersl arganed s central :Lm&nily wreen. Markelsd] uncler the = Cris™ ancd "."L]u[i:al"
brands. FL.s BB @ intended oo provide a quict enviconment within the weban seting, The buoildings tpically oecupy 204033 1o

TA.0%% ot e B ares, prosuling g oo open spaces, Cases™ i fue e midd e meoree starken wlnle “Spanal® s foe The affnrdahile
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Capri Oasis Pasia Ciry
Fora Tagzaviay
[Farane 1hil an Jman 4y
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Slai Lasee Sta. hesa. blanila
LIne Clasis Oy Fasie Ciky
LIne 3aanal I-‘.’le-::g Ly
Iranglan Lases lagmpg
Ao Dasis Pagig Cily

The Signaurs
Yerde Spalial

Falinbawak., Chuessen City
Clucrun Ly

Biathizw 42 s 0z ol TLI s [RTYTERTT IS Il BB

Aulla Spotial Valcnzucla Cry
YisAras

Aarial i Chas iy L ity sl Mare, Ceby
Mz doa Sparial Cumagmere

e Dasis b Mlabolo, Cebu Cigy
e Spatal Tl Thaile

Ean Bomce Ulasis Caty Ui Mg, el
Ui Sarden Oty di Maie, Lol .
b bbdanan

LIErIrre st jisl Lravae Ciny

Fip;hl Flp.*::ia] Wi, Lyeng

O Oazis Cagevan de e Cadgtznn b 4
One Oacis Dovao D Cirw
Veranda Resod Condos Dhavoo

(c] Heph Bige Suildbe (IRE]

The Linegy
The Linsar, i masier-ploned rezsidencial and commeeeiol huf i babati Caty . Twa-l-shagod toveors, wach 24 stioreys high, comprise
thig dyarie eondimainiue commmity thid perticty £aders 10 the nseds of voung wban profezsionals.

Shedfie g

Studen Licy & a coimnasity composed nf S-1lpwer reswdentinl condominiom corplos within Qwe Filinvest Cing L serve the demamed for
housing of the growing number of professionals working withen hneesr Oy and in the nease Madrigal Businezs Perk. Siece i iz
lcared within the Dilinvest Caty, eesidents will enjoy proximity fo Festival Supemiall, Westpate Center, Morhgate Cvberzone, Azian
Hespinal and Medical Cenrer, and nrler commercil, educational and medical institutions. The develaponed consisi ol TR staregy per
building wilh commercial onits &1 the graend e, AL rewicewtisl oors will have 25 studio units per foor. Studio Towear 5 has jis

biesn Favrched.

Thee el

Located er enc ul tlie Tiighest ppoiots of Bafiewes) Cily ol acoemd 23 meters above sea level, The Levels isoa noe-Dlesk, doqeer
Tesidential comdominiom devclopiment that features & laiksach subwrban living inside o fast-paced business districc. The rasidennal
skrvelopment 5 st in a tropical landdscape, witly i 4 ot s amig ey designied with lemacing Jevels, riving O o castle-cflear ook, The
igh-iase s=ctinng will he set in Dush greenery, providing residencs with vicws of te wadens e secornl gwer has just been launched.

Firiw Reyidoamy

Yinia Residenees i a Zi-stony comdamminm dyvelopment locaced along EDSA in Quezon City, vighe avrass Tridanz and just sieps
awity from the MR T-Marth Awenue station. eith i covered Jusation, i offors 2 world of ease and cenvenience to vouna profossionals
and faniles Tuokiog for qualiyy homes, as wall a5 budding eniceprenouwrs whe want to stana horee-lased Fasiness 1) the bt of the

ity
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Sndiv Fen v a 21-sorey concdoinmen sevelapacad lgcoeed alonz daf dveoue e Myire Ml Slden-ancniod Avaiilics. Lo
ircaiced features. and “urny el boilding facilivics make it an wleal rezidengy for sibents Tremy mdepeadem v and a gieac investmem
cpportity for enimegmenens wik want 1o take advantage of the reedy rentalmarcket in e arca.

Sewifi A
Stnluy A Bx & ringle tower 34-storey highorse residential condeminium Jocated in Lovala Heaghts n Quesaon Oy The project
conechizntly situzied neary peemier owiversitics, the LRT 2 line and ather commercal 2sish idones,

SN ¥
Wil Myesr s a zinghe tower 28-storey high rise coonrencial and rezidential condaminium wath stfea spices Incaal in Gen. Gil Pogat
Bveaue cames Washingtnon 1 in Makati City. 100 West iz in dhe Makat Busmes, Desima and accessalalz oo boch norb aed ssuth of

b zzro Menila

.":l'l:er.l'.'n;.l 7

Sagcdir 7 05 a rmaixcd-use dovelopment Wil woll liave office and residential towers comzlemented with retail outhels, Tocaled 0 Quexon
Ciry along EDEA wery closs 1o the GbA-Kamurnng MR statisn. “5odio 7 will have studios as aellas une Bsdroun pgadental
uli L.

Acnva

Activm is womaeed nse devaluprment with residertial, ofice. tetail and holel crmpenents 1E e enrenclad o e h2aT of Coesor Ciy's
bursrest ane Liveliest dizwicl, Cubao, Sitgpeed at the crnssrog:ds ml tan ol Be merro's e wiral thinawghifares, Acliva connests Lo the
nrlh and souch wia LA, ard B0 the east amd wes1 wia Aorora Heoolzvard, o also has direet acecs: o e MET and LET lines, and
pocossible By warions mexles of Tren yportaien ke lases and jocprces.

{11 1 mpafared

GransT Cewia

The Grannd Cerna Hatel and Besidences is a 23-storey development locaded alung Archlnshop e ves &vemne in Banilad, Cela, o e
4,200 aqam propenly sicatcaicably locied close W the Ceba Dasingss Park Seime wunil huyersrencs coeed deir eits ino a rentel
[wiotl w operale collscrively as hotel. In Janvary 20132, e hute! stamed operating, a5 e Cucat [Tedel and Conference Cener, a three-
stee bowel comploee with business and confersnes [cilives. The 25-aaeey sirvcture has 432 condote] veors and 1Y residencal

condominium units.

The Lo’

The Leaf e a eomdate] e development sinterically locaced cn o muountaingides seiting, besid= e Tonkerland Speats and Matore Cob
in Timberland Heights. Te Leay consists ol @il lrw Sensity inid-rise buildings of theeeflaors cach with an average size of 31 sm
cach und. T Lealis appresintately W00 naeders above soa level with g 130 deprees wiew of Meiro Manil.

Fawa
The weremisepe a7 Foad, Tagaviay includes condotel units far sale which will be operated s Cliest Hiole D Tagioday

Analyses of Beal Estinte Sukes

The rable belew shows a comparative breakdown of FLT s jounalioe] reyt estaie sales inmn wanious producr carcporizs for e vears
ended December 31, 2008, 2007 and 28 16 Gamcennts in & i i),

Categnry 2R iy 000G
’ B e “a Amoaunt "o Amounl o
Residznrial .ois, House & Lot Packages, MEE< and HREB:
Socialized 1741 1.9% ] I | 2% BAZNA G375
AlTondakle 4775 F51% 4.8394.1 33.0% 26707 I18.7%
hdiddlc-Income TRaT] 5d 5% 5853 48 6%, b.2354 62 4%
High-end and (there 1.240.2 5.T% [.Ta1.6 | L8% I 55N (RA 1
Irduslreal |l 4E.1 03% I 2%y 274 0 2%
Recidential ¥arm Eslate 1564 1.1°% 1449 b [.1%g 1a77.d I.0%
Laisure o 5K, (2% Hl.% f1.5% 1544 3%
Taki Eld.404.2 1004 B MEd ITHLOFS: FI4,255.9 |G 0%
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.J;...ilz-ﬂn- il Coesl ok =ales

The rable koleew shows @ cgmprcve breakduwan af FLE S gownallzed c0sl 01 sales 5y 00 COMEFncinl 1or Ud %Cars cridcd
Decemabor 212014, MY el 20114 [irl 7] |||i'||i-.‘:-||.i:l!

M4 2007 214
_'Land Qcqui sitem cel | G205 | Ba2.l |, 8282
Laml devclopuizicnr and construclion cose EA12T B, 18] LGS
Cosr of club share zold o .5 1.2
Tayptul L IO J0510.4 ®2EAa

Leusing Srpmeni
FI.I's investment properics are cacsgorized inte retanl and ofticy leasing,

20LE wrned out 1o be a nrilzstons year Forthe Flineest Lilemalls” Commuensal Coplers. The upening of seve-a lmalls Domiried rhe
cornpany’ s thrust 4o expaned us el foor pon,

Festiva! Alabang
The landinark progoet, Feslival Alabang. carvics onits position as e prine desination for recrealisn and rerail in southeen Mo
Mupila, Wiy enorz Ffarsts’ on ils offerine: and a beter shoppine ambiance, the mol? has alicred the redail expericnee ie e sowth.

As the esisting mull conbinsed do Tave rnajes irllr.u'qurl'IErlL': urdeclaken lor ik faediies, acchalzciural wordks thid vivvy he mal
rafresad lood and madernized ambiance complemnenting the apening af its expansion. Fesrival took dae marked by sorpnise whan i
apencd ie daare far Decathlon, & French sporling poods redailer with approximately meore than 5,500 sq.m of leassble space, whicl
added ra the roster of archers pullmg medroes o shoppers Trome catchments sl nver Lueon,

simntlrancoushy, the tenands of the mall capAnsion with over 460N sq.m of prass leasablc arca, hawve cradeally openzsd in 2007
beinging in 8 mix of fashion and locd concepte such as Powermac, Oele Haan, Anello, Cottan Om, Keds, Teax. Baardiog Liale among
athers. The inftraductics of new and unigue Food establishments bas made Festival a pastronomic destination hawing brands such as
BAury Grace. Cinnabon, Peldl Bistro, Calé Seolus, Gustay Calé, Temes, Tori Ichi, AL ot O WY Café, and Mesa to name 8 fow
ushering in new matkets and strenghening 1rd%e of is o et kel

Fasnival Mall Expanzion™ new soperrarker and deparineent sioe parne awchor, Lasdinank, occopying argoned S840 s ol foor
erca. Turther mades the mall and Filiovesd Tity™s raflic moce dhenamic, Festival patros arg also smpoying Uee %ater Oardoen, & disoimeel
resteshing onldaor amenity and Gonvergenres cone

In 2007, reo new odditionol malls, Fara in Tepaytay end Main Eguare in Bacoor, hawve opened whiclh contriboed noene dean 56,000
s3.0m 4f [eisiehly spave.

Fora dfal

Convenignily locded mght by the cuy's kandmark. Tggnday Robmada s Fora Mall, the first repgonal mall io the ores tronding 2 mixed-
wie lesswe developrient consiznng of a condote] and residetial hoaldings. Thas penne recail cestiesstion proe ides b 31ERK s.m of
Icasablz space amidst nature, open spaces, and a beawtifully-landscaped amphitheater, prinnarily serving, the scremethenneg, Tusal rarker
and burgronine tourisd mthe: from che city and peighboriog towns. [E has parpered with brands cuech a2 Uniglo, Giordaon, Lewi's,
Mujosh, Vigion Express, Penshoppe, Fepaty, Forbe, Oxyeen, Memo. olc for its fashion offerings. A number of lacsl and poralar
Lol comeepds, coupled with natwmal brames, have mitidly cpened. A strong wellness catggory is also in place and junioe anchors such
as Ace Handware, Abewsen and La Sedia, Buper Mermy, 15 amchor, opened Last Jome 2007 wath the litst hypermarks) toomal operating
for 14 hours. The 4 digilal cincmas lsuncled Bast Movember J007 0w the becalz' gooio place for receaation.

Avein Mrpueara

With a senaller foemat of ower TR0 50 r kkasahle aies, Mane Sguare 13 the fiesr aod aole rwall algng Swoor Bhad, close e Dacoos
Cily Hall and {comiing Primaedon Heighis, Positiened as the reliable one-stop hub for neichboring eated villages of Bacoar, il peovides
biasie sbipgeing, wellocis, seevice and cournveniense nffenmgs froe partner brands soch gs Anslione Filness, Waison's, g Hordaare.
Woestern Appliances, Lipan Homes, and D1Y. The mill™s supsmmackel anchor 1or this gevelopment is Fobipsons Sepermarkes wlicl Las
hegomne U st cunveniem hasic shoppuge cdestination in 1he area.

FROsm Tooesr

The PBLCom Tower. 15 2 32-floar. Grade A, PFEZA-designated LT office building i Avela Avenur. Bfokati Citv. Moo Manila, FLT
owns part ol thy PINCom Tower thr FALC FLE earns £40.0% of revenues From the 35143 sqm Icasable spoce cwned by FAC in 1his
hu:ildill._l!__. FPD Asea bad kbeern bired e pm-.-idl_' da}'-!n-:h:_'.-' Fripury manig:menl serveces e FISCam Tower. In iI|:||:|I||-I_'|ﬁ| purEgi] by a
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AN LTl aprsonenl, FAL prrades e Mo g seiwlScs: penzial IRINLEcIcnl sory ICES. Doeudnling, S2rvioes, dperabfons lepal
rpwie arnl lecumeniateae, pificse rental sorvices and secruilmend and raining seraece,

Mawrki pab Cobpesopn
*onhgde Cyperepne 15 o PEZA registeed BFOIT pack within Filinvest Cigy. FLI carns revendes fom approsionately 2RE,215 sy.m
leinsialal e Hrate.

Constrction (s ongor e e new EP alliee bultiogs leented a0 Moatheate Cvherzane pariicularly S faiy 2

Courren? buildings wich leases arz dhe following:

= Plara A: This is a six-storey Building with an approximabe CiF& of L1573 530 m. and an approsinale GLA of 1088 <
1.

+  Mlaza B oand Maze O Plaza H and [aza O are lowe-storey balldings. cach with an approeimate GFA of 7,150 5. ma. Flaza
B has anapprozimate LLA of 3488 = m oand Plaza O 6 340 s, m. fa1 a combined Cl& of 154028 5. m.

*  Pluma I Thes is i sis-storsy biilbng wirh he sine specfozatioms e Flaga A om:d walhoan approximate GFA of 11,575 5q.
i Al an appeirs et CilAond s A sg.om.

+  PFlaza F. This is 3 peelve-stoeey building, situated betweon Flaza & and Plara [ with agprncimziz GEA of 12K 51 a0
and am approxmats GLA af 14857 4. m.

=~ Coneergys Bulding: This s i dhiree sorey oalling wilh an appresimale OF2 of & 466 5. m. and an approximate GLA
A A sy e s @ “hgal-lgesnin™ (RTSE biihhiee 19omeet the teeuirement s ol Converzgyes,

= HSBL Building: This 35 anadhor buildioe dat was consiiweled on d BTS Tases oo reeen e ezgquiresients of | 150, The
HSBL boildine has an approximate LA al 15,000 =3, m.
1T Scheesl This is i three-storey buelding with an approsionite GTF& f 3,797 .10, and an approximate Tla of 2,595 sy,
I,
Taaildieng 5135 This is a sis-shorey L divg witl o approsimneg GFA ol 10360 =g, in. and on approaimate LA of 3,403
gL
iHulb 1 and aHula 1T; Thiz is 3 cwo-oower complex Cone with sis-smey ard the aller with mime=storey) ollub 1 has an
gpprosimate GLA of 9,480 sq. vo. Lklwb I has am approsieae GLA OF 14,181 s m.
Yector One: an 11-slorey buildine with an approximate GFA of 10,545 5g, o, and an apgaesinac Gloa of 19,706d 4.0
Voolor Twa: has building has the same confizueatior a5 with Yector One. W is alzg 14 storeys hich with an gperoxinat:
GlA 6f 17,289 2.

v Filinvest One Formerte coldfed AZ Dalfding ] This s 2 10-atorey Lailding witl: a GLA Tl appoexinalely 19637 5. m.

*  Filmwest Twe and Three: This iz a0 paime-tower project lecaled alone Alabanp fapote Boad. Each building Jus a GLA oF
apeteirnane v 248 wig 0 or arstal ol 37,580 5 s, The buildings were comp leted in the 4 quader of 20135,

+  weddor Threo with a GLA of 183475 sq. m. wes eonapleced am 2000,

= AxisAdne with sl A ol ¥4240 sy, m o has jast been completsd

ED5A Trrksenm Suridies
Thiz five-sigrey BPO building is lacated along ED5A in Mandeluyong Cire and have appenaimately 7 395 sg. m of GLA - This s

FLI's ficzt BPCr oiTice buildinge ouisics Tsorcheue Cyberzone.

CAFiar pomvafanty garkeish: o lphanp
To Lap thwe It #ive sppom ookities i the BPO sectar, FLL s espamlin, its ofTice goTLlolic in moce areas patside o Horthyate 0 meet
the demands of he induslre, Tle: follawing ars e ongoag acw B sflice bofdings [gaied in warions ocagaons;

Fifeereesr Cpberzone Purey 05 the (sl develapanear of Filinvest Cybepaaks, Ing, el 35 e Filinvest Gronp™s st LEEE-
ceriifiedd presject in Meiro Manila oulsike of Mortheare Cyberzone.  Within the Bay Reclamation Avez an Pasay Cicy, n
provides a vatal of SShUod sg. me ol uiMice space. 10 js meamt o cater 19 0he ofice acoommdsdation nesds of (he siill grewing
OMEFDUANGIng secior, and nddress refail suppor requivetrcors of conupanics and govennnen agewcies 1hal will se0 up shop in the
ﬁul‘l"ﬁmld.irlﬁ oML

Foltaves: Cohr Cpborpoa Tower | s the firgt BPO buildiog located a8 the 1.2 - heotare joior vonburs project wit i
Provineial Crowetnuticnd of Cebu, Thas iz ele S beilchng 0 thy four-baleling complex with L3 storeys and approximate GLA
of 12937 53, m. Tower 2 is acoring completion.

Clard Aaposy Cwhierzone Buildings 1 and 2 of the ['llilllru:-:‘l B |;-||i]|,;||n§.5. hiaee  heen -;,::Jm]:\-ln_‘.h:d verthy 3 tetal LA off
21,446 =g. m. Building 3 i= under zonstaction.

Constnaclion is undcrway for cao siics along ED%A fue the developirzen of miaed nse compleges thig beeh comtain L0

ellice spaves. Sz 7 a mixed-wse project in South Triongle near ShA Nebwak, will have a B offies consponea, assde
from residencia] and relal facilties. o affice portion, called Stwaie T Cphovzoss, will proceide 16 5% 5q m af GLA by
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SH% ARUIRes @A MKed L s devclEpRIeT Jocatsd 21 e comeT of £LFSA o0d Aurore Bauicvard. wivch Snoh Bo cglica
Active, wall alzo plav hazo e BPC ofTices by preaidine an estimated 39700 2q. m. of GLA

«  Copstrue o of One Filioeesn Ortigas, which will have wadilicaal offtee and secail conaponeas is cunemly underway, This 1.
lepgzitbezel or the Ortiwas Bisiness Desasier Formee Phileomeen propemye .

= Construccion af Active, which will have residential, eetial and officy compaopents, 12 sumend'y anderagy, This is locaced in
Cabao. Qurzoer iy and will hawy 2200 g1 ol ifliee ~paeee.

The Gruup sl ceuninue o carey out an inenzive markeing corpoigr 20w maintain high ceoupaney rates in ns invesnnent preperies
1o hazimnize leasing revenues

The lable helew bows o lneskdown of FLIOU' recoded press leasing wewcinwzs far the pears anded Tecerber 31, 2018, and 2007
Jaenantd o B rillions):

“rears ended December 51
s 201
o Ao %% to total Amgunc | ™ bo dotol
e 15K, 2 i HE, P2AIE A0 I £ 3 h
Pz i mune cial 1,750.1 L) 13T 25 13005,
| Total Frai08,3 L1 LN [ 4,414,665 (A0 |

[t rk:ling undl Sale=
Heal Extaee Yagmicwe!

FLI develops custornor awarsness through merketing and proraation eibarts as well as refoerals from satisfeed customers. The Group
hae a real ecide markeding 1om ancd @ nebaork of salec atbies locaked inothe Philippines, Haby and Tapan, a5 well gs aecredited agents
ke paTLs af Eurepe, Dungkoog, ﬁin;.-:ﬁl:-c‘:-re._ amel e b icledle Fasp. kLI |1|:drk|:l|ir|t'_ persinnel, Wgather with in-house cales agenls
and accredited agents. gather demographic and market information m help assass the tzazibility of new dewvalopmi; aml 0o assws n
fulure markedine efforts for such developmends,

FLI coriuets sadvertisingg amd promuinonal casnpaizns principafly frowgl print snd breadeast medsa, including billboards. fliers, and
brochures desipned spcifically for iw targe! naarkels. Adversing and promotional campaigns are cencepiualized aod canducted by
FLI merketing posonme ] and by died-party adveinising compasies. These canpaipns are compkernesited by additional adveriising
clfors. including boods al shappdng comers, such as Fostival Sepermall, and other Digh reaflfic aeas, to prornore open bouses and
Other ewents.

FLLalso Telicves ohae ohe Owverscas Filipam Wuorker {0FW ) popalativn, as well ax expamice Filipinos, censtilwes a significam portion
of the demand for affordable and middle-income howsing cither dircetly o uedivectly by oandtiog funds we Goly neerpbers in M=
Philappenss 4o purchise ssch properties, As o result, TR has appoinded ond accredited independeot brokers in counoics end cgions
with lergs concenuations of OF'Ws and expreanate Filipioes, such as aly, Jupan, the Vnited Kingdom and the Middle East, Thess
trokers act a5 the Company™s morksting and promotion ogents in these demvitorics do peomcdc the Connpany and s presbieces. The
Company alsu speodrs roil shiaws Yo prommole is projects, inshading road shows in Europe, targeting the OFW and Filipine cxpooiate
miatkedz. FLI aleo markers its properties on e Lol net.

Xales lpr FLEs housmy amd lmsE devebopment prajects are made throuah both in-house sales gaentz and independzit brodzts. Both
FLI'z ivhouse sales apants snd indepemient broders are conpensated throuph commissions on sales. inhouse salcs apents ala reacive
a monthly alivwance and arz poovided adimmistrative suppant by FLL aneluching cltice spise and expense allowances.

In addition t> in-house salez agenis and independent beokees, FLI 3lso employs repeesenrativas who staff i sales oMses and provade
vamurnérs wilh inFsrmatiom about FLEs producte, inchding francing packeges and dechoical developrent assistanee. F1LTalao s
cach prejoen B sales and opevanons coordinator whe wall prosvide coslomens: wilh assistance ¥hem the momen: they make theic salcs
reservzlion. daring the process of obtaining financine, aed throueh the stops of establishing etle o0 e wew bomes F1 lso bis
porsonnel who can sdvise cosenerss oo Gaming opticus. colkeling recessoy dossumentidion and spplving foc a loan. FL1 alee helps
design down pigemen plana for its [ew-cost hews ing cuaominens that & @i beed o each customeer s econan: simaiion. buriher, gaice @
loruse is gl ancl sbebivgred, LI s costomee service personne| wha are available to respond o lechnice) questions o probbeoms thal
ey aceur after deliveny of e progeeiy,



1 NI SEmiEAl

Vanous prolessicial, muilinacienal CortTeTinn rept 2Nl e agenis ueshnany, pee ool mesi e deney ang Cacsadie, B
Rivhard Elliz and {alhar:) gy scered-tanl o sl T cemeti P s cffies Llhacas. These apenle wink e a e esclogive basis e

eam cammizswns hive] an the 12 aFithe eade,
FLl alan naikcains, through ite subsidiaries. an in homse siwles team o mirk st irg glle & commeneil spoces
£ ystomer Fimercieg for Meal Eofene Peolect

The ahility ol customers To Ghian financots, e purchases of subdivision ks o howzing oeils i 3 erizical elenees in rhe aaceess of
FLI s and land developmcnl business. Cusmomer fnancing is pareculacly impodart in relalion W sales of FLLUS socialized
howsing progesrs, wherg most [ssspective buyers require financing for op o EO0.C% of the perchase price. FLI chetefare assisns
qualimess lomebuyers in obiaining momgage fingncing fom zovemment-sponsored monlzage lenders, particolacly for i socialized
Py, [ugeers, and friom commieTeial hanks. FE] alsa provides a significant amount of in-house fenancing oo qualificd huvers. The
niel et rares chavged by FOI for inchouss Gnancing gpically tange deom L1 53% ger aonume do L00% per anaium. dependine on che
r2rirg faf 1he Inan

Mv-nouse s ing

FL.1 saffiers in-luwse Onancing to buyers who chass ol o wvail of Sovecnmend o baok Enanciog. FLI tepically fimances MO0 of e
hatal purchiase price. which is secured primicily by a Jirsdd monlgioe aver the properly being s01d. The boans are then cepaid Oooul
eouinl monthly instalmerts over periads tauging feeom ve 4o ten yeacs. The interest rates charged by FLI fr imshouss finansine
Ivprica by range froen 135S por annwin W 194008 per anownn, depending on e teoms ol he oan

Pug-fBI0 Fukd

A substantial number of Soyers of FLIS sucialized Poneing wnics, a5 swell as sorme afTprdable boggsipg uniis, linomsey 1ther parchasers
threasgl the Home Mheveloprent Mutwal Furd or Pag-1ETG FPud, T poovede a liguedity nechanigoe i priviale deselopers, the Pag-
IRICi Fund has dncticwded a take-owt mechanism lor conditione] salce contract receivakdes and romtgaees and icpmchases receivailog
frat heuzing loans o ils members.

Afaripage L oaks

Mowtpage Joans fiom comeeteial banks are usoally available to individuals wlho ineec the credil rigk eotena sed by each hank aud whio
are abi= ko comphy with #2ch bank™s documentary requiremends. Lo additiom 4o tokings secuzity over the propemy. a bank may aleo seek
rémiLyanenl Emdranlses Trsarn the | e Laranry Z|1r|1-t}|'ﬁl||1|'|. T assi= prerspes: v byers oebalinm (g R N 1'||_'|;_|11;|'r_||5 from commercial
biznks, FI.] alsn has amrangenseies wich scweral Banks oo assiso qualified customers oo shmane financnige foa Daasiog ani porchives

frapereed Capir ol

In recenl years. in addilion o the alorementizned finaccing amangaemends. FOI Tas effered so-called defeired cash™ pubchases,
particularly for it hizhesrad ard leisure developments.  Under dhis armaneement. the =otire pucchase price s amortized i cqual
iRl limenns over o Raed period, whish is pically 24 months, CTdle 1w 1he propeoy passes . e brper only when the concracet price is
fraid i full e when e Tuer exvcutes & cal cataee gz in Faver of FLI whicl can b annuotagesd on die aile so L propers.)

Real Estale Development

FLI's rcal cstate dewclopient activities pabccipally include he porchase of undeweloped [apd or entering into 1%As covering
nupdeveloped ind, the development of such land inde residencinl subdivisions or ether fvpes of dewelopient projeees, the sale ol lows,
the conActenica and sale of bowsing units and Lthe provizian of fnancing bor some soles.

The dewelopment and consameljon work s coniracisd ot 10 2 nuniber of qualiticd independent conoaccors on the basiz of either
compctiiive bidding or the experience FLI has had with a conteselor gnprnr progpest FL] weiphs each contmactor's sxperiznce,
Tipamzinl capahility, resoorces 2nd track record of adhenne o qualibe, cos and tune of eooplelion coacadimens, LD mamlans
rolatianships with aver 100 indesendenr sonmacions and deals with Bemoonan smm’s length hasis

FLI does mob enier inde lomg-teem ermangemeants with conractars and consouction eonnaces tvpically cover rhe prcaasinn of
cenicacid’ s services in relation to a particalar project or phase of a project. FLI alsa providics, in cenaio cases financial guarantees of
prxrend Lo FLE-specifed supplivrs for purchases of constuction materials. Progress pavmenots are made to coneraccacs dwuring the
ceearss ol & project developneent upon the sccomglishment of pre-deiemmined prejece performance milesiones. Seperally, FLI retains
LOUF ol el pogiesia paancist in che Foeen ol & gsarsantee beawd or cash retention Tor wp e oae 13 wan From e dale e contracied
wiiark iz vompleded and accepled by FLI e meed conlinezncy coels,
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ULE i e and dics (o0 e5pect Lo b dgpendent iy an &0 1 LMied BUIGEST oF SUDRIErs Ur Domiracigres i igree nens watl i
oAt are ok the naoure ¢f suppey ul Tslon and malcrialz for ke develosment amloe consarnetizn uf 08 various 23l ctabe projects.

Durinz 201§, FLI baunched 2 1oal of 17 new prowcts and phases with an cstimated zales valie of BLGERilhon Thes broughl e
the nnmbs of 2agrng projests and phages FI D has as of the cnd ol 2018,

Hesearch and Development

Adthraggh the Company snganes m research and develognen aenyilics t2ousing on the howse designs, fepes ol onsirucnon naren.als
b= aned Fonits housing units. zonsineien methadolage. value-nginecting for 15 progecte and gualily assurance, the @xpies
ingurredd by the Company in conneclion with the « scnovinies are ned material.

Filimvesr Aluhang, The.

FAIs main project is fhe moster-plinned daveloprent of Filineest Cite, 2 24<4-hecture premiee sitellite City located in Alabing,
Pumzinlvpa £ 10y i e sekathenn gt of Metrs hiznila appraximatsly 16 km sout o5 dakan, the central Tngines- distoct in 5 anita and
fem km Frone Tae By Aquing Incmations] Airpor. Filinvest Gty is o flly smegrated, solf-conlamed sacellie eive wlicl zanees as o
vialle urhan residenciol and business allemitece o akat Do b sseonheny beirg banila area and o business centre tor the seathem
Tagalep provinces. The miwed-nse develpument cokeep incorporsls:s commercial and residsntial propsries e comzlEmetiry
mamner and provides fur g halance of reeuning fentel incoines 1rom. otfce iad retd space a2y well s rading inewne Dor sale of Lz
and vemlespmwinnn cuits, Filinvese City iz a join: szooure developanent swith Cuosecrment entitics, a@mcly the Department of
Cavirmmment anil Baoral Besowrces (DENRY and che Philipping Reslarpation Awberite, inowhich FALhas a 74.0%% inteeest. Cheer the
patsl T yesrs, lind sake prices in Filiowest Cily have sessn, heegn by inganved acecssibilicy and econamic grvwth, [nparticular, the
curmpletivon of the Shyway extension ffom Seca 10 Slabang in Apeil 20011 has cawied land prices in the swreundieg area to increase.
As ol Decomber 30, 2008, FAL econded o record hreh faned sale price of 8351000 per sq.m.

The deweloprmsnt oblizetuns of FAlin Filinvest Cige have Becn substantially comploted, Constagtun of the gnimefel of the Skyway
imi Frilbreest O woy completed and cpencd 1o the pablic in May 2011,

Locanian
Set ol below iz o map showirg e location oF Filinvest City colocive to the Makah, Origas and Boni Gucie Giloki Oy

FiirniT

sia a1l g re

i



veide teiaiiaesT

Set oul bolow is the st develapmenl conoypl ol Fomes) Lty e e ] boloes iy 0l nccotadrily repressnl e cvaenbon] ghine 4o
ihe aciual prozemy developmeni.

Lo U

The  following  ra®le shows the estinwaced iz of office, ietad, iesidential, Lertwional and  leisure  properies  Thal
Filirwese Citye iz expecied o hance when the project is fulle completed, az well a2 pertain details reletine to developimests ar Filoswest
ity a3 af December 31, 700, The Land use amel gross o gren achimales belaw maee be adjnsted a5 market teends de=velep and may
ANt necessn iy repiesent dhe evertual stace of the aclual propeity deselopmeanr,

Lol ar=a Expecicd pross
Liuncl Llse illacaled Hlaar area
CHIT {51.mb

Hzeherise olfice and condominium THLCAS b 154
L ommeercial and mixed-use ShE.TH | ¥, 520
Fezidential subdwigion 44 182 449, 182
Lepserhrspililay L4775 278,140
Fraslilphign Al posvermirnien | 241 A5k 325012
Foozads anst open space R15 534 —
Total 244545 T 884080

Az of December 11, 2085, FAD benefacizlly ownz 70 hectares af ansobd lans in Fioceast Cilly cnmpresing W heetares of wessld Lofs held
thrauah joint weohmes Cin which FAl beoeficielly eosns 22 hecraresy and 57 hecares of unsobd [ets owned directly ba Fal 0 rhe 57
heclarss, 223 hendlares remnain unwsed. 34 heclares are cither remied aur & Being used fix recwmineg Business.

CREe aad ewedlam i Fone

The oflice z2one js cwmently concenratcd in Ao districes of Flinvei iy, e Specwmm and Wonthgate desinisis, & varene of ol
cenires s oenesd wnd operated. or under developnisnt, by Lhird pamies in dwese districes, FLUCs Morthgan: Syvberzome, i Trcaced at
Murtbigat: Thstrict, Fan details, see - [linved L, oy — Hoobgiie Crebeczane”™ FAL also devzlops its ewn buildings in the
ollice zone wnder the concepl of wmakl office-Tonne effiee SSUEL . S0000 uwildings are coanprect ey chespencl o provide o JTexible,
efficient wark plice und living space, The S0HOY anits are developed tar sales tather than far lease.

{ammrercig! and Mived-Lice Zone

A wariety of major reail establishroents g Filimeesr City are owbed and operated Ty thivd paities. 1o addition, FLT awis Festival
Supermall, which 1= bocated al Filmvest Cite. See '— Filinveel Land, 1ne. — Fesrival Supermall.™ FAT alzo develops irs owwn rerail
|-.-HR1|'|_EI; Fr{:-jt'!l.' 15
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The da,_-,-l,.:—du'_-,- -;L]:a;ra.l_in:.ns in the el Tone. nElde e lesesing iensd gemend sl minagement, e masnaged by S0 purseane i warpsus
manaaernent conimets eadercad intn by FSEwh the vwners sed developrees of sacious ezl poageees, The coniracts ane oma cuntinging
bz opt il fermimiated wath Ik-day advance wotice by any of the pamics,

As af December 310 20138, FE] had approximately 23 personnel n ity organesdion, responsiale for the diveeleadis operations of the
redail zepg  Lrginesring, nundbenace, Secunity and janitoial zervices for the mall aed acber recal estzblishiient: ae swlszaurced in
repulahle Hird-pan gy sedcice proveders an an anpoal contracteal zasic and revicsed amnually by F51L

Residennal Zans

Filineest Cire provides an uthan resid=non| altemnaties to 1he sumounding rexidential subdaziens. FAL it erpazed in the deweloprent
of 3 nurabee of high-rise cesidential condamunums seethin Filpesst Oy, Ench condominum's $ssien varss according o ils tacpet
markel and incame sepmenl.

lansure el [ lesgritality Zrne

Filinvest Cine "nrludes several borels and condokels pwped and manapsd By thicd panties, in add:tion 4o CECR. & horel thar FAal
lapeched im Urersm beer 20117 werthin als anmcer lanse Tonisana |.'.-|'-rr||1|t-.:-: LM B 345 roavms an 37 doreys and 1= managed ke CHI wnder
the Crirwson birand. The hotel had ics prand opering in Maich 201005,

I additivm de halels and condotels, Filinee:® Cite is als0 e sie ol leisore projects, ime lodm che Pams Coumiry Cluk. To enhance the
vl ol s bngheend resicl=atial proges o Filioeesn Siry amld atfract borers 6 (hese projeds. TAl estublished i1z own exclusive
spaats and lzisme elub, & 300005 private nteralzesmip el dear boscs bancpoens, copenate farnaions and olker evenls for its
remibesin, FaLsclls individoal and coporase club shacs.

fregnaptatiiete cobol Geveremehd ek
Filinwest Cily has instilutianal eslablishenencs. including bous thee private sector and Gowvernmiene cotilics. Filineesr Cilw b B=eeane
hub Zoc health amed meedical cars amd hame o Asan Hospital, Cspifal pe Moptinlope, Foad and Drag Adiminsaramon and gahe
Ciopwarzie-rime rraeclical Thagiligie;.

Cierseg oditlon

R Ealdle SKogHred)

Feal esinle developmenl and zelling is very competitive FLO Belicves il is stronply positioned in the affoedable Tuding incraae ol
micldlewoneare residential suheivesion market and in dhe form estides Success in these market sraments depends on acquiring well-
Lyeated Jand at afracdve prices ofien in aicipation of the diectica of urban grosarh. FLE helisvey that 1 niome and repatation i has
build in the Philippinz property market contributes t3 s campetitive edge over the other naarkec plavers. U the basas of puhlicly
Avinlable mForraanog aid s own market krowledge. FLT s mimarement believes thel it is amone 0e leading hawsing and lasd project
cavelapers in the Milippines, paraonlarly o the secaalized W mnddle-income howsing sectors. FLI s manegemend glso belicves that
FLT is able tn offzr competitive commizzinns and nentives fow hrokers, aed West FLD s able 1o crmpete onothe bases of the pricing of
its products, which encsmpasscs prodeces for different market sectms, as well as i heamd parme and 205 ek mecond ol sucvessial
complated quilitr projects.

FLI direc1ly compenes warle salier ppor eeal exdaie cumpanies positioned eilher a5 a ull fanpe developer or with subsidian: compan ics
locused on w spegifie marked scgrmenl and weoglaphic coverage. 1o dargct conbpgiiag s inclade Seala Land e, izt Land. Eobinsons
Liamd, BT amd SPATEC,

FLI faces significant competition in the Philippine gropecty developnent maiked, Tnoparticolar, LI sompates sl eiher devebopers in
lacating, and acquimng, or entering inm joint yenture mmangements 1o develap, parcels of lamd of soitable size i Jocatiom and o
atracuve prices. Thiz is particolarly rue for Ligd Jucated 0 Meimo Manila and its swrounding arsas, as well 235 in urbanized aeas
thraughout dbe Philippiees.

FLI= comiinned provath alse depeads in larpe ATt 2 i ahiliny el ler gy :|||.:|:|||:in= apeilry liod sl adractive prices or to enter into [V 45
with [umd-oaming parioers under ferms that can vicld eeasonable rctumis. Based on FLIMS cwrrent deselupnignt plang, 1t beleves 1hat i
hats sullicient lund meserves for property dzvelopmenis tar the next ceveral years. T0che Philipping seonony continaes b prove and aF
Sormand Tor resulem il propertiss remzing relativaly strang. ic expecrs that competition arnome developers fon Lasd reserves dean ave
suitablz for properTy devainprien daherher Jurmgh acguistions or Jvas) @il inkensitye and that land acquisition costs, and its cast of
sales, witl imeeease as a rasc.

Fan g Neprmemad

With regard to the Company's acquired escens dedicared o nifice space leasong and slappog esall operaiens, e Compmy compeles

wilh propedy cempznies such as Avala Eond. [oc. Robinsans Land Campaoration and Sk Mriree Heldings, e, 1y office space leasing,
T4



jaaiicdlanly oo call cenlerd vngd alpee EPLEGpararins, e Lffpany COMPoich I conmpaliacs SL2N 43 BAatinaon:s Land Larporallon,
avala Land. Ing.. Llon Propesties Philippines, ee, and Meogaworld Cosporation.

P42 Mospritality
The Group's bospislity basiness i opecated though Beth CHL and FHC.

| e o' Tz operating property is the S-star CESML The eesart ez chirecylye covneal b LD throuel BSS ] which wsy incorporaced
o July 1702009, CREM is an award-winming defuse resorn smed e e wlaond of Macto, CeBa, Phibippotes e oresoo featre:
200 pucst rooms insheling 24 ville wirh privide plooee poals, Nve Faod and Beweraze Codles a Gen, adChildeen ™ plae ares ane 2
Ealiraams. UESM was Ionmally lameched on Chctober 8, 2030, The NMagship Azwre Bach Clak wes laumched on Cctober 24 24014,
The resnre crmmpplel2d s ocmneacon of he infinily pool. ond spencd The Spanich-themed Enve restaeran? in 20070, The penpenly also
Launcliad the 3. T-cg.m 4 ek e, which teidures B le-osientsd Tacilives, chillrep®™ plas areg, decdsgaial prolamd snisk bar bS50
i5 clemantly constmding 4 229 ronm excansica st acdelitenal Frnd and keverage aorlzrs and funciion spaces.

In Zepiembien 200 ahe Group opencd ins soccond propecty under the Quest Brand, QHCC Cebu is g 427-xey Condaiel in FLY s Grand
e Dovelopmend in Cebu City, The condate] amils wre ownesd b Lbitd pariss amd aeg bocked in i 25 -weinr menlal pool, The bobe] is
lvzated in che Cebu Business Park and includes wen mestieg, rocams, i 200 sean capay ey al L% dining restmeanl and 2 swimming pool.

In 3darch 2013, the Group opened b5 Uiicd property. CFOCR w1 Alabimg, arder ENEEL wdicl was incorporated oo SNovemiber 23, 2002,
The hot=1 is pact of the Caicata Uthan Coonples whac falures 245 keys, esens e mesing faocilines, ive FE&B enllels, g e, o spa
and a swimming paal, it plans b sdeance aneesy arcas, iew balliooen spaces died Toosd ourlsrs,

n Karmgary 27, 20008, e G was wiven o Matice of Saard by dhe COH foe the lease, developnrenn. aperatisn and marnaeciment of
the Ty BAlmosa Leisure Estwle cowering 200 6 hectares tirowel o S0-wear lease aareemend, renewable for anothzr 25 veors. The
lease aareement bedveesn CCL and Filineest Mimosia, I Can gnbdy oepecd by FLC 04T 5%] 0 FLE(A7.5%) amd TR (5700 wils sipned
on Aol 22, 2006, The lean: apeement segquine- FRAL o inecsmnen of ac leas B3 ballion v a pooaed of 5 peans,

The property, which is lecated in Ctark Freeport Zone approxemately 100 kmonerth ol Mairo Marka. inclades a hote! wich 303 rooms.
as ]l as 16-hale E_ulf LosuTSL, which wre nuwe |:lr.||.'r_|li||_|'¢ L I:'_;Il'.'.'lf'.h Clark and B ansa Geel 5 O lark vacder BACT which was inl:p;;-1'|1|1m|u|:| 11y
May 13, 006, BT iz 3 whally owmned subsidiane of FHC .

Tr June 2016, MOC] siened o sublease agreement weth FRT Fallewing the ieoms ol lease of FY] wath OO Dwver the lease perisd, MO
will operate dhe exasting hoted and goall courses ol the estary sonped the Tight 1o develop thee leasecd portion o the gse Dumne the
ASLAN Numwrnl in borceesher 20017, 58 propesly OHCC Clade Jiesweeaged tee opening o the Grand ¥illa., neslyorelorhaghed bzl
rories el event faci lehes,

Im 20002, YOO s able oo acquire a prime ot in Botacay wich ite own beachlnond.  Planning commenced in the same year and sile
desvelomend started in garky 2804, 3y mid- 2005, we hnldings wers lopmed of T The tesort, which s dimectly owned by FHEC theoach
as wlilly ovwned subsideary BS1 i desighed i have a wial of 192 kepz with 20 pool villas, meecong facilites, d FLH oorles, a pian,
spa and a swimming poal. CRSE stared ics operation in Wovember 2008 with ({4 rooms pvailable for accupancy. Consmsiion works
remain engeing on the el s ol Teeembzr 11, 2018

Crrepedindon

The Cornpany faces significant compotition jn the Philippioe Elospatality narked. By oot anly developing hodel peojects Tt also v
hote]l manngement capability, the Company belioves that it is sirongly positioned o take advantage w the expectzd smerpence of o
bt Lurigm atarket in e Mhibippines. The Company beligves thik sugeess 1nthe Philippine Blospeaity marka depends an g mix of
cxicandl Bactens and inderal capabilitics.

Extermal facters which can greatly atfeet the Philippine Hospitaliby include palitizal ond ceonpomic siobility, climatc chanae and gencral
secunity. Thesy exlemal Factors alfect the atractivensss of the Philippines far both local end domestic. leisure and business fravelors,
Internally the Compay i confident doe wp Frlinvest's bickpmund inneal esiate devebepment in ity abality 1o acqoire, lease or joind
viennus the ripht picces of propevty and execwde the right cepe of hospiwalicy developmene Al2a He Cormpange Delieves ahat o bas a
sirnmg; mimdgement capichility gamed through e partnership with Achipelagn Intsmationa] Ceespite the shorm aperpting hizbany of she
Coanpaiky, its horel assets have beew ahle o ceanpete with even 2nhienched player: a3 evidewsed by the shong perdoenance of the

oneracing horel properties,

The Coanpany compoies with Incal and foscign hrspitaliey devalopers, owners and aperacors o acquine, Tease o jnint-wenore
appropriate hodel locaticns dhe mein toorist and bosinese destinations. [k= horel assets glsa compets for coom and Bamgusc business
A, the hospoalig: o hospoahiy ke products 2rving the roarkens wliens thene aasens are located. »ajer corppetitor pechindes — SiA,
Axala, Warerlrond, Shanzri-la. Bellzvue, and Mosenpick.
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143 Baphtieg and FiInancial Serviges
Ew¥

EWY (or the Bank) waz granlel authwr:y by the B3 a0 PEIIRE A4 A conierenal Bank woder Maneiaey Board (ME) Fesolutizn Mo, 10]
dated Jolv &, 1904 apd commenced pperation: oL Julv 8 1% The Bank was alse granced authznfy 2% the BEP do oporaic an
enpinded foraige cuneney deposil unic under ME Fescliton Moo B3E kel Aogos 3, 1943 Sohsedquently o O DR ey
authorized by che BEF ro operats as awnrversal bank. Ax nl Decemnber 412008 EW s 0L 2% effectively iwmed by FIC

Op Febrisee 17, 2004, the 560 epproved dhe applicocion of BW to change its rezistracion from a “(sovernment Secnnties Eligible
eabar” (with Broker-dealer af securites funccons @ an “LiedereTier ol Sseomdes Pogaged in Dealma Goeemmsnl Secorilgs” [wilh
aoker-dealer af securidies functions), 0 accondance wale the 5080 arml orhes asplicalla aws, les and epalaions, FW2 regasrratinn
as ar "UnderwTiter of Secunues Fngaged s Dealine Cinvermnaa Secordies” had an initial validwy of op to Dezenther 30, 24014, and

has been extended unlil 20014,
‘The Hunk s shirgs were B2ed on the F3F on Bay 7,200 2

Merprare qued Aol

I A%, EW onerged with Feologye Savings Bank, [nc. (MESEIT). EW. as the surviving corporation, purchased all the aqurstanding
capital seack of ESBL fam EBC Strateaic Heldings Corp. Consequendy, s sel forth m the Arichss ol Merger dated Tanuame 31, 2005,
all righds. busirzss, assees and Wabifilies of ES ] wee conveved, assierend and mnsfermed oo LW The merzer was spproved By The
BSE and b 2L o Aagzost o, 2R and Lane 2, 20005, respeciively,

O Janwery 21 Z00%, EY and Aaneticon Intematioeal Sroap, Ince, OCAMe") aad cedain AN subsidiaries, including 410 Philam
Suvinys Gank MALGEASLET) enteral i a Shae Sale Apreemens G BN enoseguoe all of the shares of the AIGTARS anl s
constimznl companies, Cn beceh, 2009, @ Deed of Absolwe Sale of Shares was cseoured between EW and cach of e icapective
sl bz,

O Awmust [, 2000, B roteesd it i Jeead ol azsgnment for the purchise of o majerdy of the oostanding shirss andd control of
GBL Consequently. GO bocame o subsidiory of W On July B8 2002, EW acquired an 8% 175% inteeest in TRBL 3 mowal bank
::ngug.r.lj m e |_'||,.|,5||1|=5.:= :_lr t:;ﬁ_lt:ndirpg credil o f::rrl'lEr'ﬁ.._ Larimls;, ard] rural -Er'l[-Er|:-'ri.-:-E5;. (A :<L||1:1|=‘.'|||-Er|IF:.-' incremsad al c_lwncrship i11
FEJD we HHLO0% chruugl eddivional share acquisinons and capital cooo b o 200F aad W03, In Way 23003, FRBI clanged i
panne 1 Fant Waar Roial Bank, loe, “EWERB™y and enercd ino an s2iel porchase sorzement with GBL effectively eeasslidalins all of
¢he Bank's rural banking bosiness m EWRE.

ChnorAdich 28 and lene 5, 2004, the BY%T and the SEC respectively, approoed dhe pragosed mevger between EW and GHE (i
Male 51, 2004, the merger bebween EW and GEA was tompletad.

Uk rday &, 200 6p, B and S0 camered ino an apreement fowe SCB FH oreszil bosincss. Lnder the agrecimcan. she credin cards, peisonal
Ioans, wealth managemen: and deposits of 3CH in the Philippines will ke miprated 10 EY. The tremesaction atso includes the ronsfec of
ferlToweing entities-
- AAlA, d whally wwned sobidiary of SR whicl poevidkes seles and noarkeune services dieced exchomvely oo 508 TH
tliznls Jor bamcwssurances produces: and
- Okl {fonnerly Price Solulicns Philippines, Inc.), a wholly ewned subsidiar, ol SCME Coeprseas Limited providine =ales
and imiTketing services e 300 P for credin sards and personid Bending prodmts,

In 2000, ehe BAT apaved and confinned e ivitial cquicy ioveainazos in EVLEC of EWALO mnillica. T wes cgiseeed with the STC in
Oicdgber 2016 with secondary license to operane as & financing cempany i aceordanas with the Financine Company Acr of 1998 and
its implemsnting rules and regulasions, EWLEFC's registered business addeess is ar Bast Wesd Corporate Center The Breauton. Sih
Avcoue comer 23rd Sureet, Beaifacio Global City, Taguiz iy,

Serwries Jsruanees

L J'L'll_'.-' O, 2000, ahe Bank asued Lower Ter ¥ uisecwred suborduomated woles with a tolal sidoe of 815 Rilloen will = LiMupsm Tide al
5% maturing on Janeacy 2, X021 with a call option date of Janeary 3, 2016, On Javwoare 4, 2016 che Bank exercised s cell apticn.
Tl 1edermption was appeieadd B cee B5SP on Oeloker 3, 2035,

2 Jale 4, 2074, ihe Hank completed itz dssmance of Pacel TFlcompliant Tier 2 ynsecured suberdmated notes with a bokal valee ol
H5 A Bilfren wath i conm ralg el 5 55 manerng i Janeiee 2025 b i vl uplon die ¢l Banpary 4, 20210

e January 29, W3 rhe Haoard of Thivectars appraved the cormmeon shares vighes Sffering. Tn March 2005 the Board of Dirccrors
zppraved the application of te Bank e list wp o 370574, 003 common shaces wich pec w2luc of L0 per share o eover ils stack richts
ollecing, Om M £ 2015 4 1okl of 171,574, KKk cornmaen shaces were limed of the PSE with F10.00 par walue per share Tl total
procesds rdsed by EW Trom e sale of the said shares amounted w #3440 billion w«hile the oen proceecs Gater deduetion of direa
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Conly ielaled B cquely Jsstance b cmeunted 40 B 9S milon, Ui ol proccds Were DAcd B0 uiessl 0 e Ucs alioecd auder BET
pagu latiun and v fuel grovrh i Loans

Cin Fehmises 2D, Ak, EWr 5ub5idiar'__.'_ EWRBE. issusd § 50 Lowar Tier 2 oomseccres s lardmated oofes woitl par voloe of
P15 billice rnatonine s Augost 200 327 but callabds on foagust 20, 1052

Ia 2017, dhe Bank isseal 4405 foeed cowpra cate wazecdred lonz-tom negocable cedificals: of deposiz (LTMOD maturing in
Sepdember 2022 The Frt iranche of LTHCD ameaneing 1o P27 billion waz issued m March 2007 The second o Sk iranches of
LTHCD aggerecatog, B7.32 hallion wers izsued during April to August 2007,

In June A1TE, FW isseed tae fivsd tranche of s P15 Billion LTRC L program, amontiegg #2733 hilliun The ssoed BETRC 1R will
mafsme nn Decemer 7. 2025 and will camy a tiged coupon ol 4 67 5% paguahls gearterly

Cho July E2 2207 and August 30, 2077, the Loard o 3 irecturs appeesed and e steckholders ranifizd. respezively, she Nolleewiag (i)
increase in EWs wrthoriceed capatal aack frons PRLER Billinn co FSRO0 billion consisting ol 4.50 bitlion comman shares with par
walps of FILOO per sheue or acatal par value of 2500 billion and 300 million preferred shares with parwalpe of FI0GG per chare o+ 4
tatal par wabie of PEOO billion and 4ii) declarasion of S0% wanck diwvidends egeivalent #7351 billisan troan the Bank s poegsiocisd
vatained camings an oF Decernber 31, 2006 o cower e tegquorad 2555 mizinubn sulseriptinn and  pastient fin rhe mcease of
awthorized capizal slesck. The e in e Bank's authonized capizal sliock and soock diviéend declaration wes subscquendly approved
by the BSF smd SEC on Febioagy 1, 20006 and Felroane 2R, 2008, respeciively.

Chn Anrdl 16, 2018, a taal of 749991 501 commen shares were Bated g e T3E.
Snhiigiories

ER T

CWERD s imeoporared and segistened wath the SREC an Movember 5, 1997 with U purposes ol accumudacang Adzposils and aranoting
Doy oo wan inoe individaali and corporaie enllies g well s povemment apd privale emplesees, Wostinrted comnierisl opecations in
Ml 194, EWERE = reistered busingss acldre=s is ar Mo TG0 LT Sisko dastsnnin focenne, Barangay Cenisean, Fasip, Cite

AL )

EWIEB was incomotated and registered with the SEC on Julv 6. 2015 with the primary purpose o pct as an insurance broker, Om
E-:pfcm'l:\cr 23, 2005, dhe 1 authemzed LW bn g s an meurance hrober, I gtaded @otnoenoial -:'r]r-&ril[i-:'lllﬂ U4 EE]J'I.-E'I'II!:‘&F 24, ML L.
LW s regislered business sddress is a1 che Beaulod, Sth Avenue Comer 25rd Strect, Bonifacio Global Cire. Tapuiz Ciry.

EWLFC

LWL was repidensd vl he 2EC o Deinhes 20740 with secondary license t operace 35 a financing company in accordance with
Hee Fovancuel UConepany Acl of 1408 and it imsplementing wulcs and regalations. B LFC s regizrered business eddress i= at The
Beaufowt, Sth avenuc Comer 23rd Sceced. Bonifecie Global £itye, Taouia gy,

LRI
In 20kl6, the Bank avegoivsd RO 0% voting shares af Oh15 25 pait of the assel and shae rransfer agreemem by and heovesn 50E

Fhilipganes el =CMME. A5 was registered with 3FC in 200F primarily 1o engags in providing sales and markerinn services. U415
regisiered business address is at 1tHh Floor Eron Cr'berped Centris Buibding, EDSA Comer Quezen Avenus, Cuecon Cily,

A%dA

[ 2016, ihe Bank acquired 100.0% waing sharss of A515 as part of the as=¢t and shace tramsEer apreement by and beswesn SCT ancd
BOMME Creerseas Lomates]  ASLA wes repistera] well dhe S0C0 0 2012 pronacily Buoewgawe o gemeral aucance apeency hogsieess,
Ablats regisrered busiwss addicss iz al S Flowe 6788 Sky Plaza Building, Avala Avenws, Makari Cite.

fmeesimant fn @ dany Fmnare

Cin May 2R, 24145, EW and Apgcas coloied oo 3 1WA o fenn BEW Ageac Life, with PO billion capiralizatieon and with E%7s
cwnership interest of 30.0™3 less 1 share E%": inidial invcsmment amounted to 30040 million. The J% A provided cectain condations
that should be satistied for she consummaiion of the agresment. which inclicle among others, cbiaming ol the reguitecd regulatnry
:_:|'_||:|r4_w:1|5. Lt e 20k 5, 1he St ::|1|'|n;_|1.-|=4,! the 1'E'E‘i$ll'.!||il:,lrl il 11 ."';Euu.u 1.l woatls 1ke !-l:'I“LIWI-IiE Frrilrla.r}' Jlur]s-

1. 1o updertake and write insuranos upen the Llife of ndividuals, and =veny incurance eppeciaining thersts or conneceed  therswith;

2. 19 make contracts of insurance pravdding tor all risks, hazaeds, arantees and contingencies W which lify, secident, or bealib
insurance 15 applicable;

A0 Ao indernnity apainst l2gal lialilice

4. tocoemputs sndowamencs and grand, purchinse or digpose of anmiliss,;

Ao prowsiere e-nimance nd 3 sks)

G. ] issue policies slipuloded do be with or withour participation in poelils; and

w purchase for sz own benelin anz police of esesnes or other abbizanion az s2llas claims of policylbaldes

Fa
=



b Seeciamcn 20050 EW Apeas Lile amd 58 gwlzied e o 20500 cxclustve distribition agrecnent.  Under the distribucon
avpeement, E% Avsis Lk wall have eszhusivs acecss 15 he anch neewouk of EW for che distribatizn oF 05 insurance products (he

taclusite bUICUSSURANGE ey,

[ 2014, upon wikairng all e sequied 1egulatone approvals from the Insurmnce Commigson imd sthy 358, the esabhsk noern of Cw
Apeas Lafe was comornmated aed EW revcived @ consideration from Agras, The onpadersion sunboahde g0 eechesec
Baricassnance acecss was delemed and will be m:;u_g.nr.:-;:d i incgne e the Bife of e disoobeion agecenncan Tlhe ennsidzration
amibuted o the ivesiment mngegien aereesd EYWes eecamient in BEW Apcos Life by P535.0 miliion and sesulted ina gain on

rapital rransaccom of B1Y hallur,

Linder the i seatune agrcement, within s pericd of 7 veors from sunsammidinn, the joinl senlure enlity may aCany lirne regquest for
sdditioral funding from EW und Apeas O Seplesnher &, E, FW ard Ageas each infised additional capiwal to EW Ageas Life
amountiog 19 P2EL00 millow.

Im 2017, EW Agezs Life requested for addivional funding fram & peae pzerezanne 1o ¥V D million &g el or the capita] mlusion:
wade by Ageas wes for the account ot EW 1l mereasad ORSCs mwasirnent i i juinl veadure Ty FRA 5 milliam, which wios
reacanized as cain on caprtal iransacion

For the vears ended December T8, 2005 MY aned 2006, shate in nec losses of EW Ageas Ll amounced o B3958 million,
B44%.1 mallion and K357 hmillign, respectively  There were mo dividends received feort EW Apeas Lifc in 2018, 2017 and k6.

A gl rewepher 3, 2M00E and 20007, the carrving walue of invcemene in BV Areas Life amnoonted 10 PEETS million and
BE3A 3 mallian, eespoectively.

Primciflal Fuslived Ao

Reraf Barking

The redail bﬂnhlng HELFTIEI “'“‘i"I:" civers lachitinmal Taasicl ha.lll-cirl;_.: |r|'r:lﬂu|.'[r; anwl sEnwices sl as dl‘.‘l:r-.'rﬁiL-\, ]:ljl."l.-l.-:‘:-—|:lm_"k'.-'£|||-Er_|:'lir|g
minrhe? Ly and il iver-dee-cownter oansaciens. [0alss carevs on dhe peeds of high net-worlh 2licne for alteenative investoscnt
chaseelz and cash wmacapemend requircmenls af mid-masker corporates. [F includes entics transaclion preecssine, service delivery and
infrazowcture conzieting of the Benk's necsork of branch stores. avtomaded deller mochines (ATodsE as well ns it mtermet bonking
Flalborm.

Deasit Fraduos

The Hank uflers a consprelensive range of deposil producks cansisting primarily of Pezo demand. savings and time depasits. Ofored
alse are Uuited Stades (U2 ) Dollar and third coreency cavings and time depeeils. A2 of December 51, 2003 and 201 7, the Bank'« total
deposits amoended 1o AZEE 2 billuon amed B8 T hallion, respeclivealy.

Aecess m fweesrment Fradyars
The Mank lsen oflEes inesslors wceess oinvesimea2nl |'|r||:||.||;|e-: such o= fressory balls sorl bowicls, Tisen] mae Ireasore anres aned recail
teasuby lwomds, Cusoners can also invest in bong-ceemn feeed income debe instruments isswed by poblic apd privace cocitice.

Crirh Afzmapemant Senicey

The Bank affers & wide saoee of cash managenent saluoos woassinl niid-me ke corprales, comeosed pranarily of cidrprencurial
wnl Tanily-owioed business2s, ioclodine 0i) a Gcilily fir paproll prepaTicion ard crediline. (ii) ao incesese-cacning checkine zocewnd thal
provides a custgniized slandalons check-wriline lacility wnd a comprebetsive accounts pivakle sy=em, (iii] an #nd-10-2nd zwdmiced
solution dor the creatien, disbursemens and nrooitering of chiecks, (iv] o check depol servece whereby the Tank relains a curporate
custoner's pastadated checks Do smonecdine depresit b costunege's ageemn on e saae date wndicated Gnothe checks, (o3 a Bill
colleetiom sevviee wherchy e Bapk acs gs a cnblecting agem and vaonsmity corelidaled paynecncs b he costme anlik: oc via
cleconic fibe tansfer and (vil depozic pickwp services, inowhich the Bank sends on amored webicle o pick up tash ond check depesins
At (he cUstOmer’s promiges,



A, FERRGRAE £l I:lrfnll:j.'

Wl Bank olTers various cepes ol somsuness odiog poooducts o mdedeBlals, Shoch consasl concepally od cicdin caida, anin e,
residential morigaze i amd prasonal luans, The Task considess various facwoes in pricang s loan products, inclufing the capacies
al he boerpovasr 1 repay e oan, cilimated delinquency rales, funding costs. espenses related 1o making l2ans and o lagel spread.
Lezan tenme ars diffeacanioced according b faclors such as cwsiome="s firancial zonditien. age. lean purpose, collateral and the qualicy
ul relativrnalup wicls 2 Bank,

L Fimgie (s

I 200K, the Bank bosan iscwing WasterZarg cpsdit cards under the mame "Eagl Wes) Banl, MisdedCan™ 0 padnershp aeth A0 In
e, the Bank acq.|ir~:d the= FPhilam Suvings H-ill'lk, which ues Wi crecdil carcls. A lter the ::L'-'.'|||i::i|i-:|1|.h The ik 'inl:Eﬁ:lll:l:I My W s
end Mastzrlond Easinesses it g Single esiness anic. Froem an indtizl base of L0KKE eredic cavds owed during 200, the Bank has
singe grown In have seed eocer 10 millicn cedic cards, comprizing 141.5% 2fbe docal market share For credil cards innhe Philipgine:
[exclucding Banzo de Cua Uaibank, Inc. which ccased to be a member of the Credil Cards Aszociation of the Philippincs since 20H 5,
i of Decenb2 21, 201F, Rewenuce fromg the eredil card aperations consisd principally of annual Fres paid by cardbolders, inlercst an
eferrad and nstalkmcnl paomeots, cash advance fees. inderchanes Fees paid by service establichraznte and Tate pavrecno chacpes.
Anmua| cardhelder fees rarpe Bom BA0G 2 B2,7300 As of December 21, FOLE. the int=rest cate on deferrsd pagmiends ronac deom
19905 t3 1. 5% per month and 1he inderesd rate on nstallment piymments rngs oom zeeg e 2.0% per month. One-time feee for cash
adwances are opprozimately 3 0% of the tatal cash advince smeant or B whichever g igher, bie fees accounting Jor B.0% o
the minimum amevnol dus of [l pasmsnl acconnls, and interchangs Fees range from 03% 10 2.3% of thr purchased amount.
Fovenwes relating to dhe credit caed business arg reflectzd in the Bank's finongial stdements as interest inceme and other opermling
inceme frnmeoservice charges, Fees andd LT 15510

Tt Bank secks to diversify its distribucion chonnels, fomm sllisnces with merchants and menace s producl partfolie in arder o
condinue the crowih of its credet card business  The Benk currently markets an sells gz credit cards direct e to custamers. as well as
rhrr_u.lgh thitd pary 1-:'|en|.ar|-c-=li||;..: a;.;uncieu. Crrechic Card cuslenmers LYy rlﬂ.rlicipatu o x-uriul'_-.- vl staml and |-:_|-1,-:5.|‘.:J bgigese] peeamdy
programs dear allowe ters o vedesm merchandize o gifi corificates ad partner establishmenes. The Baek abets b idenlily and
capitelize on caps in the marke! by offering products eailorsd to mesc the nesade of underesrved markets. The Bank'e cecd® cavd
prodists come in diHFerent pmades, fram eggzulie cards 1 premium class cards i Bilberent annwal membership tees.

Anter fraeraay

The Hank's auin lnas are offzred rlonoeh e daleships Qocluding secand - laml car dealer), ndepencent sales oxents and the
Fank s brawches. The Benk provides conmmic incennives 10 car dealerships and indepezndean sales agents aged o gach spprovesd s
lxan armoont. A key comperitive factor Do e awlmemotiee Toan Business is the specd by which a bank can process an aucinotve loan, as
Cealers will oifer i loan e mulliple baoks and the Bank ollees a three-hour sule Toan approval process, which the Bank believes is an
CTIRUrIEAnt ASpect b 05 Seeess 31 erewirng o A oan portfolice The Bank's auie T bisiness alse epgages in dralesic paninetships
willl magjar car branids o develop exclusive prograes. Addiliveal e, e Bank crsesi-iel s i aotsa lozes weth ahe peosdists aF giier wngie
and wtlers special pluns tor exisling and repear caslaners,

All of die Banic's awle Joans are securcd by a clabcl naoimgaes o ek tie car boing puecbazed. Jnaddivnm e heing swlyj=cn we the Tk
intermid sredar chevks, the Bank generally mequires the bomroaer to make a minimoem down payment of 286.0% {or 2 mintnwm down
¥ el b 1508 foa |-:'u|lg,-1.|_"rrrl cuslaaniers watle verloh le ;.:Lu.n] urur]'il] il Lhe purchmc L. Ifll:p-unrllrul; o whether the car I;mi:ng
purchassd is a now car or a seeond-hand car, tie indcrezt rate of the Bank's suto leans can range faom 528 w 1R.U%2, with an average
malurily of 55 manths, Generally, when an inslallment pavmeot falls 90 days past duc, the Bank mov comuncnce foreclosure
priveedings. Foreclosed cars are gemeral lv sald by the Lank through public asctien,

Fogadad o Aorrpaae L odds

The Jargs majority of EW's residendial morigape loans are cxtended to property bwvers in the Philippines wlir indend o gecupy
residential anits in the torm of honee and ot cownhowse or condominioms, wilh 2 2mall prapoction beiog esend2d o ndivadoals
[urclvazang e far mvearnent purposes or [or folure Paslling, v house consnection [0ans. EW's home [oan is serured by a fiese
mertgage on the prepordy and each apgrlicanr undeigoes 3 soimgent credu evaluaten prcess. KW reiguges iy bomawsrs oomakes 2
mimmum duwn pasanend of 10% of the tHal appraised valee for the vevicus loan pueposes, EW also efuamees exisingg gazing loans
in e dokan af 3 loan sakerna, W alTers loams ol compen live and Tixed inlerest mees,

FEW wses ity branch siore melwork, s o key disoibwlion channe] and maintains markesing campaipns o adract property Buvcrs
independenlly fromm ezal emale devclopor whwh seree s distecbmion chamsels foe boeme oo proviabers, Tlee averaee [an l=mn af
LW s home I2an is thirsen vears. In line with induscry pracrice io the Philippins:, indered rale on EW s hooee oan is so0 aca fesed rale
app lcalle fur s ieatial period of betwesn one and five years, deperding on L matwrily ol the oan. Upon expiry of e Dixinge period.
the incetest vace i reser at a fised rate apglicalbe (or secceeding periels.

LW cwrrently offers veriows heene Gancing moducts wich difoontiating framres, which i ludes o enis 0l wonpreliive inlecest rates
and whai the Rank bcligers oo be the bongest poymecnt o in the marker of wp 1o 30 pears, Ax mes cesudetinial nearmeoae Loans
avaiiatrle in e madket culy allow op 1o e masimom poment erm ool 20 sears, LWs Joneer pasment torm means lower and

i



cotiaeguciatly lighoer S licalion gapirieil: fur e morieven, W alea giecn dhie brraidsecin W apion b el o Damed- =i pieing

acheme e protect Berronwars apainst the vish ol MuoLating ineican @,

[ s hone lvans are avadable in Jifferent loan packages. twlored to H1 rbe peqds of specitic markerss,  LolAcquirs is oo loan
spocificaily desizned for 170 acquisaign af a wiczamd el Onher paedioees ofMered by B celode 1omne Aoy, Homed nngirged anel

Homelmprowee.,

Porvaned Loy

The Bank's pl:-rs.-r_\-u.al laams bu,s'inrs.z: pm'.-in:h:'\_-: llrl:_iI:\'_'IJI'E-Ii: unccllateralized consmne loans oo |.'||I;.1|i|-|lé|1 i||-:|i'-u'||1u:1|$ lr l|'|uhi PUrpasy
personel use. The prim:lr:.r chistribution chanmzle. for peegonal leaie ara the Baok's Beancles 20 thicd [riity Fulag il._l_.'i-él'ltiui. Tl Marik.
ofters personzl losrs 1 employed and self-enipley ed individuals with annesl income of of a0 lzaso 815 000 ar Tasiz anndal imenme of
no less than H120.000. The wonchly add-ry inberest ralzs Fora personal loan ranges frome 1495 da L8 and s payable in fixel

n—q[ml T|_'|r_|n|_|'||:| mekin] [meenes froen 12 16 V6 ncntl,
Corporats Ruehing

T7e Corporats |_-5:|11I-:int_I LiTIup 1% resspecmsihle [or e cversd |l FARE R I2T and |.|l.".-'-E|||r|r|I|Er|I: nl the Rank 'y cerpinale rebaonskipe
At ehe acrivities of the EW arowp are primarily faeused on the working cagrical. cenn funding asd groject Tinance tequirenents of
itz core ipnid-roAacket costomer base, which = predominanily comprised of entreprensorial o family-gencd bosinesses, i also has
relacznnships ith large corpedsite avcoards The Composile Gamking Growm alae ollers the entite amay of the Bank’s products and
sepeies wWhinh imcluches cosh oramagenen; sevveees, f2ign esclange and degrsr and vesineent prodact s orpaprele cosiomers
Ite Hank helieves that succesifally idennifeime and affering holistic salutiens o the bankicy needs of i ccapnrarz cliem bsese o
caserdial ooplacing EW &l the 1ap of its £lizncs” mindes intheir choice ol a bankime relaticrship.

Cradlit Srond s

[T Bark vrosicles & wde vnge of loan peodducts =od seivices 1o ns conponate cosiomen s, i ludoee, resalving credit ines, demestic
anc Toeg i bills purchese, acceplanccs, rade Mnance facilities, hank suzrannees asd weom loang, I line wirly 15 srralepy W creake @
Paldieed and diversificd pertfolic, the Bank™ corporale cosicimers are cigaped in vannos indwswics amd locaced o bey geozraphl
grcas i che Philippires. Credit facilities aflfered o cocporale ovswomers Snelude bech secorsd end onsecercd e product, degemdine
on ehe credic ri<ks associnled with che cuscomer and i1s busine:s.

The Mwwk mmends w ceadinoe w ek rmruJ - CIrpRICILE i:-\..inhiu_l:.'h ;:-c'n'l.l'n“-:r I:.:,- 1|'u.'r-E:'|:‘;in;!'I iy aliere ol iy L5 15 cushamers” 1.51;|-|'|-;i_11_§_
capital requirsinents as well as supporling their expansion prejects. The Bank also aims by contiewe e enlarge s cliont bagy by
fmrgeding new corparate customers throueh che Bank' s expanded combined cusiomer neteork.

Rurrird Banflug

To cwicnd is Feach to undetsersed scements of che maiked thar bawe the polewdal for ecesah, iz Baek bas escablshad 8 rund bank
arm. Backsd b the songe frack record of its predecessor enditizs, EW BB it capable of cedering to che banking needs of customeis
cisacle Lhe wrkgrn ateis i thie cuuning and prosick serder access foomoyalive products and delivery channels. FWEER currently offors
the il e pciloces:
-Depantrient of Fducation {DoenBdp Teacher Loan - Allows public zalinl remchens peoanes pecgamzl ol the Flolppes Deplad)
10 borrow @ mavcomaen of BLC million up 12 2 maximum demm of three years.
-Seral] Dusingss Lo Intepeledd Tor all Small-Wediom Enlerpeises (SMEs), with 2 maximuen Isan limit of A5 .0 millioo.
-Sacial Secwrily System (5551 Fepsioners” Loan — Incended No ol 588 reniees, subvivarship and woal disalilie pessionsrs wiioes
ShE pemInn is thmesrly creclilerl 1o :-;:l'l.-'ing:-; ol s with EWEH.

O ol Peagemnbier 31, MIDE, FPWHEL hay a nebwork of W branchec, and |8 branch-lites spread all over che countey

Treasury gad Truw

Treesnry

The Dank’s ivasucy b primacs resgponesibility for manuging @he Bank™s liguadily, inferss sane dod furcngw exchiange gspoanes The
[k wvanigges 115 Jlaquicicy position by regnlarky Teviewing 1ts cush How position. debl matucity proliles, availability of credil Tacilitics
and overall Bywidine positive waniligne the e Teds of Tuststions mcash Lk, Lhe Banks treasury aolively engages in tradiog, far its
wen pronaiciacy accadnt 1t rades lecal nemsury Hilly and oods, foreign-eormerncy denan inaied boads ancd Feredzn eachange. Tle Biank
iz an accrediced Govermmment Sccoritics Tlhioelle Deale.

As af Diecomber 31, 2008, the Bank had #<1.1 billion of rading and invesonent securitics, which accoented foc |1.2% of the Bank >

rotal assers, &g of Cheocmtsr 30, 20018, 910.2% of e Thobk'y racly ams nvesimenl secunl ey P balics wes mevested i goveTnment
yecimities, g majeriy of which are Philippine Gowemment debt instroments.

Tk



T rapa

The Bunk ollers o woede sange gl driss puducts and  sorsedsh, ot ludae Toud oRon&Ee20esnl, i vCalncal midindeoiniiel  SERvitEa,
custpadianship, adocesnaoen ond collaceeal asency servizes and #och and franstor agencye serdices. Inoaddticn o affering rost
st yivgd (o colporane and high net-woh indedidval customens fowstemers wath o Gk wEdionship balmes of B25 molliont, dw Gank
F-ru:n,-idn:j retail customeTs wich allemisvee imvesLmeenl -.’:-|:-p|:-r[u|iili|.'ﬁ l|'|rl.|u;.'_|'| 115 Ll ezt irest Nonds fl.']"lw'l:'ﬁ_[._ wlich e ssvinlah|e
inFeso oand U S cleslber demarminated LETTFs. T3 LUTF, funds of vaisus sowesions are |_'u:u:||r_-|_1 amd abecsted tna deversifiod prartfolies ul
biywid gecuwninics, form deposiis, money markel instruments or stocks in accordonce with the investraenl objective: and restrictions
stubed i she Doclavarion of Tiwst, Far the year ended December 31, 2078, the combined st and manraged funds of the Trust
Deparomznt of E% amauneed to F24.5 billion and income from ats trust operslions amaurted 4o B5 1.2 mullion

Branell Siore Mepword,

Hranzh Soatveark

Tlee brimeh wevwwak is Fozuszd shore an the Philiapines® ajor indesteial and cammercial reciens in Merre Marils and has kes
low-an: onyz oweside of Melva benila sweh as Metro Cebo, BMeire Daveo, Fonhes Lozon, Sauth Luzan Tndustrial Zone, ojo, Baeolod
ard dMirfanac. Within chese regions, EW his stratggwesl v possioned iz brimehes 0 key boginess and commercial centers. which are
areiy hi gt-ne.mllg. ILET IR hi[l;ller [EC CAPHLA ENCONEES. and have bngher arowih aned raltic, Lthershy ki s g The nomber of
sransactiong and deposits per heanch,

Each branch i maruiged by s branch heic responsible e Beab e sales aoel operatnong | hmetions ol the broms:h, Fach branch head
reprrs 4 wisaon biesl, @licle anszevazes 110 a0 200 leanches. Hoanches ae mouped propcapbesadly aacl soche groonps s lude Maorth
Turens, Solh Lazan, Smithert Bemo Manila, Fasiem Beera Sdanila, Sorthemn Metrn Manila, Dowwmosn Sdanila, Wisagae apd
Slindanan.

As ol December 310 2015 the Pearent Bank bae 390 branches in varous pans of the coontrye, majority of which are lacalcd wichin
bAetro *danila.

Ax of December 31 o
2L K 2T pLyee
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EWRE Erunch Stors Nervors
Ao oaf December 31, 2004, EWEE, a wholly ovned subsidiare of EW, has a netwark of 76 branches mostly Jocared in Wisayas and
Mindaman. The able below sas aut thy deswils of LW EB' branches and ATMs in the Philipgines in opetation as of the speciticd

dates.

As of Decen ber 31,

018 k1 E) ]
Bdetro 2denila I 1 i
CHhet aneay o0 | wzean 3 19 [ ]
Vicavas 22 Ef ]
hdidanac 5] Lty 2
“Tytn] Brunches 7} i e

ATM Norwark

EW punovides 24-Tkpar hanking services throvgh 11s pelwork of 552 ATMs #s of December 31, 2008, compared with 577 ATMs as of
Dieceonber 31, 2017, OF these 583 AThS:, 300 ape lecated ol RW's brarcher whale [E3 are gecided efFgile  Oasloamers are gi\-i::n
access o lhe ATM fecilitics throoch AT carde and debit cards. which ae availalbbe 10 checking and savings sccownt Told2rs, The
Lamk als i oo member of Bancoe, which is a0 AT natwack chat allows itz membee banks customers (o ust ATh terminals operated
by dher Banengt member bonks,  Furthermors, Bancnet has agreemends with other ATh netwarks in the Philippines, nameiy
Exgnesaned andt Mepadink, wlich FIVES 15 COSTNRRErS ACLSNs LD all ATHL: in the Pl‘lllippl,l'll:'--: Costomers ol the Bk thar e 871y
pcrated by ocher banks st pay a service charge tor aceessing these netwoa ks,

sEaiwg ol Pabeficly oA nmioneed Mesws Froddoel e Servicg

AL pukdic Iy-anuwomme ol rew prcaducts of seryices of the Bank a2 0 comngrenal distribonn,

il
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The banknse, ivdistrs e the Plehpgancy o cingpsaced of dooveesal banda, comimcicial banks, savangt banks, s2¥nas id wnTeasnd
paniks, privaee developroane banks, steck zavings and loan azsoganons, mral benk: and cogparatve fanlis,

25 of Docemser 31, 2008, the oriversal ard commercial bankag sectur congiaaed of 35 Bk oF wlueh 31 were upiverse] banks and
24 were corpmercial banks  OFche 21 wnpwersid bargks, 12 were privare diomesie bk, 3 were grveTienl hitnke: ol o werre Branches
af forcizn banks, O the 24 coppnercial backs, £ were povare demcstic banks, 2 were sulsidicoies of farcign banks and 17w
kranzhes of Foram bioks.

ammercra] baoc have a1l the zencial peswers incident to cerporations ard ol: possrs thal may be nocesssarye [oocarmy on the buzieess
al curmzeeicial zanking, such as the powrer to acerepr dratlz and 12 - s3ue leblers of credid, discounc and egoceace promassery noocs. drads,
kills of cxchanze and ather evidences of iIndebledness, avord o1 crealy demapad deposits, receive other pes of deposits and deposit
subsritles, tlu:.' armd sl |"-:_rq‘|:|gn -EII:'I.HI'IEE el El:lld ard silwer |:l|_'||i|.|r|: and lend Mrmey nn a secwred or nnsecured bases. Upeeersal
banks are hiuke that ave autleaaty, ovadditicn to comanercial banking peovers, 13 coerziee the pawers of vesomenn hdus2s o e
n the equeiiy of buesincs: nor related to bankine, ond to coan wp to 1O0% ol the =quity in 8 thrik bank. & rural Banlk. or 2 financial allied
o fem-alticd enterprize. A publicly-listed imivers] o1 commercid bank mie ven ug g L0 ol the vatiep, skeck of anly one ather
umiversal 6T comme il ik

Theatt b ks primarly accwmuolaie the savings of depositors and invest dhem, tegether wich capilal loans secured b bonds, maongages
i real edlate and dnsured ireprosencets theeeon, chartel mortpaee. borgs and ather fmms ot sceurice or i Igans for personal and
howselild fimanae, secured or uns=cored, or ip financing for heme building and kome developmend; in readily markctable detd
sEcUrities; in cannercial papers and accounts receivables, drats, hills of eschanae, acoeplances ar notes arising auc of commercial
transactions  Thrift banks alzo provide shod-iemm o working capital and medwim- and lone-leom linancing Fer bosinesses enzaged in
apriculoore, services, indesry, an:d howsing s well a5 other limancial amd allenal services Bros chsen merker and cons iteencise,
ecpecially lor small and medeiressizad aoceeprices aond indwidsas, As ar Teearml=2e 11 2008 there, were 54 hinl hanks

Ewral haoks are areanized primarily o make coedit available and readily accessible in the urel arcas on reasonakle wems. Toais and
el wanees exterded by rural banks are prisnarily for tee porpose of meeling the sonesl credit seed : of fomers and fishenmen. as well as
e urmma | erednn negds of cotpreratiees and mecchams, Aa ot Decenbier 31,908, deze were 473 ool cogperagse bonghs

Cring the post decade, the Fhilippine banking indwsiry has bocn merked by pag major irends — the liberalization of the indwshoy, and
TThr e and congnbiclation. F'l.lnll_li;u hink LWy WIS hheraleced an I"}‘:i'ﬂI -|‘.'r|ﬁ.|'.-|'inE I-r:-n.'it'_rl bariks 100 et m Ln Gt o the ".-'-:qint_'
stack of an cwisting bank or a oew bankine sebaidiane. or boooesrablish brasches with full baoking aotlanioe. This led we e
catablishrent of ten new toreian bank branches in 1995, The General Banking Law torher liberalized the industre by proedding hac
the Mooelars Board may authonize toreign banks o acquics ap to LO0% of the vaine stock ol one domestic bank. Under the Gencral
Hankang Law, any foreign bank, which prordo the ellectivensss of the sl B owiled dsellof the priviege o acquire up 10 6045 of
ez woting, stk of & downesnie Bank, may further sequine woling shares of such ook 19 the exient pecessary For o 1o own T00% of The
virkin, sleak theref.

The Bamk tacys compeditiom From bath damestic and forsign banks. in part_ as a eesub ot the liberalization of the banking indusmye by
the Crverrmnant, Sine2 1904 4 nurber of r'nru'i;:::_n hanks, wlich hive: Breatar fimncial Tescarees thin the BRank, have besn yranied
licenses 13 operere in the Fhilippines. Sweh forcion banks hawe getstally focused their operaticas gae he facezr comerationg ined
selecien] vomsumee limare proaducs. sw:h s credil cards, The toreizn banks heve ot only increased competition in the corparaie
maiker, hut have as a 1eadlt cased neere domestic banks 10 foces on the camnersial wmdilleomarke, plcing presare on manzins i
both merkers. Sinee Szpiember (998, the BSP has heen ceouragzing consalidation aniong banks in arder o stremgehen che Philipgrine
banking syslenn. Merzers il conpsalidalion reselt in preatsr competition 45 a smaller group of "lop tier” bank s compets for basine:s,

A o Cecemuber 31, 2018, the en Laraesl universal and coanmeicial banbs geeounn Bae appres ivosnely 84 55 of el weers el §%.60%,
af tolal deposd s of (he universal ardd commercial banking swstem based on published stalements of conkition.

Sources and Avallabdlbty of Faw Materlals anl Mames of Principal Suppliers
This is ned relevimt 10 the opemations of the Dank.
Customer Concenidration

The Bank has a diversificd costomer base and Mg 18 o ceaucenteatico of Busikess in w@jol cu2nanier growpe. s such, tee Baok s owe
gepandent upem A SimL e costomet o1 A B Sustomers.,

Amound spent on Research and Developmeni Acilvliles
The Dank's mescurch ol develvpment adivities ae mainly driven market research and process improvements. Eastiyesl's businesses

are h=avily dependert e the abibly o tirpely and avcurdely collscl and process o large amount of fnancial and other infommation
i
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incrzasinay comples ol parean g walunie,
L4 Powrer Crpenad lerns

The Croup. Tromeh FOU Misanrs, conmplel the consuuction of s 3 5 125 MW CFER coal theomal povear plone an ficdanar.,
Currently wurder aperasion, the plan s oT-ake agieoments foa 283 WY il 17 distribution wtilitics and | ndustrial cusicmer in
i cadumaae, i plant s b wnits ae fully operagiona ] with 00 recgived o Detober 2014 for the First 2 wnits and in Moy 2017 for the
1sird wnit.

To provide cptimmal avmlablity aned capacidy and oo profees she value of ils azsel. FDCUL has engaged the epecations & mainicnance
sorvigey o PR A Pacife S0M (MMCS in Ooteber 2007, PIC iz a world—<lass provider of project and plan? requirsd seresces and a
reliable sowrce of highly skilled prefessionals. PIC is whally owned subsdure of Manben Corporsticon. 2 Forfung Global S00
coanpany and one of lapan’s lergest conparies,

Aside from its Mindioean power gelant, FICUD was awarded the appeinieent 23 3o Independent Power Producer Adminisiratdor (IFEA)
by ¢he Fower Sector Awmet: and Liabilices Management Casporzetion (PZALM) of 40 strips of mnerzy (equivalend 10 40 MW of the
Llrified Leste Gentheraal Mowver Pland {ULGPF) in Tanzonzn, Lever and the Tk PAW aueped o the Mamdinan [ amd 11036 Apa | and
Ip Gentleermal Bioer Plants i Kidapavean City, Morth Corgbato. W spcrassbully assomed confrol ot thye paser planis™ acdmani siratiom in
Decembe 2014 and has clfcedively provided capacicy allocation t2 all it contracled cestomers, The [FF S conmsts for ULLFE anad
kit Apa | and 2 were icrmainated on Beptember 42017 and Llecember 28, 2067, revpeciijvely

FOOUL through its subssdiary FEEL, 35 corrent by finalizang seseral contracts Lo anstall and npesase solar oo facilines for wirdgs
O nsers.

R

Axoparl of FLICLINS fusl zeancing sfrarcgy, a comnnoons process of cwalwatian and inspection o pre-goality nominsted ceal mine
zowrce's 2nd pocendial sappliess = being implemenees:l, To epsure securily ol supply and conliouaus operclion o the power glant b
providing adeguals aod ecomamic dveeriory el of cmaliy fuel, @ long e angedy cuntest e 2 oo of 5 o0 LD years wath
sippliers 1o b palified basend oo i soppcy capabilicy, ieliabibios for omely delivery and vdck cecord f Tulfillong ctheir comreactual
hligatien i+ being zelized.

Curporale Seciel Kesporsibifity (CER) Fromrams

Committee 152 gontaguing the Genawn waditen of naking a Jifferesee o e Tives of Filipiocs, FOCULD taough i subsidiar, FOC
bizmmis, has becw wnplesencone, secial descbopmonl programs o pavinership with boso coramondtics. These proerams  progaon:
ciironenental siewardship. coonomic enrichment, enhanced health care inititives, educotion for empowermeat and help create a
pq_'-.gilwr. i|'|'||'|i|i:| om The communibes :iul'l'l,:-ll'n-:l.ill&:_ 1he el sile, Tlese 51 actevid e, where ErI'IFI-II.I}'E!:'.'\-i alun aeli»-:l:.-' Furlil.'ipul.-u arid
worlumcear. aie bazed o 1ea] peeds of e comennrizy residents 2 delennined throosl: & socie-ceanemie baseline stedy of e host and
affecied villapes.

LTI

The Deparrent nf Erergy (EHHY 5 forccestng than the correnn aversupply siigatian i she coundng will persist incthe mcediwn toem as
newly bwile power plands commence aperation. Competition in dhe power indasiry = expected 10 beoome stitter in the cominz pears
wilh Lhe ioflus of more plavers. ol lecal and Toreizn, The wp Udes owjur plavecs, swhich accomsd for about 50% af the toeal
wElrralion sapacity i e oy aand Jave e nest diverse periinle comsestiog o0 oatueal gas, hdee, geoeral, eoal, diesal, ez,
cartplinde Ao dontinate Uee prawer idosery. Diclecr Targe players alan continwe 0 cxpand theis cxizing cyracities. Monetheles:, airacoeve
invesinant cpporiunicies remgio availebls o OO, sspecially for renewably enerpy projects. peaking g wel] a5 reserve capaciliss.

T3 Sopminr Business

FrH has a 10000155 LIWI‘II.'THI'liF nberast o TR0 swehich :v|.-:|.'|u|r|.'-:|. STa It b NI LI T wlbq,:-”'_-.' TS I]H:l'.': whzh vvens and pErdLES o
cumar mill and a refiner: in Guihing, Doveo del Sur;, C5%0C. which owns and operates a sugar mill ond refinery rn Wntalam, Monh
‘:l:}'lnbi'llil.; qmd ]_-]"n:'EFI:. 'Ih-{'lil.'h I'||'IEFH|.E!'i d n'_'l:lrp-c:rra.tu :-:u_|".';.an'.‘:'|.||-= [armn i Yindasan. ﬂ'u;;',uru.ane- .ul.:ppl‘_'.- frar DSCC i CSCC ax snourced
Frem HYEFC ad vaious contract fznns i Mindanao, P5HC iz the halding eampany of the soear sobeidiaries.

Ly
L
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Qg
Sulwidiary Malwie wf Busingss i N  Ewmmarcy feaiunes o
D= Py Caciur: of raw and  refieed G0 e vang par dae sawe sugae bl and 854 e
! aupar oty rolinery 3 L
CSCC Pamulagiore ol v aid efined 2500 wn: per day ras ol ane 2340 g g dlay
sl relipery N .
HYSFL g cane @i Famis 270 heclares e Thvean d=l Sar and Maatl
CEetialratn o of etk 1) 2005

Supar Frodwctivo
Pruductics Procery aag S-praducty

Raw sugar productivn process involves 1ane croshing, <larification amd vrestal lizaien, arnlseparanin, and vi2lds eoolasses and Tagasse
ay byvsprodics, The inlasscs s sold and the bagasse is used to genenie steam and clectricity for the sigar production preteis. Donmg,
1 q,;ru:-;hinﬁ ACAANA, all of the Sug_a,‘r l'_'|-r|:||_||:|'5 P PEsursmeinLy i sarsfied From I:;j__qaﬁﬁl‘.' il |'||-.“.‘d.u.n_"|‘.':-'.. Tl I:':.'pif.':ﬂ SuLeAl ARG
srialerial balaere is as follows: waler — 72.0% kp 700, soluble solicss L0%, we 1&0%,, recaverehble suear faperesc]  G.0% o 13.5%
olhee sugar (fuctose, glugoser - [L5%, fbre  LLO% 0 1800, edhers — 14004, based en the Handbeok of Cane Sugar Engincering.

Prepdhatios |;'_'p'_|r.|r.'r.'."|'|.-' e f :-ln'.l:l'?:l.r.’

Fon Crap Year (O%) 2007 18, the Svgar Urowp™s kil sugarcane crashing capeeiry ot ats 2 separ mills was LLS0G Tons of Canc per
Day {TCDY. Sagar pracuction s dependent v dhe quanties of sugarcane available for crushing and she recovery pareentage of sugar
From sugarcanes,  Recovery perczntages vay depending on che quelite of the sugareane amd the ellcency of the raspen: process
PEIICs crop wear boginz on Qetober | of each vear ara gmils on Seprernber A0 of the follovang vea. Actinad sugar prodiction sccours
within this ceop vear, The durimen of the crushing prind whicl is based onthe available canc supply generally deferreines the omount

of sgar har i$ produced.

‘The fallowing tahle scta farth the volumes of sugercans crushed and sugarc prodocesd al e Sugae Sroup™s wells Tur Uig st 3 erop
AT,

Suparcane Crushed and Sugir producdiun
LT _ C3cC Tatal
[ CY [y amA D oy, Oy cYoo oY md-| 0 Cy cY Yy
- 2iH7 M7 200 =- 10%6- 2018 2014- 20135 2007-
ZiH & . 2014 26 2nT 2015 Ml 2016
Hpgarcant 415 4784} 4265 4038 4451 s 471 2121 44K 7
Crushed i
O BT o
Zugar Productison 138 . LAY 4L.5 414 4.4 Vi3 8.2 I £6.6
000 kAT .
§ Aveerage Mecowery 0.5 o B Lo 9.1 9.2 Lo 1 9.0
- rate (Yool
| sugarcanc
'_crushed) . .

The inerease in the Sroup’s sugisrcane harvest during O 207 7 LB comparegd with £ 2006 E T wias atirilstalabe mainly v e follvsing,
a Favorable weither conclitgen daping e grosing mgnths,
k. Favorshle inpact of Qe froe cancpoinls program Dnplemented singe 2006, This pregram encouraged planiers 10 covive farms
severcly demaped by droueht 2 vears ago.

Heowewver, the frequend roins during, the milling ssasan atfreted cone qualicy resulting b Inwer soigie yielel. Ul canes wers exposed Lo
elemenls while wailing Tor trucks oo get o the Deld for asdug, Trecks had G waic for the ficls to dre enongh befors they snoes ard
hawl e canes. The tlwonage of manual canccuters appravated the situation becauss the mill =uflzred Erem Lrspeent soppigge becauss
vodurae of canes delivered connat sostain continusas milling

e et Hefined Nugere Froadouetioa

The Cicoup has desided do motbball the CE0E refinene so el o can concenlmle on rrasannizmg i oaw sugal efficeney asd therofors
can betler compele with the Bukidnon rnells w anractng sugar cana planeets in arcas accessible o hath the CR0C and 1he Bulodnon

14



midls, Thc [STR TRk Ty |.||U|.'=',_i|| lor vetined e duie o WA wEd el sl Jdeiiid 15T T liniedd gl s che shirl Gl ceriain i
irhwadr il vz vobee clzaper hizh rctoss comm syoup has made onmors bengticrnll W soneenlmals on INpraeving ravw SLar focaver:,
A there ane Toval logal < -ients For relined suzarand e emuntam e shalls ol e eelinees persomel, PSS 00 want o produce e lined
algar but ouc ol L DSCE Eeline only, DPor 7 2007-18, lowsver, e eequent caing ad the prokzlen of canesollgr shonaze
prevented avcomulatim ol snough bagayse e ponduce elinad sugar cfficien by ac aften poaducing clo 20000 g inilecded 1 siop
relining.

The fullisming rable sous our the brrakdown of segar sales bedwesn i and e fimed sugar ol the Gronp,

| N e Eapar wakes 000 T i o
_ e M E-T6 4 of Tolal CW 2010-17 | Y9 of Todal W ART-TE Mpof Total
[Raw sugir 4.8 _ AR 592 A xR 0%
Foefired supar T I1.6% A 114 la o ddra
Tolal 624 100473 al o 10004 H6. ¢ i 100

Aoz conped Biyginoee Producizon

Tue wield of wolaanen por melie b of sugareane creshed i wpprocimately =00%, or 470 Kilas, naost o which the Soop sella o
naders i the dromesic marked. dolasses can be wsed Lo prodoce sthanol. Each melic tan ¢f sueircsns tha! Sogear Scpment craslaes
dlse produces spprosimaiely 33.0%, or 330.0 Kiles o bagisqe, which i fed o a bailer a5 foel oo produce scean which i been osed oo
Peneraly pover Oeessiry Fer e sugar prosdusirp proce ss

L wireamery e Aferkely

The Groep sell: its tow apd elitel sugor primanly W sreders who thes sl sugar W end-cusicomers m the Philippines. Tad custamers
ine lude whulesalers and sevailess as well as Food and beveeage counpanics

The following 1able s2is forlh the breakdown of the Group's sales of sugar 10 Itaders and industrinl vsers

) % of Totel Suear Sold
C¥ M5-16 oY 200 [5- 17 O 2718
T rwdurs [0, )ik 1% L
[mdustrial wsers Mg (15 (155

Feler ond Dinrchilicn

Fur 2002, dhe Group's sugac sales amoamed o BEMNHA milkion compared 1o sales of P2.01430 mrllion foc 2017

The fallowing rakle goee aue the Group’s sales of su0ar by destinarion a5 & percentaps: of tora | zales,

Ly 201514 C% 2006-17 % 200718
Mindanao 2% S 441%
Luzan [1%; 12% 1%
Wisdvas 5 218 _ _ LU
~ Export Sales [privvasily 1% 154, A%
i L5 i o

Sogar sepiient zells she wajority of A8 productinn i B whilesale morkst 1o raders, Te mitigate the risk of non-payvment. supar
sepmienl genetally dispacches orders only after it receives paveient ahbough o exlends ¢redi in Bmied cireumedamees 10 Bines
customers whord i believes bave a strong credil record. Crodit temis generally do nol exeeed 90 davs Increasingly, sugar seganent
due nul have wriden conltachul greements with iés iraders. and they do oot sell s swear exeleeively. Customer: fypicalby obirain
delivery of the sugan ar he anallz and ane respunssble for Leansquan, paeckaging and handling Tnoadditizn, Segar sepment has sn incemel
cdles team to sell and marked s sugar. Sugar segniend also sells D8 aear 1o uebiedeial buvers. Supar sezanent sims Wy ncTessss iy
inciedrizl costomer Bise aml ecpan] siles in the Touzon repion and oiber areas of the country goiside it core market in Seathen)
hlindanar:.

FBuw Afurerid

Suzarcane 15 che prineipal caw matsrial wsed imthe proedwscion of sueac. The climate wnd Wwpopraphy of e seudbem Philippine region:
of the Visaras anl Mindaan are ileal for grovong soparcane,  Accordiog, o Sugar FEaguldtocy Adminisiclian (5R4) Production
Foullenin clated Awpace 31, 2008 Mincanay accouriteed fir 19.5% ol the Philippines” suparcane produsiion in % 2017- L4,

Eugarrans is delivered by Inrmers i DEOC ond C5CC for milling and, i retwm. che Barners repeive a porlion of the supar produzed,
Ao result, DECC and L2504 da not tecord ony coets foc she suzarcans. The Sroup sources appraximanchy, #0% of s sucerzane Bom

a
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vrp e Darn, HYYSFC,

Sugdr seamend cenerally encers g melhne codrats wonlle is comiract Girmen Feeotermg of 15 wesers Unider o tvpoval milime cunirst
the Carmer aerees w deliver gl sozarcang prosn onod specCed wea of T weothe el doiog e milling season, and ez w
deliver o mimemun vulums el sgacang o ooloeare segacane ana niiainem aca of laed, The time of delivery ok hased oo a delivery
program which s deirnined anche basis ol e age of the sogarcene oropa, Trpically, the farmer receives appoasinaately G208 of
the saw suear ared cicelasscs frors the row suzar produced b 43¢ nnll, wath the remainder being retaieed b the mill,. The mills issuc a
Iccoipt. or quedan, o cack farmer fha .5];-:,:['if|;es. tha wmuont afl RIS | riuial ey Lhaot 15 clue 1y The Barrar. Lipaam pre.sentitann o thi
recoapt, the fiormer cyn withelraey the LT O N lasic g fooan e wareliowzes ac e aall, Apcoaamaiely S0 0G0 )00 ol the Gimaers
sell thoewr slare af suear and mwolasses ia the wills. Each of mills managc heir swsarcane tarmees through a dezizpated conc sopply
nifiec wlicly has crop adwizors and manapsment programs o place [eodrain, manages and seppor Barmers with eechricol ndvics for bost
Zrmine procticss. n addition 1o farmer irining and semiries, e cme supply oMize provides lnanee | assstnee programs, including
sabsadees gl lans e SRR, SAnNE Fln.lil1|.'\-i. fertihze and Tractas.

TrnLramc

Supar segment maintaing insurance covers for all &= rwentory of sugar, packing material. coiswnables, buildings, nochineries and
equiganient i all g @il and fecilivies, sgainst fire, lightning, carthquakes, stomis, Aoods and allied peils.

Supar proup dosc nod antizipace havine ary difficulries in rengwing, anw oF ite inserance policics and belbicwves that Els eweance
Sverape 1 comsistent with inelugire stancarels in the Philippines

£ arrerpartitlionn

sccnrding o the SEA Production Bulleoin dacd Aoziest 31, 2008, as of CVLT-18, Wee wera 27 gparstmg sugat mills m the
Philippines with an amoreaals raw swpar praduction of 2084 million MT. These mills arc locaed in the Leson, Visaras amt mnniann
tevicns, Then: are 4 sugar mills in Miedanig, including DwCC and 500,

The Tl ing ahle beluve e cen e amount of =weancane crsslied and Qe awanniny o znga pooduced by PSUC compared 1 il maim
covapelicors i Mimdunwo o O 2007- 15,

AT AN E Crishel {00k MY Smsir |:IP‘.:~;]1E:-|.i1.I'J1 [0 KT
P=HC EEL s
| Bukidooe Sdza0 Cential 1.53% 141
Lryatizl 3npar Ceniral 1456 Il |
Total - ) by 136 '

Sorce: SRA Praduction Bultetin dared Avgaer 37 M

Supar prices duriwe ©° 2007- 18 were highers dhan oz 20 16-17.

1.5 Indchlceiual Property of the Dinouge
Eunkir i wrref Fimarrmiarl Sercioes

[n 1094, EW obroined a Certificare of Bepistration and bank Jeeonse frang dhe Fhilippine 2R o0 aperawe meler thy corponde pams
“Cast West Banking Corporation.” EW wses a variety of namies and marks, including the namc “East Wes Bazking Corprrstion'™ amd
W5 logo, incoonectuas with i1s business, The Bank has registecsd such names and marks with the Intellectual Property Office (1M
of the Philippincs. O January 25, 201 dhe Bank obwared i certilicaion from the BEF on a U S, -based bank wsine o sintilor nome.
Ac certitied by the BEP, the U.S-bascd bank bas ned boep iszwed a license to operate a5 a banking insulotion g the Philppings. The
Bl also cecrified i the [5ank 15 amaeny the commercial banke it supervices, O Octgber 100 2013, the 1D of the Philippases saued
a decision in favor of the Bank. cancelling the wark “EAST WEST EAMK & COME A5 LOCO" previeusly registzred in the name of
a LLE  hasec] hamk

Woird FgTele

1T “Filinvest™ frademark s resiseered with the IPC oo September 15, 2001, “Filinvest™ i the brand FL1 uscs foar the pames of
cartiann real estale prodmies andd o1 frademarks celacing oo the “FLI™ brand. Below are FLI serviee marks repistered with the [P

1



TRADEMARK
- [k LG s
Oine D € htigar
g Gﬁ]rlia::‘m & Dezign
ww'c Build fie Filipnon Lrream Sloean )
The Linsir Mkl e Desiza
Flimwesd d 3w Logar

—1

1z Az

AT U

HELGIETRATION
10 13 2009

i1 2009
100 ] g Eﬂl'ﬁl
0 L MG

15 Eepl 20H |

B The Tropios

THRADEMARK
belernlmn Flice
A Enarial

IFA TR LI

HEGISTRATION

0F Scpt 2014
20 Sepl 207%

Femte b Clnasr

0 Scpl 2014

“Wawi iy

Azhron Mields

U Bepl 20014

i 20l

O Ml 2004

Srudin A 20 ez 2312 Sanchin Hoenes 24 Her 2006
C thefimatwe | LEApe 24 Vil Alégre 24 Hew 2016
Fortun: Hill 22 My 2014 Wale Dulee A4 Mot 20 &
Forra Boowunda Tiavtay 14 Ao 2014 Havila 0% L 2006
] The Leaf 20 Mow 2 4 Princetn [eighis 08 Doc 2016
Vukia 200 e 20k A Asensu Vil lips 20 Deg 2400
=N Citi di Mare = 4 Iher Hiid Ham e | irchards 29 [z HilG
T e Mmoo 12 Fusly 2041 5 Tiera Vit 29 Doe 2006
N 20 Fich 241 3 Elue Jsle 10Jan 2017
Lol i 40anis 28 Feh i Falmride: 19 Jan 2017
Ml (asis 2 24 Pieh 215 Cvberzone Propetties, Inc., 1h Fely 20017
Ot de WA zre (1 a aod Tavline] 26 Pah bl % spring Heighrs E"-'i't[.lril 24k 1
Femhali 24 Fah 238 The Faclave an Filinwcst 27 Apr MUIT
Qine Fpatial 24 Fob 2002 il v Incensational i My 2017
Sevulyan Maclan 25 Feh 20l The Filiweast 1T Zome. LL May 2017 |
== Capn i {2asis I3 Miar 24013 & Spatial 23 une 2017
T ircharlang Hewhs ¢hlorizannal 14 Maw 20 3 {7indad de Calamba 6 gl 20T
Timnberlend Heiohis ¢ Stcked Orizntacion) 14 Maw 2005 verde Snalial Uy July 260 T
Hernbali (Frversed Luzud 25 JTune 2% 5 Cine Filivvest g Julw 207
Tl 4 ldex 0 July 2615 Muarina Torwn 30 Jule 20LT
1} Wesl 2 July 2015 The Levels 0 July 20 LY
Acliva b} A 2003 Wlaa i Spaatial I8 Aup 2007
The Verania 2T Sue 2015 Crgrn | Cemia Residemees |7 Auz 2007
Shadp 7 = [ Mo 2015 Shanranu Cakis L7 Aug 2007
| I darlen Suries 1l Feb 2016 Fast &parial 24 Awg In]7
The Crclave Alubang Il Feb 2014 Plaukr (hasic 24 Aup T017
Filinwesr {Rewversed Lamy) 24 Mar 2016 Soreniy O s 24 Aug 2017
Filirvest Fremivre 24 hwr 2016 Sl ive Ee 24 Aug 2017
. Fitura 2 Mlar 21114 A petine Homes 19 S 20T
The Ranch 12 My MR Falm Estat=s 14 Sapr 27
The Prurincies 26 May 2014 Pak: Spring g Mo 20T
Alulea Fozal O7 Mk 2016 Aspire by Filinvest 07 Dey M7
Filinwesl Tﬂhl@g\ Farl. 0T Maly 2016 Filiswcst Aspine 07 D 2007
£.4 Aosa Townhomce 7 Jukr 2016 Filawycsl Fulury 07 e 2007
rctiehe o ST Mly 2116 Filinwcet Prostiae 0T Trey; 20T
IFwila &ltczza OT Ruly 20116 Fusura by Filinvest 07 Thee 2017
Springficld Yiew 47 July 2014 Eristive B Filineest G Ik XY
= Ttz Glens BT Ml 2018 Brendwvillc ntemational [7 Thee 2017
Wiste Hills o7 July 2014 Mew Leat (14 lar M08
Woodville 07 Myl 2014 Thie Wood Eslutes 18 Jar 200E
Janglam Chacis [EN TG Sciang Oasis 13 Feb MR
Arnbare Homee O A 0] £ Veotwra Eral 24 Mar MK
Musa Dua M Az 00 Malurg Grove 14 Apr 2l 1R
Fime  iew B Auz 2016 Bolize Aspuc 14 Apr 2018
Fanlvae Vills 0 Awe 2006 Suuthwned [2.July 2D1E .
(& e Falin Fsrare e LL Awg 2016 Coenlra Spataal 02 Jepl 2
Blaeaerasy lf'nunl:._' Ll Awao 200G Franira Fasy 02 Sept 2918




FLL lsas penduas applicgrione wath

NATEOF DBATE OT
TREALNMARK BREGISTRATICOHY THRANEYMARK REGISTRATION
' ml.ﬂ{' _1:“.|dm.[_ - |i Aug 2016 I'vtura Tierra 02 Repr bl
Sumnigrhrae o Il Auz 2016 flanne Lasl be Dilioee:A Ly M )
Savannah Fisld: 001 Sy 2okl i

Fhe DECY far e Lol e e macdeaarks:

Faslal FPalawan

hnelice Citw
Lazuna de 2l

Arnalli

Eilintesr Cylarzong

I"utiums YinLa
Beiize Chasis

Tl Company has Tkewese filed a1 opphvation will dee aeld Twellcetoal Property Oftiee (IR0 for the intermatiznal registration of
the "“Filinviest™ Tademrk under the. Milnd Procesl. Aceardingly, *Filinvesi™ 18 naw registered inthe tollowing countries:

COUNTRY FATEDOF REGIETEATION
Pl 1 i ] 014 nAar 2015
Loiten Spabes of AmeTica 0F b 2016
Caial 1'% Moy 2016
K uwalt o 0 Sept 2010
Llniged Aral Enmabos 22 b 2017
Jajian 22 June 2015
Taiwan Gl Julv 20 1R
ore Keanl 24 Aug 2018
Bor=a 10 Moy 2001

Stacerenis of Certificore of Protzction of the " Fibnvest” mulsmark have alsg been igsoed by the following, count ies.

DATE QF 158UANCE

Mol

Bl are che Halel Greup's mraclemarks repistecsd with e 180

T NTRY
niced Kinedom 14 April 2005
Alrstralia DL Jule 2315
Deerunark 14 Sept 2015
Moy 16 Sepl 2015
Hwirzeriand L e P05
Austrin 6 Augz 201E
Benslux 2k A ZDLA
H'!.w:ljrn _ _ 14 ™owe 1K
TEADEMARK DATE OF REGIETRATION

Crimson Hoteis & Rysorts- I*h

wrimscn & Cresipne Ph

June 24, 2031
Jule 22, 204k

Crikeasn And Cevaee- Sinzapeare

Warch 21, 2014

__Eripl:mu And Dewvice Vidmam
Crirnsen & Loao-Thailind

Jupne |8, 20312

Crtober 24. 2612

Miare Sy Har

Mawernler 27, 2014

Temmpo

Mowvember 27, 2014

Aum Spa & Wellness Cenwer

SallFon Cdie

March 26, 20H 5

April 07, 2013

L1



TRADEMARK

ATur:

raTk Ll I-'_'E (A I.‘-;i'l'l-"..-;..'l.'l'lg 1M

[ seliber 1%, 20015

&z Rock Bar

azurc Shy Bar

Creclpbur 118 20015
Cle:lpber 08 2015

Axuie Sunael Bar

Clgtker 15 7015

Cluorwa Live Yivid

Hewember 26, 20115

Crimedane Active kids

Bregember 45, 2010 -

- i:hr-:-ma Mraivenn Hoanpritalay

Aar Celne Ianuare 1, 2004
S Falaowan Tahuare 0], 2014
A Bohal Tanuay 21,2014
A Bovacay Taneiery 21, 265

Taoware 21, 2015

_—

I oezale Hosrel

Taouare 21, 2014

A eunes Dsach Ul

L lzarley '~

Augus 18, 20H 4
Cheaalser 27, 20014

Lhrisra I-I-::--:'|'.-il:||||_'.-'

{loteler 27, 201k

CThrorme | aisure

Ol Biariawe

Chotaleor 27, 2014
Maweeimiez 101, 2014

A e 6Ty

Mswwerid= 11, Z1TA

”,5.

M s
zure Bech Llub {U.I_IJ_L,-'.rg.u:l

In A Heam Bear

Wenamllezr "_"Ii:_ 214

April 15,2017

Mevember %9, 2017

Chaezn Serwiced Kesidences

Hevomber L& 2017

Virafik

Mavcrnkbaz 09, 2017

Ciraphec

Febirare |5, X0LE

Hawel Growp has pendine applicaoions with che 1RO Gor the fallowine crademarkes:

Alabang In a Hearthead

Alitpdap & Lkevice

Art *omilo

Boracaw in a Hemrt

Cumras - HE
"Canvas Hatels — FH

Cinyas - 1]
| vy - Thai

Azure Beath £lub (New Liga}

CTanwving « Wi

[Tanwas  &hera

iCanwis Flotds - HE
Lanviy Heserls = Pl

invas Hikels - S0

Canvac Hels — Thai

Canvas Hotels - China

Lanvas Besorts - Thid
Crimson im 4 keartbeat

Canvas Besons — 50

Canvac Resons - HE

¥ raphic Hotele and Fesorts

Canvas esoms — Cluna

Celsa o a Hearbeat

: hdanila in 3 Hearthear

: Fi|in'-'|‘.:;-i[-Eil._'.- un i Mearibear

Filinvese Hrpeinalioy

aliti Oar + Lhun;.:r:

Cingpik Honels d Reagriz

“Hactan im d Hearthean Cicaphie

Baker )

In 4 Heanbweat

Arl alabiag

Eirelwuise [Mizra

1.6 Coovernment Regolislinns and Envimnmendal Lawes

fFawkare amd Fimanoind Senvceoy

Meedd for Gavvernmend Approval of Principal Prodwcts or Services

The Bank's principal preducts and services are affersd t2 rustomers only upon receipt of the necessary cegulatory approvals or
clearances. The Dank strictly complies wih che relaed meulatony regquiremesnts sochoas reserves, Bguadily positicon, lan espeasrng
oL, kP N I'i:ln_'|gn uxch:‘ln@: |'||_|||_:|||:|g.u, TSI far T, anb TR I |a|||||-ﬂ|=:rir|b', pnl\'iﬁi-:‘m:i amel uther n:puriclrial nEl.'|uir|.'|r||.-'||1ﬁ.

Elfect of Existing or Probable Governmental Regulatinns on the Business

The Hank aetiedy cooplies wich the BSE regdizeotents ok teons of capilalizanon reseraes. Tquidily pecition. limitz on loan exposore,
cap om borgipn exchinge heldings, provision tor losses. ami-money Bondenng proviedmng and uther ppporiaranl e mirsments s well as
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athici [ EON TR Iy I LT T FETTH FITE ] I A e 1 II"||I||'|'|||'\- ”‘L.u..;.ll Frigidinnce I\.:|"|.'H.""-|||."I wind s iervan ul Tntsmal R.i.-ll.-ml.-.'-.
umang il

feal Lsrmre

The reitl ¢ sfidee bgsimess, inthe f'1'|i|i'|'.-|:-i||q_':: 1» subeet 1o .'\.iHrI-Ir-II'."i:I'.'I [TTE QT rL'_IE'IILIIIIiw.Illﬁ CIWLEr, ZIFH I 20T Ih|11_5;=, kind :ul;quisilin:.n‘
dyvclopmaent planming and duesign, consdrection and merte ace Tinancing and 1ofinancing,

A the projeer plan for subdivision is prepored. FRI applies fer a devclopmient permic wilh the lecal aovewwment. 1 e Fard a4
desipnated agnicultueal land, FLI apphes with the Department of Avrrian Feform {DARY for o Cortificale of Corveision or
Exemphiom, a5 may be proper A sedetandid moqority of FLIPS exiging [andbonk s snbject to the AR corversion progess. Aopproval
ol |.||.--.-'vEI|||'|n|-E|‘|[ |:l|;3|'|~: i candmanted o arhnlig, BT I!|'|i||5.‘-2, I:-:'I'II'IrI!E[I-I'EII'l faf e ﬁ.r:qui.xilmn it Lthe |:||'|_'|je_'.|.'l sile aned the -:I-.:'l.'i:I-;:-':hcr:-s.
financial. vechnical and adminisoative capabvilitics. Appeovalz must be a3ained ac bodls the national and local Tevels. Fvadenily, FLT:
resuls of operations are experoed to conlinue to be aflected by che nature and exicnd of'the rezolatien of s Bazinezs, neludwyg e
Telative bime and cogl mugheed 10 procenng, appeecals [ sach nes projaect. which can vary for sach project.

Tlee real estate companics arc alen suljcen t2 the applicalion of the Maceda Law, whicl wives purchasers of real propery porchased on
an inatnllment bacis certam rizhts regarding cancellalions #f sales and oMaining tetinds from deselapers.

The Crromp beheves dhal (he real eshale hysimes: bis complied with all applhicable Philippone covironmcntal faws aed reeolatiee.
Complianee witle such L, oot e pecied iy leve oo metgeid ellect an L5 s capilal expenditores, eamina ar competitive posicion.

Fower Bnsiness

The Elegirivily Fower Ipdusiry BReferm Acd {EFIRAL which brought aboat 1be chanaes neaded in che poswecr indcsiny since 1he
Malicnai Puveer Curpcation (RPCE s extal:lished i 1936, is pow o its 177 vear of implemenlation, EPIFA was enacted o owerhaok
the power induscry, Aoy i aoals are 00 dhe deregolation of o geicrais secon, C2 cogalinn ¢ @ pevemmesnl-osned tmnsmission
vopany argl the eveual provatizadion o the operdion of e fransnissicn svalena: {33 ombendling of sogaply @cowities fren the
|-:gula[1:-i dispibutiem seeto, (37 elimioelion ol cioss-suhsaties seeillipg el rmang, YACOLS grid'_-i, and N wiriews classes ol
COMSMIMICTS.: I:S_I Crezstion of an indcpﬁndcm regulatm‘_-.- |:||_||_1:..- ERL: and o dewan (?ﬂ:-n_l:;Tl:.ﬁﬁ“'lnill Poowar Comemilssion o oversse
mmglemerialion ¢f the [z, The EFIRA also called for the privorization and sale of WPC aceers and coniraces will lndependent Power
Frisduezrs PPy which wonld help U government pay ofF NBC's debts and invite the parkeipation of private socem am e industes,
ceration of a whelezale clectrizity spot naarker for she rradiog of energy anc the implementation 2t retail competition and open aceess.

Renewable Energy (RE} Act of 2008 The BE Law abns to accelesare 1he |JE-.--|-_'|1:-]'.-111|=T|I and wse of wnewable Enenyy resouroge and
teduse the countre’s dependence on fassil facls. The law provides fer a se1 of incewtives tu BE busineces soch a3 msome tax holidoy
(VFH) aluny=free importiation amd spreial cealty tax cates an equipment and machinery, engumate s sate of 1% aller seven pers of
I TH amel 22ra perceat v alded B roe on by saly of Fesl o powsr eenerated from RE.

The FEL Law alw creales dhe Reoewahle Fortfolio Standards which sets a sokisdu pereemsge of gernemiioon rom <licikle FE
tesnurces and the Feedin Tandl Syeaem, which delenmimes the feed taritf 10 be paid (o eleerricite Gom enseteing B R cechmhoges smi
Eives prioricy commecdion. purchase and oansnmss ion of el2circny peneridel Tom KL

ERC. The enactenent of e EFTEA Tawe creiked e ERC 12 replace the Enermy Kegolaroy Board. The RO 5 oan indepewaden
repolatory body with quasi-judicial, quasi-legislanve anchadmiaisicuive Tenslions in the electric indostry. The primany responsibilitics
of 1he LR are w0 ensure consumer ediecalion and protection and G praooce contpenlive Lpndlivers i Ve 2leciricily markel.

DOL The THE was cicated vacder Repol:lic At (RAY 7638 in 1992, It mandace is to “propar, interate, comrl dingie, supervise sl
conergl all plans, programs, projects and zctiviees of e Siowsmonent cebative woenergy explocation, developrent wtilication,
Cistribamion and comservation™. The DOE has developed a 1-year Thilippine Lnergy Plan with the seal of enbencine snergy
secnridvd paspendence and mmplementing markest secor refring i onalle @ wore efficien) setors operation aed @nsure proper supply
of a geowing energy dumispal,

Haded Dperailins
Meed fiar Lrovaremess Approvelc an Nervizes

Evles and regulitors oo govem the accredication of batels, oo ists e, owrels, apartels, resors, penson houses anel other
gecomivandan v cscabeeslomens pursaan w0 the provesions o Esecw ive Order (B0 120090 relatkon 10 BA N, 7160, othensize knoown
wi Che Locil overnmen: Code of L9901 on the dewolwion of Departneen of Tooosme's 00T sesnlaony fanciign over 1oams)
extablishruenis hivee promulgoted zoverning rules wnd reralations.

4k



The DOT iy issied i dvenedilalicai i fisegd ol higel and vesind, coattly g than the catalisbinienn ooiscogiirod ag Faving, <ornplhcd
with L2 DOT's minimant dardaras ol opeeaticn ad thal the coablishent will coadee e safery, ot and eroveenieace oF 1gnei-2s5.

Eorvirapimeni’ Loy

The nperazion of the rosons operatesd By Lthe Sroup and ey fupher desglupment thetygn regquite an Epecronmental Complame:
Coonfizate (ECCY iszued by the DEME, vertibong 170

(2} The propeced poogect will noc cause significant negativg environnerial impact; and

|:'|:|'|- The pn:l_mct |:|r4_'-pl_'-|'|:nr hies |:|:_|rn|1|i-=|:| weilh all the r:-'.'|uir-&r'||-&|'|L‘~ il 1he Envnunrkental |.I'|||:-E|l:1 Aratemein -[F|Fi} F'i:.-ﬁlErn and has
commitial o omplenen us approved Envirmunctal Manacemenr Plan (EMFIL

S B comainsg speeific meacures and conditiens with whick that the projest propament wnderinkss wocamply before and during the
aperation of the profocl, and where applicable, dwring the project’s abandonmens phase lor the purpess oF mitigating the projeces
itpact o the covitonment. An EIS s a docement prepared ancd womided by the proget propenent o an Enaronmental | mpace
Aszoeemend Consulland dhal serves 3z oan appheaton Feroan OO which ineluges o comprebensiee oudy ol the spemilicimt
chvironrental tmpace of the pragest and an FMP that the preject propeacsnd will fomnd aoel implement. An CAE Rails the presentism,
matigation, compensihon, -::I1I'I|il11'_|.-!rh"‘:}' ami |1|-:r||i||1r|n|§l: reAsuress thal rhe |"|r-:'&-i-='|‘.'[ [Irnr inCends oo mocteriske 1 #nkance Tha
posibwe mnpacland ooronnnize2 the negative effect ot a projpeeed project.

Loy decererine whether o nod B project requites an BCC, the tnlloanna taciors are considered: {a) the matare af the projecl and is
pedential to Ay syemiliciml neginlive andisnmmenksl impacs, ancl M) 1he s@msn ety or Hhe voluerabiliy ol encirnnmental Tesaurces i
The preject arei

Ay projecd non cewersd by The LIS Swstem miay Be covered By ow Certilicale o Mop-Cowerage [rom e EME a5 prood thal o ECC 6=
renquired Tor 10 cunupepceanent Gm B of o projeet qmst e onglewemed within lee seans Tomthe diate ol e, reckooed Fum
the daee of groursd ncakase based o the progecl proponent’s woek plan sobmidcd 1e the ERE. A ECC oo implernented wiclon said
preraocl will B deemed eapired. & oew ECC mst be secorsd by the project proponent feom the ERB should the projec! aogsacnil
inlend Lo pursue the projea.

In the event that the prejest proponent abimdong a projest covered by an ECEC the project propenenl must nform the EMB of such
sbandanment;, stherwisy, the projegt proponend muest ceplinee 49 comgely with the condaioens of the ECC, Ay abandonmen: of or
dtﬂilﬂﬁllliﬁﬁiﬂli:lﬁ |:r|a.1|. nYEr A |:-||:|"|‘.'L"|: crvered l:l_',- ann T will e :=\.I.I|:|_i£'va‘:[ i Lhe Flri-;,lr i'll,'."pTI'l'n'iII ul 1he |3r'.-1|_1I which Fl“T' st he
submidted to the ERMB a0 lease 6 monbs pror o the iotended abandenmentdecoromissioniag. Tlhe oeploncnatan of sucl
abandonmentilecommissionimg will be wzritied by the EME.

.‘i'i.rg ar{. .ljm'!rﬂfunt
Favrrormmgal

The surar producdion pracess penerales wasts such 83 toot and dost, wacer aod solid matciialz a5 wcll a3 noise ar various siages of e
produdtion prosess  The Grovp sams 0 devebop s business withaoul compromising eovirenmentel protzciion. The primany waste
produced 3 Cinomp™s sugan sezaent™s prodecion faclitivs is bagasse. which is fed o a boiler as fuel 1o prodece sleam which is theo
wicd Lo generans pover Becessd for the s poesdocton, rocess. I addiseon, waler iteainen and scrobber sysiems are instalked io
FEHC = production Tacilitizs 13 control wasiewaw dischadige drd clean waste gases tlat @e enucied during the peoduction process.,
FLHL his oblained all #nvironmental liceoses Oom dhe relevene authoritios in e Philippones Deacane necesiary o condct i bespess,
The ervinvnmental Ticerees cbtained by PSHC are annually renewed s of (his date, PSHC has 0o becrs sakoat 0@y moaser al Bk
ve legal actica iwvelvirgg wow-coanpliance witk sy relesant nsitonnental laws aned regalaliaes iche Philippines.

.h'ﬁ'z._g.-:rr Hr!:gu'!'.r,!n;r}' Admngsiraioe

In [¥86, ED 1B dared May 28, 1904 creaced the SRA. The SEA has the faliowsag povers and Functinns; 40) 40 recommynd 1he
establishment of & suger productnn, coeflicieat and produsiion quata which is atiached the Jond for coch planter; {ii) to institube
Tepvlations for implementing. coniralling and menitoting the production quotas, (i) e essablish doreestic, export sl neserve
stlloeabicns: 1] o explonry and @xpand the domesic market snd forsien markete tor supar and ifs dy-products; (vl 18 Bssure muatwal
Ierefals 19 cnfmners and rlnn:lllnun-x_ v progmeds ancd AT tein FIIET bl aaF production of sugar and its by-produsts; (it Mo
institwic. mplement and regulate an mdely sydem of Qoedasning, disposiion and withdeawals of saris Tgnns of e fuen
wacshouoses, [wii} 10 cvalogde sod recemimend o dhe Fresident new projects involving the produchion of sugar and s be-products and
cther produces deqryed from separcene And sugae: Cwiii} 4o isswe permmils and licenses and collect orrespionding te2s andd lewies on the
procassing and mann Geiueg ol soeac an:d s Fe-praducts a0d acher praducts derived fram sugoecans and swmar; (ich oo oncees, make and
execute routing concraces dhat ey be wecascary e e ncidzacal e the amainment of g porposas belween any persons, fm, public o
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private. aid e Guwe s, and ) G dic 0l 2ol other thn 2z, iaazaze sech other Busnesse: arg perlorm sigh functwns dieestly ar
midirestly necsssany g idemal or conducive 1o the atainment of 1he porpos of the B4

All covporate poaers of thee BRA are veaod in, and exercised by, dhe Segar Board. which has the power. ameng athers: (i) 40 estabhsh
F..;.|}|;i.;5 Prrtit rurg du s ar and SUDATCAD pl'a-d_uctien conirnl and l:'_:l-ui.::l_‘lil.-||11ni:!I I+ NIELT pr|||||||.'E||;_ withn lrzave s Tram R TR '.l.-:lrEh-:m::l:-.'-;
15 A ol F.r_-r|r|'|r_-: and license:s inihe proceszing and maniGeinre ol ma EL TS refmed] aed nther clasges of sosar, 148 vance l.'rfFlr:"Ir'l'liH
anc licenses and aclet celarsd issuss perairmy o the wpecilic and genesal powers prasoifsed in BOOIR; aod i) 10 enter Bil> contraees.
nalsactions. or underakings of whalever resture which are necessary o incidenlal oo s Functizns and objectives.

Clader ECH 328 dated Januwarye D0 2000, she SRA becaree an atlached agency of te kAL Under dMemorandura Cheder Me. 1341 dated
Febrwory %, 2004, the Philippine Deparintent of Fasance and bls attached bureaus, panicularty. the Phalipgine Burzae of Costoms
LB and the BIR, wers mnandated w consull and coordinate with ine ERA in the deeermination of the appropriate classafication of
sugar prosimcts Tur certain pubpscs including, Bl nal Timiesd b2, imposing the proper mpon dodiesandfor assesang videe agaed or
uther taves thereon, The BOC is |_'~:n,'||,||n:~:l [(n] r|.4:-|i1:1_.- ihe SEA e e ol any ||n|'|||r|:s|i||r|:_ Exl:ll.'r.'l'_ili-r&-u ar sl hadriwesl frean cuslors
bonded warchouses, of sugar, and all fomms rhereql, prior oo rleed elease and albow 1he SEA 0 nepect the shiphent e waleliouse m
verife compliance weth irs miles andd regalanons. The entry to and exic from spoz’al economic zonc: oF sngar products is Also covered
hy Mamaorodn diden W, 13

ngar, molasses, and muscosadin inaders arnl preocessas of sogac-hased producis fer expart are requined o 1egister with the STA
pursnanl 1+ SR A Ceder M DU daed June X, 29655 Morcover. imponiets and cxporers are ceguired to socure a cloarance from the
A fur ke evprat nd supar and moelasscs and the importation of Tefined sugar, raw sugar amd malasses

Thc SR A& perindically izsues g lial of suvar tmwbers recitered el the SEA Tor o paenicular ciop eea el only p=esons and enies dule
recistersd wilh the SFEA a5 sogar Uracders s authonzed oo withdrse sugan oo e pet and dore2sie mse o e weaehognzes of mill
companies and fuzar telineres nacvondares with e =apting ml2s sl sezalanons promolgated by she SEA Supgar produocens are
il lorwesd b withelca et 1espesriee A@es ol their v s pooduesmen Trom ill and sefinens warchwnses Tor damestic consamponn
- ahe Fhilippines onls

The SEA dlio swes o Jistine of repistered molusaes and mwscosido craders wilh L S04 Bor i padivulist ctop gear and only pesons
and endilies duly registersd with the 5RA a5 o lasses maders are auhari el o withdraw roelasses T g g ancd donagsig wse o he
stoprage Bk of il cornpanics and swgan cfierics i accerdance with the cxisting sules and cepulacions promolgaced by dae SRaA.
Supar prodocers are allowed to widhdraw cheir respoolive shames of thewrr own molasses peaduction trom mill ond refinery worehouzce
ior damsstic consumgion in the Philippines nnly.

1.7 Fm pll:l:.-m:'s and Twhor

Az of December 31, 2008, FMAC e 12371 emplovess (including 27 consultunts calegonized T lundion are as ol lowes:

dx of
Mecemober A1, 208

Banking and Financial $crvices

ﬂpl.:ra[ll:lru. e e e e et e e emee eme e e e e e e memEms ae eh f eh e ae mEmems ea fe ek £ eh 4 he mEmemes s fe eh b s smamemens ae s 2484
.*.drmms.truh'r-: aru:l Supp-:-r-l 203
I I ] 1 L1 =21 2k
Lales and 'u[a-rl.-etmg e ehmeim e et et memt A 1t £ 1t £e 1 15 128 14 28 £ 22 £mem e ot 5 1428 € 28 16 £m 18 18 2t £ 1228 1 25 128 1 2t memrmemt e 150
Real Extaie
H]'-Pr.dllml-: " ala
Au:lmmliram--: ar.d Suppn:-r[-.-. et tmimamemama o8 ot es Amtmmemems e o8 e 15 2t £ Se a8 28 1o £ 28 1018 2t 21 20 21 0e 4e emmem £8 smememrmnmn 155
L T T T Tl T T e a3
Fover Leneratien
DIPIC AL I . cs e ee e ecemememems ee o ee ememememens oe o1 smes oe o5 2e 28 e s mrmemememe ox os o5 wmemememems on 1 oe s 2mem 5B
.‘LIIII'I'HHIEUB.U':-'I’.‘ :|.|1-:I Suppﬂrt 103
B I 5 T [T 2
hfari-culiu_::l,. ¢ et e et ee e ee e e e e e eeases e memean e es se s es ae e ee es s snesare masesesasemmemeaseees se oa s ae ou ee bens ee en an o nsmme ah ae e nn memememn oo 21
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FIRCUT aspects 10 increase the numbeor of its craplovess to suppott e efficient operatian of s 405 MW CFEB caal plant. Ta suppoit
the gegoring hospitalicy seemenl, FHC alie experces b increse ke heaadvannt in sabsegoent veir,

The sugor sesanent provides canrzen Facilines, medical clinie i other henefitg oo ars 2niplayees. mizar Chinop bas a reliremant plan
for ks eegolar craplovecs, Most of 1I¥500C°s emiplovees ore members ni the irade union ®eakzhiuzang MMamnwmoo g3 LASLITRCCE
which is affilisied with the Philippine Mational Federation af’ Tatwr, The collecive bargikining agreement Tetween T80 and the
Matear | Fagemmn 0t [ ahoue was retevwed effective duly 1, 207150 The currenr Labor amiene las hean repuesaniong TRCC sk and
file wowksts for mate than 30 wcars and has bad mon cxporcnced work disrupcions cwcn when neaotiations ware ok proce2d ing
smoothly,  While newrotiations sometiroes mesled wodealock on the issoe of wages and sipning boous, Blapeaement doss not
anlicl]:uull: dizirup'jun in aperalivis. Flie Trquir::nlr:nl of allecating A vertinn wolorne of produdion Lor exporls iz alse an advantage
hevauss 0 gives producers goveomnedal preeetion o sk disrmpiion. S50 and TIVEFSs enplovee s are nol coversd by trade
wriinng g enllzenive Daspainng L eeinens.

The Sroup provides manapers, supetvisors and coneral SafT e oppoctuviby te pacticipate in b in-hogse and esoensal Baining aed
dewelopment program: which are desipned 10 help inerease cflicieney and 10 prepare crmploces:s for febure assinnmicids, The Groop has
alse provided a mechanism hrouegh whick managers and staff arg given reedback on their job performance. which the Sroup belisves
werlll I"IEIFI la Erisure conlinouoos |J|:'|-'\'I'."II:I|1I11|EI'I|. il s |:|||F|'||:|}'|.'q_'::" I:ln:n'-']udg\_' ks, The ﬂnlup Al T um]'.-h;,lﬂ_,-n:-e,: be=mediss amel !;.,'l'l:lr:r'
packapes that ic belicwes anc: in line with Bedusty slandards o the Philippiuwes and which ae deziewed w hel:: o0 eompee inodhee
markstplacs forguildy employses [t is The Geoup's gaal to positon itseWas an emplover of chokce inche Philippines.

1.8 wjrer Bisks, Rk Mﬂn.ag-&m:-l, lerliglhu unidl le:legirﬂ

The prowth and succesg of she Group depznds oning abilimy io undevsiand and resped wohe challengzes of an mwcertam and desgng
wordd. This wncertainty cencralcs risk which is manne the critical issues thar showld be ondestaken inenswnng dhe Best pefirmeance in
e orpganizalivn. By understanding and manasiop risk, e Groop provides preater certeinty and confidznce for all the slakeholders.

Beufing and Flrenclol Brstuess
Eish Mavapeimenl

T casuee thia Cur|araly ;a__-.lul.-: and -.’:-I‘.:jq_'l.'ll'r'us:, imel baesiness anel Tesk wlratugi:.: arz ashiewed, E%W utilizes a risk MEDESMENL Proscoss
thiu iz applied throaghoat the organization i cxeculine oll business activities. Baplovees' fwweoaons and soles fall ate one of the three
caregaTies winere visk snust 22 ananaged o e T iness oils, upereding woics aed guvemance ol

W75 activilees oty priveapally relaied wothe ase of finenel nsinmends on:d are gxposed 16 credit cisk. liquudity risk, operalional risk
and market sk, die Later Being subdivicied o creding, sid acaerading nsks. Famuing, parn o a coheneni risk mamagement systen are
the risk comoepds, oomirl nals, analetical models, statistical medhndolngies, histarical researches and rvark2o analvzig, whicl are heing
emploved be EW. These toals cupport the key risk process that involyes identifiying, vecaswrine. eosnolling and manitaring risks.
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EW™ s risk coliurg i praciwed amd ol vod ausss the Grep patting e prime cesponssbrhily an ey BBOLE B0 establishay b risk culiurg
ancd the rigk, rravdgEren ) orzatizecion and incorparates g nisk process @ an esseniial o of the suaege plan of the G, The
GO sapyuavcs EWS arvicolation of ek appeets which s sl iocenwally oo leelporan ageneon wndzrstand che oleeance for risk in cach
ol il major risk, caleeore s, i1 mearzment and key costrols available thad nffuznes EW s level of risk takane, A1 nsk mansgzemend
policies and polgy wrendincnts, sk-takong limits such as but oot bmited a0 erean and irade tongactons, warker rishe e,
coumlgrpaty lini, nader's Umits and acrivities are based gn W'y csishlished spproving aothesitics which are apgauved by B3
Bl Aaligl Tewcl, the BOD also approves LWw™s Framessork [or masnogzang rigk.

I Cxecnlive Caahonites

Thiz iz a koard lowel committes, whigh tevews the hiobowide coedin suaeey, pofile and pertormancz. L approves the eradit visk-laking
gerivitics based on IW™s ceabhished appreseasge autheonies and Lkewise vevicws and endarses coedit-grantina aclivitics, includine the
Intemal Credn Fisk Rating Svsteo. All oredic proposals bevond the credil appeoving Hmit of he Lean and Inesstments Commities
pivsses Throogh chis commiftes 21 Final approval

. Loon ond Invesiments Commitl=e

This caemimes 2 headed by the Chairmar of EW whase primary respansihalics is fo versse 19000 crechl mek-lakmy achivines ami
owverall adhorence to the credil msk management Tomewark, review husseessieredin risk strategies. qualioe asd profitahalioe of BiWw s
credit porcie i and recernend changeas mothe ceadic evallwation process. oredit risk acceprance critzriz and che miniown and ezt
refum per crelil or invesunent fransaction. All credft eisk-iaking activitics based on EW's zstabliched approsing nudhorines are
v luated and approved By this commites, [t establishes intrastniciure by snsunine business unls hiees the riaht seslems and mdequate
aned comp=ent Tanpwer support 10 etectively mznage ke credil risk.

. Azsct-Eiabilizy hManigemen Commiiles (a0

AL, & mansgenend level comaniftes, meeii onoa weekly basis end i responsible for the aver-all managemene of EYW s marked,
ligguidite, and Oneacial posifion relaled cisks, L monilors EW s liquidity posilion aimd reviews dhe impisct ©f stridegic decisions on
Liequislity. 11 is responsibis dor oanaging, liaguidity risks ancd ensuring exposures remain within established dolerance vels The ALCSY S
primaty responsbilities mchicle, anung efees, @ esaring el BW and sach husiness woal holds sofficicen Egoid eascts of g iae
qualicy and e agganpialc cumencics 1o neet short-term fundiee and recolabory regoiremsanes, (b)) manoging financeial position and
onsuring that businrss scatogies ang consisten] with s Hquidity, caprtal end foacding sraggiey, (2] estab hshing asset anclor Hiskyliee
]_'||'ii:i'|'|_\l_|: Fll;lhl,:'il.':'f- that aire cemsisbent wiath Diee Towane il |:|l.'|ﬁi[if:u| |.||.'|-_'|L-r.'[i'.--r.':1, I'd:l TI'."CI'.II'IIJI"Ill'Jl.d.iI:'IE ket and quui:lit'_'.- tisk lionds oo e Rask
hMasageocar Cownitbee {RME ) and BOD and o approving the essumplions uzed in cortinzency and funding, planc. It also reviews
cash flow Farecasts, siress testing seanarios angd resnlbs, and mplements Hgaedity limits and goceline-.

o, [l

EMC & a board level cemmitees that convense manchly and is priemeeily responeible 40 assist ihe Board in managine B < rishe bk
activities. This is perfarmed by the commines by imstautiona hzing nisk pelicies aml coegrsesmn) the W' nsk mandagzemen s@sem 1
develops and recommenss nisk appaisie and aleranges Do WS magor tck s pogones, o (he hard Kisk esaocecgreent prceiplies,
siealeries, iramewirhk, salicies, processes, amd inatialives and aay e ificacians and amendenzads theveda ave revicwed and appwoved by
RE3IC, M owersess and repoms 1o dhe Board the sffectiveness of the risk management secem, overall risk prefile, and compliance with
the risk appetite end foleranges thil the Kool approves|

. Risk Maoazement subcommittee (RRESC

RMEC s a rmanagement owel commabice Lhar canvencs, at beast A tnwes iooa ycar, and is reapansible oo assisc B2AC in CullTaeg, 1L
respanaibilicies in manuzine EW's risk tuking aclivilies. This is perlorneed by tlee conimitlee by implémenting the risk manizement
priveaples, sirateyies, Fanewdrk, pelicies, pocesses, aral inniaiives seross (e 258, 10 lacls the @ Tective curnloct oF risk sl capital
ramnacament. [boversers and dicects the noanaeervcur of the EW's overel] visk profile. The commilies likewizs crversees 7ick ncidends,
control zeps, and contral deficicncics and manasement acticns in Implementing 19¢ comespomding, cHTecti= aclions

E Al it Clarmmitiae I:."'.llclil Liom}

The Audit Cam azsize the BOD in fulfilline, ils vesponsibilitizs far oversceing senior manazenient io csdablishing and maindainiog an
adequade, efleclive and siticiznt indemal cenicol Fomewor:. 1 ensures that syslems and precesses are designed o provide reasonnk e
AhMUCEnCe i71 Area, illr."||.|.d.i|:|g rlépurl:ing. rn.-l:-rnil-:lringh L'u:-mp-hum:u wilh Lavas, IEE_LI'LIII.IJTIEI and intenaal prﬁlil."i-&ﬁ: Efﬁl’.‘il:'nt}' and efTecliven2ss
ol operaonone, and safenarding of nssets. L oie tasked to dizcps: with managemend EW™s miujor risk sxposurss and ensares
.ﬁl.:l.'-:ullll:l.bil:ll_',-' cHil Lhe [iwrl ol M ANy e mon e wned cpltnl =uch A TR II'|I.'|IJ|.|1I'IE|: 1w sk ivecsssni=nl sl wesk rdri@menr
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LRGIT]NE 1T i e pernlence

The A0 leads the Bank i Jefning and falfilling dw conparace wrecenmance policics aod awamieg besd pisehces whele overseeing e
imglementotion of the bank's compliance program, meney laundering and tarrorist financing peventicn proguant aml ensuring 1t
Terularory compliance assugs are resalved expediiousty Fooaddidion 4o s aovemance role, the C0CC alze assommcs dee acnination
Fanction wherehy o pevesss and evalwies the ol fivations of alk peesons nemingced o the Board, all diecct seports of iz Frosident
and LD, sl of Cerveermansy Linig regard bes ol -ank, arsd other posiiers of the bans cequaring appeintment by the Bcard of
Lirectors. Tlee coommmitee aversoes the annal FII'.'rfl\.IrIIIi"JH'_"I.' e hsmwn al 1he H-;h.aqn:ll il commitees. and indisidea] dsrectors amd
ety an annoal scll-cvalicnan of L. |:lEr|'|lrr|'|ar|l:~|‘.' o |'|r|.-'.-:n':r||'||.'-:| wwcler arpl g sepgmdanos with the lf_'.u:.rpq:al;n: overmance tanual
arnl SEC Code nf Coeprnate Ceecinanee for Publicly Lized Compaapigs.

i. Tuelated Parte Tranzactears (RFT] Commimes

The RPT Conurnitiee weasts the Board 10 EII!iuriI'IE that the Irgnsad jons with relages parfies ot E'W are handled in a saund and r.|ru.:||_-n.|
taannce, with integrity and o complianes with the sppdizable Javes and repgulatoees. 11 proiect the ppterest of deposilors, creditoe: and
olher stakehaoldses Tt alss entuces thal releced party fwancsaciions 2 2onducted 0 e aer™ leaeih bases ared thil oo fakehalder is
|||'||:I||II1_.- -Ijl'a'.HIl\':Lnlihj:l:-Hd by wixch i ngac gy

J Aszed Impaiemert Comnnittec (A0C)

AW psoa munagrment levwel commites chol fonvenes ad least cao times inoa wear, ared shall affizially reprecent Wy source of
experigneed crsdil ulgment insolar ws the aeset impidrment exercise is concomned. This experienced ciedic jodgment is apped to
prévide guidance voder b8 follewing, b ol mitzad e, condslisns- 1) The resalt of the caloulation is s2sesged o b= inrsasonahle that
i1 is cnmsiderad as nn faicly repressacanive oF KW bglonsa | experency. current, and prospective crodic conditon o other cond ininng
deared relevant i reasenahly deermining FW s atses’ recoverable winlue 73 Thers is an adverse change in the prevailing o foresean
praspeclive econami condition relarive 1o the embedded proswmponom in e existoky smpaernenl, romework: and 25 The data st in e
saleuluiun paramelers §s nol avaiable or insutficien: 4o completz the calowlaion.

k. Risk Manacounrenn Coivizion (RBADY

RMMY perfunns an imdepengdent msk gevermanee fanction within C%. 24T is tesked with identifying, oessurisg, cemrelling and
micniroring cetistine and cwcizine raka mberenl in FY s geepall p-q,:-ﬂl"l:ulii:\- (on- 21 atlbalancs cheorh, EMD develogs and canpligys ik
asseasmend toods to EBacilitate risk ideodfization. analvsis and socasurcnent. I s responsihle for developing and implementing che
frammzork Mor pulicies s praciices 1o assess and mannge enferprisc-wide meket, credi, sqrerativeal, aoul sl uther nsks o e Bank.
It alza develaps and endorses 1isk tolerance Tinitg or 15000 approvad, a5 endorsed By the RMC. and monitoes cemp liance with
spproved rick dolorance lioits. Finally, it regulary apyerizes dhe BO, throggeh the BMLOC the reswlis of its eisk mondtorine.

L Lzl Amcht [hivisien (1AL

1AD proides an indzpendeit acasanent al the sdeeissy of EW's internal controls, risk managzemeind, goveinance fmarmewark aml
execudion'operalional practices.  Indernal aude activsties are comdigied m opcvordaoce with the Inlemationzl Srandards for the
rufesscanal Prutive of Iniemal Auditing ond the Code of Ethics. 14T has an adnpred 0 nsk assesement methasiolepy, which providc
2 sound Basis in tle gelzerion of aregs of covergs and frequency of adit far the preparation of e il andie plan - JAD employe 2
risk-based audit approach that cxamines both the adesqeacy of e podicies and the Bank's compliance with the procedues while
assuring audiv coverage ol Lhe areas idzncified o5 representing the greates cuent nsk. 1 descusses (e resalis of assessments with
mangaement. and fopoes ing Tiodiogs and recurmmeradations ke e Audil Cam. 1AD°s scrividics are soitably designed o provide the
LED with eensonable asswrunce dhat significant Orancial and gperting inlsmation is materally complee, celiable and accorate;
intcinal jesomeey are wlequingly protecied, and emploves perfennance i comgpliaeee with e Dankcs policies. standards.
procedures and applicatc laws and regn oo

114, f.'ﬂl'lli‘.lliil.liﬁl.‘ IRvesion
Complisnce Division is wested with the neponshiliny of overseeing the design of EW"s Campliance Peogian and comdinating s
etlecrve implemencation rowards doe soosd manasement of Besines: and Complisnee Risks. s mandate is t2 enswe thar EW is

complind wath relevend ond epplicable laws, mles, regulations, vodes of condue and standards of goed practice while ovoiding an
ﬁ'u-hl_'.' risk-averse envimanment thal inhibits business grmﬂh. N sepvee ac EW s conreal ||-:'|inl ol pmiacy with banmg r\q!gl,:lhll‘l:lr‘:j

4%
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Credin wibe refors oo the polential loss sl camines o capalal arising feois an obTisars, cusieisn s o Couimcigaaity s oz o pedignn
andor e mewl M dcrme oF any coenzsracd wilth CW. Creid risks may Best $or the entire demer and 22l al the Mol anieane of & oanaddion
and am zene caze:s. miky exceed dbe ariginad prineipal expesenss, The risk o s eam lsoding, rads Teancing, oadua, eecsnen:,
and other astiviies vademaksn T EW. Do wennly anel ssees dng ik, UW Iiss: 1 approval process per the borraver of Busiics
andéor produet zepment, ang 2] siroggred ol sandiardiged el e lor cerporate oims ang tesk avceprance orilzria for consuer
[esany P large coopeate coodin oanseeninms, BEY bas a coopecheniive proccdme T credn evgluaren, risk pssessment and wll-
defined concenoration liniits, which are catablizhed for cach tepe of bovowsze, EW5 crcdit vish s omanazed ai e praciuhy sl wlvicl
may e an an oea’l or by product pecspective,

s cenecenfruiinn

Exsessive soncenirdion ol lensing plws o gsigrmihesnd ole nothe weakening of azsel guality. EW roduces this rizk by diversifying ic
Iuizany Fh‘r:'[fl’l“-.‘ﬁ ae g Varicws seckmns and bociowess. EW Balioves thar ;..:_u-.ld Jiwersiliealon RN SOOI Fernors and E:.-u-gmphin:.
aleas, amnonp ochers, will enable il b rids theguph business cypeles withoel cassing wmedue e w0 e asse qual:iy.

E%"s loan pordala s in Tine with EW's palicy of ned having significant concentrations of exposure o 2pecific inddsiries or group of
bomewsrs  Management of nsk concenimiion is by clientoounlerpary, by industre scctor, and by gooeraplical lecation. For risk
conrentEd on moenianng, petposes, the linancal sssete are braadly calerorized nto loans and reocivables. loans zod advances
banks, amil invesdment secyurifies LW emanres enmplomee with BSP's iImil on sxpasure to any single porson or prowp of cunnecied
persuns by clasely maniioning kirge eeposurss anl iop M bgrrawery o1 beth sing e and gronp ace ouoes.

Azide from ensuring complianee with BEP's limit on esposures 0 any sugle person or pronp nf connecied persons. it o the banks
poalcy bn keep the @xpected [oss {determined based on the credit risk rating of the acoounch of Foge g% peare accomts 4, ol most. oms
amel s half percent 012557 0F Theer agprepane ontstandmg Balance, Thes is L maintain the gaolipe of the Growp's laroe ek paeaires. Wich
thiz, accounts with bofer ik grades arc given prioricy indeines nf being zranred 3 higeee sharg in BB Toan faoilities

Adigne ] vl the Mawesd of Kegulations Fr Banks delinition. EW considers its loan partfolio conzentraced iF it has expngue. of roore
than thivy porcenn (30.0% ) oo an indusu e,

Ladiarora magd Ciker Credit Extrncewiers

Callaterals are wkea i consideraion dunng the lopn application process as they offer an atemative way of collosting frean e cliem
should 2 defaull cecwr. The perccotage of Toag valoy adached W the collatecal oftered is pan of EW's Llending, poidelines. Such
poreendaces ake inlr account safely mangns e forcign cxchimge mie exposureflacations, inmerest rate cxposwr:, and price
volatility.

Collatesals are valued acearding 1o existmgy credid pa ey slardards and, tollowing the latest appraisal ropar, serve as e bases (or Uy
arncunt of the secursd loan faciline. Promiung securiy iteads ans collsterls that have 1he effect of reducing the cstimatcd credit risk fo
it Ewnliy | he premany comsideration tor enhancements falling under such category is fhe eace ol conveding them booeash, EW iz not
peroaitied b s2ll da re-pledes the onllalers? m the ghsence of default by the cwner of the collateral. Iois EY s pelicy o desparse
Ioreclossd asseds inoen orderly fashion. Fhe proceeds of the sale ol e Borechved asseis, meluded gnder Inczstment Propertics, ars
usec In réduce vr repay the outsiandimg claim. Tn geoeral, EW docs nod eocupy repossessed progeries for business uge

As part af EW's risk control on securigcotlatcral docunsentannm, standand dosunenls are mide for each securite e and deviation
Ersart Hhe gaue Rermia clscuments are subject o Ieeal coview prior to :mplemcntation.

A For the computatiom of ciedit risk w2iges, hollout on deposits with the bank, Home Guaranty £over, and Fhilippine snvereign
suaranlees are e #ly credit risk miliganl conzadesed a5 elipilrle,

Tratarened Llrogl Risk Barimg Seseem

LN chbpliays 8 credit scoriag, system for all corporats bomewers 10 assess risks selating o dhe horowes and e luan exposurs.
Cormower nisk is cvaluated by comsidening Cap quanditaiss fiacoors upder financial condition wnd (b) qualilative facons, such as
mamiagerment cpeality and indusory oatlock.

Applicebie feginaing Sannary I 00

EW"2 reve ratiog sysbem diseses defaol risk based on finoncial prafils. monagenent copacine. 03dusey pofarmaiee, and uther Fadacs
desmed relevant, Credit rating thae exeeeds e defired threshald, s sigoaling significant sk, among other account-level profile and
perfanrnisce factors, define whether the 2coounis are classified in either Sage |, Stage 2, or Sage 1 per PERS 9 loan impairment
gtandards.
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izter nh poati'e geowhen there are csdraardingre or sdweeze develepments aflectng Lie barovwer, e industre andwr 2 Plidipmoe:
Il iy,

The conswmer loan ponfeho of E¥W s coropmsed ol the fulbewing produce lines! wedic cads, autu, munigage. salary, el aml
Erineh lenans, Each ol these poodoees bas esral:lslied coodit risk cwidelines and syaeems o managing credil sisk poross all hasiness.
Fur cocdu cords, auro ond mod gaee Foans, applicadion and bebaeignnl scaring models arc i7 place that primarily consiger demastaghic
wariables an-d Parrignl tehaxior, rng.mr1|'l.'|.'|:,__ e ehe magsegumert ol the keliassk of de Gl by the kimgwer 1ar the ather consumer
loans, meprmum sk peceplince crikeria was sen for cach ponfolio accarding to the natne o the product aed the @ getmanket, and -
s Dor the 2valuation of che evedit quelice af bormoweTs al originooon.

Applicahle griny to Soqpare !, 2015

Fimancial condibion assessmend focmses am profitabidine, yunding working, eagpital nanagement, and lever:ge Management gualice
di:trrmina,hr_ln i5 |:|:_:5-e_1|_1 oun lhu bq;rr\-:_m‘-dr'.-: :c'.r_iléa.__"iE$:_ |||::||ﬁb'_|:|r||‘.'||1 CIE erics and -"]':i"H HTI B |r|:'.n.at_-u1r|t=.|1l -:_rr |_'|:||1|-c'ir||§ re:lutu_'.ns,hip
1'.-'_'|iJ|: |n|_1|..|5:|r}-' |_||_|I|u-q;-k is :'-.l:l.lu:l.md |'|:'u'-¢|| JHl i1$ ir'|‘||'||‘1r[:'|.'||-cE e e ECLNNENY, _I;'_rl'l'-ﬂ'”ll inl:luslr':' slhrycinrs ;gnd I\'E_'!]I;"'.'ill'll |:r.4_'|-.'¢_'r|1:|'ni_-111

pelicies.

Bazed an these feooons, each bovowor s accipned 8 Bogower Bisk Rariep {BERL thar 1aness Fam | de &0 A4 bonoter cay be
devnpraded when i =xbibits che characierictice of 2 classitied aczonnt described below, in which caze it will be aseizped o ik aling
ranzinge fram 7 w10

Cronsideration is Alio given (o security amanpomonts dn corepuling for the final HEKE, Dependoe on cedaim megus<ites | anoaceonnt
sepured ko real estace Mo gares and held-md nn denosids or pparanises may be upgraded o betler risk clazziticanons.

The BER fror cach boreosaer is revicwed annoally. A manz trequend review i warranted in cases wlere the burcuwer bas
a highcr risk pmﬁlc or when thore are extraordinary or adverse develnpiments affccli:1g the bvgrwaer, the nsdusire apeddor
the Bhilippne coonomy.

Thie foallore ing: 15 & Tl eaplamation of B '3 sk srae:

Rading Dheseripetlion Accou T rmgwer Chiyracte rspes
| Cscwe|lem o Jow probalsilice of godag sl defaulu witlin tee conming year; very bngh debt service
capaeity and balance shoeds show no sigh of any weakacss
1 as ready aceess o adeguase fanding sources
o hgh degres of staliluy, subhstanes and diversity
»  ufthe highes guality weder virtwil ecenomic condilisn:
2 Slrong s hw probubdlile ol wriog inio gefaolt in the coming, vear
*  access Boomooney markeds is relatively good
b hosinces rerakis vizhle mwder norfal facet cone it
4wl rvaekar ps ingn el g hesiory ol successiul financial pertommancs
+  fipanciale sk 2d=quale cesh flaws fior debt servicing and concrally conseevates: balance

dieply
1 Gaod = womd byt may be suscepoble. to a limited catenl, o evclical changes Dn the maikets i
whiczl Lhey cperale
+  finaneial performance is cood and capaeice o saryic debl rerngs oo fortable
cash fliaws rernai healthy and critical balance sheet ratizs ars at par weth industy noms
= reporied profits indbe past three vears and cxpected to zustain profitabilite in fie conring
wear
4 Salishsinry «  clear visk clesnens exis and probabilivy of going into default is semewhar oreater, as
reflected im the wolatiliy of cancones and overall porfomanc.s
4 m:urm&l]'_-.- have linaed wecess 1w |'|u|'||i-\'_' limamcti matkels
s able w withglaggd porma ] Boginess £ycles, et expected to deteriorace bevond soceptable
kevels wnder prelmged unfavorable ecougpnic perjexd
1 poanbinarion of n:as::muhl]. s sl am!_i:_ugh Mo |'|r\-;|-1|:-;,:|:i_4,:-n o
5 Acceplable o pisk clevecnrs foo the Facent Fand: are sl ien Ty prawgmgeed, b oo sial] be able

withsrond nommal business cvoles

v iale delerior per bey cad scceplable Tevels is expecisd prven pralonged unlavorable
Conlem ic perind

= qhere i sulticizne cash flow sither Risdoricolly or cxpocoed o thos fwtorc in spite af econormic
e combined will: sl prolection
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“H Acceplabke «  finencial condilion hard W sscertan daz iooweik valickalion uf fkancial stalerments coupiled
o fundipg brikiares oot Dosiness inencses wilhoze Tinencial condilion i generally
nmkrurven

& conbinuous clen: e moevenoes and aeeoes due v coneperilicn; increasing debl Bvels mol
copmnensurale gl norewenness arad Twnding regeirzmees

* dhin marsio business with Danks Toaszing Bulk of wierking capita] and capes equirenisnls
coupled by sulatantial Jividend pay-ous

e chiondcally Tight cashflows wilh opetoting invong negates o barcly engpagh Go dela
ACTvezing

*  |ines wi'h hankys reaed norapd availmeonts evergrcen with minimal paymenis mad: over
fime o with pied reennd 0 pasn due oans #ith otker banks, cancelled credit cacds and caurl
il .

L S ane i las a alleciecd by unlveenable incwitty or ccampany-spocilic risk Fackoms

¢ opcrating perarmanse ond Braacial siresgh ey e svarepinal s abiline oooahaac
alfemnit e woanpees ni foance 18 wicedain

«  dilficulty in coping with any signilivan eonnnmeic doaiumeg seane ssecment e laolis

encounkzered
. * kel lessce dar al loast 2 comseruteey e
1 Sp-:v-;ia'. = abilicy ar willineneess to seree debt are im doubt
®enliun e wemkesied credicwnrbiness
* F-:n:.1n:;] o c::{pl:ricm'.c {inanciil <l i'lTlf_'u| nes, p||1lin5 [ s L EITTE al sk L
R Subslandird v colloerability of gringipal ar interest becomes squestisnable by recen of adverse

developments or impomamd wenknssses in fnang ial vovsr
s negalive cish Nowes oo iesralions and Regave ISrcs1 corecrdln:
+ prasl due for more tham 90 dioes
»  thers exes e ossabilice of furore Ioss to E' unless given £loser superyisian
U Tkt = umible ar unwilbing o serveee delst over an extended period of e and oear fuoe
pevnp=ess e orderly deht serwice are doubtfal
wilh non-perimmng boan 51U staris
previome e raed “sutstam:gird ' b the 1ERP
logs ab ercdil cxposune unayvaidable
rotally unealleciible
= progpeect of ee-esablishiment of credicaoniness and debe service is remote
= lender shal| lzke o ks Bikaen 12cle T the ot and 15 o epral ihg feneciobwe andior
Tiquidative aitwsugh pactial recovery nay be obtained in che duwre
+  censidered proollzciible or war bless il ol soch e valie iz continoanee as Tankalalz
wssets s el wirmaqiesd althnugeh the Tuang may have soene recovery or salvace value

10k Lrwss

It is EW™s policy fo meaintain accucate and consistent risk tatines across dhe credit porfolis. T Teiliies o fovused inamagenent ol
the applicable rick ond the comparison of crzdit exposures noross all Ines of ks ines, geegraphie repiag and prodoces. The tatiog
swshem s 5|,.||:||:|r_|r|=|,:| b‘.r 2 '.-'.aril.*l:.- ul Nnameal .i:ll'lu.l}'l.in’.‘!-il cernbured verth pfﬂtE'SEE'ﬂ o kel mforimation b ]}Iu:-'p'ld-: the miain jl:||:ll.I[5- tar the
measdreanea of cousterparmye visk. Al incewwal visk recines are dailorsd 1o the variows categocies pnd are derived in acroedance with
EW s raling palicy. The risk ratings are asseceed and updated repualicls

Bormwers wilh unguestionakle ropavime capacite and o whor BY' is prepared 10 lerd onoan unserured basis, eaher paally or
totalky, are asrerally ratrd as High Crode bomeavers T loded ino e Dl irde catepory arg Thivg acenunrz tha fall under
L lent’ "Sircwz, "Cinnd ' and “Sansfactory” catepones ander ICRES (with rating of 1<),

Standard rated borowers nommally Tequire taneible collaterul. such as real esiate snurgage (RERME o eirleer fully or paotially secore e
credit Lacilines sis sonch mcvomms mdicate o relanvzly Ingler cedic nsk chan thise corsidened as High Grade. Doeloded i Standard
Cirade categcwy &g e accnunt that fall wncder - Acccpoabde’ and W atchlist” catevones ander ICRRS {with raling of 5-01.

Substandard Trade acoounts pectain to unsecured revolving credi faiinies.

Thuse aceounty that are classilied as weraed ioclude uoguoced debt securitics. accowits cooeivable, acerusd inderest receivabls snd
tales contract receivable for whicls EY has nod yet eatablished o coedit rating sesiem.
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O avegular basis, the Groop cobducts an inapairmend assessment exsreiss 1o dederming expecteed lpsses an s leans portlinlic.
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Thie ppangs cprsicharalicks 1ag 10e 1020 IMpaimiens aasessmenl pnefmde wheEner ano pasiecils OF paoecpal o nebcicsh 2 avcndue By
pdare b 30 1 1 da_-,.j s a,p_u-lin:.ﬂl:ul-s_ ar if theee are i bacwe difGcaloes e the casa flows =0 E“Dunh:r]ﬂ-ﬂl'lil::-:. sedil rali:lg
duosogrades, or indringentenst f e oraginal weeens of the conbacl. The Droup adfdrezzcs impaiment aszessment in Pro arsdz: specafic
or indevidually assessed allvwances and colleatively aszgssrd alfowancss,

i, Bpecific Impairmert Testing

Specific impairmen: testing s the process wheetsy classilied accounes arc indecidually significant subject to impairmert testing,.
Clazsitiad avcomnly sne pasd due accounts and accounts whose credel siandmg ancdiar gollieral B weskened due le varying
circumslanues  This presen status of 1the azcount may sdversely aftect tee collecion o e prineipsl and msres) peanens

The nel recnverable amouit s campulsd using the prezerd walue approsch The chigegmag rate -2 for s withe Freed andd I'Illming
prleresl mde s Tie onigieal effective imlersst cate and last Teonaed InteTESl Rele, I!‘.':FIH:":II'--EI:,-‘. slap recirverabile coeand 5 the ol cazhk
influwes Wt enllecicd over dhe endire leom oF the [gan or the expeeted proceeds fom the zale of callozal  SpecaDe angaineent
resfing paramotors nclude the acronm adlarnanoe (origieal and nutstasding Inan amaunck. inderesd rale fnorainal and historical
cffectkvrt and the busaness plan Al incleaed aie 1he expeened datz of recowery, expecoed cash flows. proabahilicy ol colleccon, and
the varmy ng valng ol luan and nes recoverable ansourt.

E W conduces spesilic impaimment Lestma un elassihal gue raed 2 W and cesteaciared ecrporate accoosts, Iadicacnes of eredi qualicy
deteriaration thal merir spesiic snpainment gsTing include past dee stas af the accounts, declice in oredi ratine from independeane
ralmg i genties for inb2snnent seouritics and recurring nee lasses.

h.  Callective lmpaitment Tesling

AN aiher aceounls which were o rnlgdeally asessed ace grooped based on samidar cnedic characteriztics and ane colleevely
agsessed Lor impainnent aecdze te Colleesve Impanaient Testing. This is also i sccerdance with Philippine Accounting Standwrdy
(P25 1%, which poowidzs thad 2l Toan aceceancs ool incleded o the specilic impaimmenl teso snall be sibjecied ta calleclive destine.

Conllateve fmpoirmend Teadiepy of Coprod afe Avcoaeiy

Calprware aecanls, which are unclassifieG armd with cormend status ars greopesd Do aecordmee vty BWs el cresdi risk riding.
Ezch interial credit cisk rating wsanlsl TeecT an egquivalern Toss inpaimmeren where e esiimaed boss s derermined i consideratinn ulf
the LW s Fistorical s esperience,  Dgraoment Ioses & derveed v anolliphvise, e cwtsionding loan bolanes noa per dermal eredi
risk 1@ling basi awaincl a fectes rale. The Retor vate. which ectimates the sxpected loss trom the credi? expesure. is the: praduct of the
Dcfaule Ralc (DR) and the Loss Given Detaudt Rde (LG DR b5 estrmaded based on the Zovear historical averpes defaul
experience by imtemal crecie risk ratng oF EW, while, LGRR 5 estaned ased oo Joss experienos {netl of secoverias fons collate al}
o the sacme @ feoznee perod.

oflasiee g'mpqr'.l'm-mr .|"rl:|'.=.l-:|§ ol eramer A esoumly
opatsilmen aecianlts, Teth i corecnt and past due slabes are colleactively iesled far impaimicnt 25 cequaired wander PAS 39,0 Accoomts are
erauped by tvpe of prizduct - perernab loans, salary loaps, howsing eans, auto oiene and ceecdil cards,

The extimatien ol the impared consemer procdacs estimared Boss 15 basad om ihese, rague coscepdds age huckas, prolsabelice of defauh
arnl regoveraalTe  Par procdiser, evpesores ale catgeoni 2ed secordng in their state of d2linguency - 1y cument and (1) pasc dwe (which
i osibdividad incn 3k, G, #0120, 15D, 180 and more than 130 davs past doe). Auoo. housing and selamy loans hawe an additional
hucked far ins items in lingetion accounts, The Groop partitions ils £xposunes as i recoanizes that the age buckets have dittersnt rotes
and: or pratabililies of defuult, The inilial $slimides el leaes per prodducl doe W dedinall a2 then adjusied biesend on he recoeembiliy
of cash Mews . o galeukae e especied loss of the Goowpe Ao aod hogsoag Doy cnnsider e proceeds flom the eventual sale nd
lorcelosed collalerals n approxinlne ils recovery rale;, while credit cards, salany [eans und pecsanal leans depend on the colkeclion
caperience of its receivables. Furher for hossing loans, dug 1< the midues o he assels offersd ms saourily, anc 45 the exposures wr
Limized e e cenain pescoertage of e e, s prosdoct e ia the unigoe qualice of nhoainne foll cceeveablioe, Tese defanlo wd
recowery rales ane baced on the Sroup's historical cxpericnce. whizh 2overs a ainimwm of cevo e thres (2-37 wears cvele, depending on
ghy swailaboline ancd relevamsy of data

Collaterale of post doe bt nor impaired loons mostly consize of real estate mortcoge {REM) of industmol. commercial, residential and
developed apricalural senl e=lide propanlivs,

Layuidiry Pisk

Liquidity rizk is the nisk that sulficien funds are unavailable b adedquitely meet ol matuemg hablites inelucdiog geanand depiosits and
aff-halanee sheel commumends  The puan respon t'ih1l||l1_.- ol afiudy amsen habahiy manapenend laes with EW s Ureasibry Ciciuwps,
specifeal by the Liguidaty Tkesk, and die 2ubsidiare®™s Fund blanagereent | epamncnt which are iasked ta manage the balance sheer and
hieve tharovgh understanding of the nisk ebkmenis invelved in che respective breinesses, Bolh BW™s (Farentr aned he Subsplian’s
ligmichty ri<k manigament re then monilgred through sach snlig's AL Kesulting analygs of e Talance sheet along wath che
recotamerdaten s prosconed during che woeekiy LT mceimg where deliberatians. fommlotion of ectianz: zed decizions are mades 1
mirfmice Tk and wcinmze renmns. Discussiome inshade activos aken nthe prevcome ALCTE neting. ecotaanic dand mankey slaws
ard owtlgazk, hgodege vizk, pricing swsd inerest vage suocare, Timic sdas and olilizaticn.  Too ensurt that kedh L Parenl Bank and
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Subrsideiey bays subfhcenl hguedids @t all s, Shc coapoeties ALCL Iormad lcs o Comiinzancys fundoct, lan vl s8s et the giiseusit
amd s simaees o Sunds Gucle o waanlized credin facilitics! asailatle to bocly entitics and 1he circursiances under which swech Tunds
will =2 v-a.

Cy way of the Maxmum Comulaeess Qutflow hmt the Grong ic shly oo momage o5 long 1erm hgqueddy risks by placing 2 cep on the
crulflow oF cash on g peT lenor amed o pocnmulat e bosgis, The ﬂrllup taks o ernal e mie=ed .||;p'r|1.|¢_|'| L TR TR I|-:|||||;] e, LWws
priccipel soutce of liguadey is comprssd ol Casheand Lther b lene, T free BEF, Do ren other bamks: apd Intethynk Leans
Receivab’e weih magrizaes of less than one WL, ln addition o Itgu|atn|':' 1o, FW anantaing a sofficienl level |_||'$|.'-;:|_|r|r|:|r:|-'
rescrees fa Che Taom of hquid aszers such as shaer-term fvadine ard invesomenn 2coovites that can be realized guack |y

The Bank manzpss lipuchaly By maantaning sufTicient lquel assets oo dhe Mool ek an cash equesi lends, investment <ecurilics and
loan recereanhbles. A uf December H, R and :'.ﬁl?: #03 F hallion and FHrg s |:li||i|'l|'|: r|-_'~.'|:re|.'li'-.'|.'|3.-._ oo 2V DS arnd A% M, rrs.pe_-.;'111'|;'|_':.'l
al the Bank’s wral groze loans and reecivables bad remaining maturitics of Tess then 1o yoar. The tdal poaciodes of wadiog anodl
irvgcsdrnenl socurities s :-:-mprjse-:l meesdly oF soversian-issued secarties thal have high markst liquedite. With the above presenced
Tiquidity prislile, EW remams 1o he anhibited rom Ly risk shan o canont ssguately manags

wWakel Kisk

ddarke risk s the rick dhai che fa:r velue o futere cash Aeocs ot Hinancial insirements @ill uciuale dwe B change: inoinalke! vaniahies
such as ntercet races. forsiem eschanee rades, and equiy prices.  EW treacs exposures fo marked risk as either for drading o
accrialbalance cheed expocurs, The market risk fin the adine ponlfaho = measored using Yalue ac Kisk (VaRy, Inicress rate visk of
accruitl portfilios in the Sonking ook ire measured usmp Eommimes o Fisk (EaRl

Adearess Wik om vty Tranbeg Boode

The Board has ser limits on the level of marked cisk ther may be accepped. WaB Vi are apphed a0 the oosiness gnil leve] 3wl
gpproved by the BOT} based an, umonpe otber thines, a business unil’s capacice b manage price risks. the size and destoilamion af the
prggreale expusure o prce risks Al the exoscted neon e lateve 1o price risks.

EY applies the Wak methodoloey 13 assess the marker sensitive pesitions held for cradine and Lo catimate the E@zonal 2ceponm oss
bitsesd on patarneters ancl assurnplions Yald es a melved ased in mersuring marked isk by estimating che pobsitial negalive chatee i
Uz smanked walue of & poacfolin ot a piven conlidence level and over a specified tinug largzon

Chhipativer and Limstations o the Vol Mothsdslogy

LW nges the Yak madel of Bleomberg Portiolio Analvtics using one-year hisdorical dafa sot to assess possilile chasees e the marke
valug ul the Niz2d nenme, 2gumes, and forsien eachamges itchng portieho. VaR for the U5, Trepswry Futures is measwred using
Hiswwical Simdation usasg diz Bloombery, Mulu Assel Bisk Syslemn. The Intgresd Kode Swaps (LIRS and FX Foraards {Oucright and
forward leg of FX Swaps] wading potfolin®s inberest eate nizk i meaared usang Monte Carlo WalR The Yol modsls are designed do
measure mackst fisk on 2 nomal macket covarcnencae. The wae oF Wak a2 Josicaesons Because comrelaions ancd volatihnes in marke
P are hised on estaricn] dady and YaB ascumes chad fucore price mosemeocs will follew g stacstical dizeribucns. Do o the Tac

that Valk relies heavily oo Miziorical dista uin prosice inlormidaong sl may nof clearly predice the feture changes and medifications of
the risk fectors, the probability of large marker moves way be undesestnbared.

Vakt may alan he wnda o overasriosaned dis o assumptions placed un risk factors ang the relationship between soeh faclors far
specific instrumente.  Even though positions may change dhroushows e day, Vak onlye cepresews rhe risk of the poellndio al dhe closs
nl gach busigess dicy, and i dess ned acoount for any losses tha may acour beyond the specificd confidence kevel.

In praciice. aciual crading, r2sulls will diffec from the Ya R calcalatiae and, in paricolar, e caleulatnn dess mel poovide 3 meaninglil
inskicatiun of profis and losses in stressed market conditons. To detsmmine the reliabilite of de Wal nedeld, acrmal omegmes are
ermitored gl by letical and acival bocklesting wtest the accurasy of the WaR madel.

Stress lesting provides & means of complenenting Yalk by simobaving (e putenisl loss impast on markel 7isk pasitions [om =xireme
muorked conditions, such as risk fector mevcmeents haied oo hastovcal Tinacial aarken sitess conditicns and scenarios wlepted fram the
vl stress tzsting framework of the BSE.

Pl Assuppiions

Thee Walk that BW s wee i premized on a 99 6% confidence level that this polentinl loss cstimale is nor expozted w be execeded i ihe
current marked risk positions were o be beld wochanged foa a given hobding perind. Foreipn exchonge and U Tmeasomy Butares ¥ aF,
i mesagured wsing ane dxy halding period while fiked income VaB bas holding period of fise davs, Furthennure, FW s aguly and TS
rrading posicioms are assnned o be closed oo e i Tlee s o 99 40% contidence Jevel means thal within the set time hatizon.
Dosses excaeding lhe % aR fiaure showld mecur, on averape, 1o more than omce evary inedred dins

Vak iz an integial parm of F3 s marken rek rranapement aed encompasses investment positions held tor irading. Vak sxposures form
pirL ol the meadket risk manitorne which @ eevicwed daily against the limic approesad B the Feard Tr@ imaching aciwaties are conrdl led
Lhrowgh the Market Eisk Limit {&{P.L), which is a dynaimic 1isk limic enchored an the principle of cisk am | ree which is aloseed fore
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priy ara Do, s Thal wiald cacced @igess thiaughoun e scan NI eopn s coanpliance sethe BMILL i Srauer™s Yald e oo g
Gy basie 10 he MEL ro medieidual nader's limin s caczeded, such neconenes s ornptly epoatesd o he Treasurer, Chiel’
Uiperating DafTice, ChiaT Rish Qe pod Hhe President, and fumbes wa 1he Boand aheows oo B AT,

Foarzicn Cureency_Fisk

L' hexlds I"-:_'-Tuign CILIMENLE Y desssrmnated assers e hakilities, lhur;= Mactmaticns un the I-l:-rl:ig.':'_n ux:h:mg-;: rates car attect 1the Ginancial
and wash Cows of EYW. Mapaging dhe foreign exchange cxposure iz imperant Eor backs with cxposdres i Trreign comencws |1
inzledes manpeing foreign curency posibons in order bo camdrzl the impact of changes in exchanpe rates on che financial posinion of
Ew

EW’: Forcign cumoncy explsunss emanats from ks net open spot and faraard FX purchase znd el feansactions, and el lorejpn
cureency inceme accwmulided veer dhe wears ol 15 operatons. Forgign cumensy-denominaled depesics are sencrally wied w furel
EWs porgiem curreney=benominal gl loan amed ppvsstment porloho i the FCOLML Eo che FCOU booke, BSP requires Panks b moacch
the Foripm surreney asss sl the tareign surmreney labilmies Thog, bonks ore tegquired to mazntaam ac all times & (00085 cover fin
their G liakilntiey bield I||r||ug|'| L.

Fodal B X cirrecey prsdinn = mnnaked throagh the daily HSP 1Y pasiign repans, which arg sirbjecd to the overboupht and aversaid
limics ser by the BSI® ac 20084 of unimgaired caprcal or 35000 rnilles, wlochever w lewer  Iniemal imits reparding che intraday
tradire and cnd-ci=doy trading positions i FE, which 1ake int> secovnt che oadiog desk amd the branech VX fransactiene, are nleo
maancrel

arrked Bk a1 Sondiie S

Severert fare Mive

A cratical clemenl af tisk mandgennl pogeam onges ol measunng smd anonilormg e risks wssaciated wich Aociuations in maker
inleres rales on the Groop's et iocerest incomec, The sheat-reom ndioee oF 15 agsets and habalicies reduces the exposure of it oo
interes incoms 0 seeh nski.

CW% emplurs re-pricing gap analysis cma monhly bases o insasune the inlerest rate sensitivily of #5 assets and lialolices 1 he re-
priing gap andlysis mcasures, for aoy given persd, any mismatches belween the amounls of lered-carning assets and imtepests
bearing liakilitics that would re-prace, nrmatere | R enniracts that dex not re-price), dunng thot peried. The re-ericing gap is caleolaied
by fird disdrivuling e assct: and labibitcs condaiocd in e Goup's siagment ol fnancial pesiton into enet buckers accordiog to the
bms remaining 10 the next rz-pricing date (ar dhe e repnadniag (o naturice if there s nn re-prcingy, and men cbatning the diferencs
bistweew the el ol the e pricing (anlsres rite sensitivel assets and Te-pricing {inlerect rare 2ensicwel Halkftie . 10thene 35 o pogitive
gap. theie & asser senziniving which wenerally neans thal an invesace i inieres rates would hovs 2 positive 2ffcel am b Ciroup’s net
intzrest income. IF there ie o negative gap. this generally oreans hat an mcredse noinderest tes would hoves o negtive offect o et
aleres] e ame

The Caroupe alser monuloTs 15 exposure fa fuciealions w loerest rates by eing seetaria analvsis 10 edimate the impact of interest raie
Mebnl2nis mi 1% nfreyl meome This s dong by modeling the impact 10 dhe Sooup’s ikerean mcoane ann muierey expenses of
dififerent parallel changes in the inerest rae corve, a<arog the parall<? chonge only ocoucs onde and the imlerest eae owrve Affer the
picall=1 chunze doss not change araim for dhe nexe towc bz moncls,

Cipweratuma | Bisk

Cpecational risk iz dhe loss reswlting Guom wiadequare or failed ineomal provesses, people and sysiems or from cxtermal avenis.
includes lesal, compliance and repututioral risks T erclicdes scraee sk,

CHhe Bisk Fugrsuees

Cirop risk sxposures other than credit, macket, lguidine and operatiomal, while edstean. are deemed insipnilicanr relative W e
meentioned visks and of taken inosolation. | lenes, maragement of these risks are instcad colloctively perfnned aml made an incepral
part of the Group’s intemal capital adequacy assessinenl process and enterprize risk management initiatives.

FReaf Brtale

There are mejor risk factors that moay alfecy the real esiale o ais operations Property values in the Philippioes arc influenced by die
weneril supply and demand af eeal cstate as well a3 palical and economic deve lopments inoibe country. Inothe cvend new supgly
exverds demand ag a result of sconomic uncerdiney o slower giowth, pubtical mstabilny, or mereased interest rates. the financial
coarlaticn ang resules ol openddions #f dhe real estnoe seaeoent will ke malenally affecr2d

Dewrmand for, and peevailing priccs of, developed land and B amel b wms zre lirect v related to the steength of the Philippine
economy Cinclwling overall acpath levcls and interest raresy, The oveeall levels ar biiness welesite in Lee Philippines and the amaunt of
%1



eopiibanises reaeived Tovw THWA, Doiiaid fon leelsmg and Band devolrpiocnls 15 alsg arredled by sacial wonds and changing specnding
patterps i e Flhilippine:, which in ioo are odloenced by ecoromic, political and secutily oondicons in the Philippines, The
residennial hauzing irdusiee i= cpclizal and iz sensitive 19 changes in pengral cennomos com:biewanes o the Philippapes such as Tewegls of
b |:"|-'_"'_'.-'n'|t111. consmmer con[elemee srad incsan, m-::i|u|:-i|i[:,-' -\.'l|-1_|r|a.||-a‘:||||!.',I fin |Up ..’u'.“-».'|Ji.‘mil.lrl:%.h e e e s LT g P o A T EL |
rate leve]=, inlange and dervarnd Fue |'r|'.l|.'|i-ir'|:‘;_.

The desand far real ezcale projecis Fram CFWs ancd expatnale | ilipiaes ey decreies s resee o e Telhoae nge pogsabnlioes. e,
reduction in dhe nomber al G0 W the mgunt af then remianczs and the porchasing prdves of espaniate Filipicos, Faoors weeh o
LTI |:||_-1'""r_|r|1'|:|||1-::t' il e couariries ard rcgi-:’!-u:-’. telrenz CIF W' a1 dr_"|'|]|'l_'rél:|, -\:'l'la.-"lgE'.-T. i1 2 e |E§|1|Gﬁl.‘r:l:§ sath &g Tuxatnn o
CHF Wy meome, ansh, npustion o esrictions By the Governmentiother couneries on the deplayanaan of OFWs nay alzo affect the

|_'|i::|'|'|.5I|'|I‘| I'l_'ur I'll'\lll'\-iillf_ r|:':|||.ir'Er'||rEr'|[:..

Thare wre riske that some projects may mol atraco sufficient demand from prospective buyors dheresy ailccting ancipatad qales,
Stianackr govemicent requiremends Yot appraval:s and permils of nea prajeces may cake substantial amount of time apd resonrzes. o
addition, the ime and che coms dpeenlved mocomplelmg the development el conginecton o residential progects can e adversely
abizerecl I::.- Ty Linlors, ||H:I|:|!|||_|:'. nnxl ahle rlrif.'ER aril Ru|1|1l_'.-' ul rraterials arnl £i|Lpiriesrl dmd Lbor, ssdverss v lher concbene, 50
Ueprecatmn, waneal diagters, labor diszocs with costraclers and subconbiactons, sccidants, changes in laws oo Cosemment
pricritics amd ather wnforeeeen prolems or circunsonces, Furtber, the filwre by the {rroup Eoosubstancially cempledc constructiaon «f a
project ity plmned specrications o schedule mays resoll o el ghatities o porehisers and lover teiums

Beal cilae cosr of sales is affected by wolmiility nodhe price of construcion materials sweh as lunber, seel and cenect. While e
Girnup. as 2 maller of policy. attempts i fix the cgee of materials component in i's consdruction concracts, in cases whore dervand 1o
steel, lumber and cemenl ite bish or oalen e are shorlages o supply, O contmaclers hire For construclion @ development work
may be cempelled e raese M conlmel prees, &= resull asing cost ol any construciion miderals will impact the consieerian onsts,
amd e price for products, Aay dncresee v prices resaling Froen igher somarpstison costs conld adversely afTect demand bor prodwces
A rhe relaive afiocdabilite of sucll prosdact as cornpared @ eompetiloe ' prisocts, Thes con b nedece the read eslale sales,

The ceal witalc scpmet s alse exposed o risks assaciated with the ool o opeadion S0 s nvestimerl properie:. Fmancial
performance of Uer lsasine seonens could be affecced by a number of factors. eluding:

the wativatal and incernatiooal cennmmie clienane;

chanres in the demand far zall eeneer and elher BP0 eperaticas nodae Mhilippoes ad aroond e warled;
trendks in the Philippine retail industre, meetar as the Festival Supermall is concemed:

than_q&ﬁ i Lawes and E_ﬁhEnlrl:EﬂLaJ ruguhliunﬁ i relatian L real e Lonlee, 1”'-:"-"-"“",';’. by gq:.w:ming VEALE, znningl &N TONRKCDOL.
taxes and powetnment charoes:

the inabiline to collece Tene Jue 40 bankrupicy of tenanis or atheraier;

cormpenlidn far [Engls;

cthanges in market reméal rates;

the need to perindically eenovede, Tepair and re-lct spaze and the cosce chereot?

The pualite apd stratezy of managgement; ond,

l:' el el seEmenl s ikilaly I preesicde sdeguile maintenamee 2nd insuRnce.

Lo bid Fodoas

.l,E.nn.-.'l:\'_'r\-l\.n

Pawer GFenerdafion Biisinesy

FLCUT faces tishs relalitg o o future grewer genesation ogects, g loding msks relesling W project cosil. completion 1ime frame and
devebopment righis. The fime and coscs invalved in complering the desclopiaknt shd eansiouction af poser zenrlion projeds can b
adversely alfecil by rnany factors, inchading bl ped limided to shorauses of matsrals. equiprent and =kilked labor, wifasssalile
weather conditions. poso &kepreciation. satwal disastens, lahur disputes wil copimestors and subcoairaciors, accidenrs, changes in laws
oT in government pricrries and ofher unfarcseen problems or clroumatorce:s, Wilene Jand oo b wsed Tor a progect iy crecopied by ewans
and'or ionfoermal setders, TOCLY may hee Waotake steps, and inent addisional costs. 1o czmavs sech ocoupants ond, i€ regquired by lasy,
ia provide telocation Eacilities for them Aby of these factors could resull in prgject delges and cest averming, which could pegativcly
alText 1he Group's business. financial condition ard resuits of oporations. This snay alzo result in sales an resuliing profils from a
particilar puesesr pragecl ool bedng Tecognized For the vear. Theos can be 0o assurance that such evears will not nocw awa marner e
conld mateally ad advarsely aflect the SGrowp®s biginess, naneial cendicon and resubs of opeearions.

Flofel Kietimesy

*  Changes in dee donsestie. regional, and glebal econmunies, whneh are alected by Ssctors | inchieling, bt nol [mitesd i, the polineal
Tandscape, envirdumencal canditicns. and disease cpidentics

»  [norensed chreed of torronsm. denowist svents, airline sivibcs, wastiltios belween cowries, or moreased risk af el dizasdens o
Meay affzo Travel patmens and redice the mumdzr o7 bosmess anel commercinl iovellers amd fourisos:
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lawes and regialationg, 1 seal puticigs, and ordiareea,

= lnereased compeliver in e hospilaliss indezoa . Do example aew soppbe in the markets weithin which the Company oparaces inoor
will operace i, whick could negalivels alTect the Crroup™s e bolel™s ogenpancy;

= |nereases i nperasitg, cosls ald aceurrencs of wiankici pated Sosts S e varivees reasons. i lodang ifTation, Labur cosls sk
surnpensalivn aikb ealh-care telaved costs, elility and encrgy cota, propeny fas, advenlising and pronmtion espenses | ik mans,
crrwsivnerenial daliwgee dund ae ol nadure and dheic con=equencss:

®  Chamges owrlerest Tages aed o the avadabilioe, ot aod oo ol Jehn Tokncing armd achen chiumess inorhe busieess Wl wlverely
sl lze1 v abviliny 1 obacain Ninancing and coply wilh deb linaed ing covenants;

v Felalions belwesn service |:|ri,'-'.r|-:l-:er5_ sLprners arclie lenclers arl 1= Il,'_i||||.|r|._

o [hiffecwliies in identitving haspitalify assels Wozoquers and cempleding ard inlezrating wcquisizions:

= lpcesate o ansgrwTalion or fucl cosls or Srikcs amone workers in the transponatizn wdustee, panicala Iy in the avinicon nshe-an:
and

m Acdvarie weather panens.

Swpar Basiacsy

»  Tarmers arg b Teguired] 1o growe suparcire g may cullivide olher crops,

& CUNNTIESL farmeTs may ned repayy their crops leans oo Susar Civogr.

#  Adheerse werlher copchibons, croge chessiess, sebedemeland soEarcime guaslily amd cerluin surarcane crop wariehes grioan be farmers
Mty Arlverselw 1Tl FLATLARE Er :.-lull.lﬁ and EHEAT PRIy FiLles [ipr ANy EevEn harees
The Suear Groap may be adverselye altecoed by price NocioAzions inosagar and relaicd maarkets, soch & ehanod, ool and corn.

a e Sagar Ciesp is dependent on cerain principal cosaemens and the les ol oroa ngnll'u,::ml retluciian m purchazes by zuch
customers cauld adversa v aftect the Sorar Subsidiaeics” business.

s Clhe Nugar Citoup sell the maoricy of thein ounpm momaders whio are oo oreler oy ohkgation 1 parchace the Sugar Group's
prosducte.

4 Hecause the Sugar Groop coafracts oo culivace sugaicans are based om the arnwnt of bms? the Fammer cultivates rather than & sct
quariity or quality of segarcane, the wicld per 00Kk sgan of land deienimines in lage part the quastoy ol sugarcane the Seear
fuarcsue mecesive anc the Sugir Cergsupe iamnes suamnces it the sapply their mills teceive in a given pear will ke soffieiend o mee
Then el

# Becapgse DECC and CSCC coniracd with sugarcane fammcrs 10 culivace suparcane uoder ong 1@em comraclis, S0 and CS00
may be ok hgated Lo mill the sugimcane prisduced. even if they will be unable so sell the reswlong sugar.

# [Inche cvend thal cxizting Barriers en athe iinpon af supgar 19 the Philippases ane DDed, the Seear Subsidianes may Face sienifican

compatitian om inemerione] sugar manufacturers which may adversely alfect therr proriabibiy

Tl Sulzar Cerotip are poiewtislly ket e prive compeliton from illsgally imported moEar.

The Sogar Ceraup™ resnlts of operations eould be adversely affecied by o disruption of apecaticas a1 theer rannlactoring Sl

The Sugar Oroup's tarnoeer s subject to scasandliby aod price wolamiln.

Lot perhlive Sorengths
The Cinrnapn Bedieves il s principal strewgs are the followsing:
Strong; Troch Becord of CGroming a Diverse Pordfolle of Prohitable Busliesses

The Group bas bern oble 10 suceezsfully carallish ad gaow 03 busieess pooofelie over the years, The {eroup’s ral estide business has
grown over dhe [ast 4 decides (o become one of the Izading real cstane developers and operators i1 the Mhilippines, In 1594, the roup
eslahlisled EW, whicly 15 currently ony of the fasies mowmg univeesal banks in the Philippine barking indusoy wiih @ naticawide
prescied o460 Tuanches [eomsglidaied] s of Levember 21, 2078 compared with 446 brenches gs of December 31, 2007, The Cirowp
apened its ospitality projests in Mactan, Cebo Civy, Mominbepa Cige anel Chark, Pampanea and Boracar, Aklen jo 2000, 2002, 2003
2M& and 2018, respectively.  In vccont yoars, Hue Cirowpr forlber applied s business cxperise 10 the sagac industry, resulting n a
protrahle ind vich enerolies supar business in Mindanao. The Groop is contibuously cxploring newe growih ares Tor barther value
ereation. 1y 244, = Terobpe re-entered the power penzration boziness through FTRCUT with 435 MW CFB coal Betial pivces plan in
bindonan which i Rully operaiional wids OO0 received in October 2004 Tor the first T omits and in Moy 2017 for the thicd unic.
Cwrenty undet ap=rativn, e plan hiss nilake apresmente for 283 MW with 17 disributien wilitics and obe indusuaal castooter
MMindonzo. Frojects in other parts afdhe coontey aie i baang avsessed for their techmieal and finanenal leasibilny o capitalize onehe
arrcacteve haghepreewth poaser peaetidion manket in the Philippines.

Strateeicully Posilioned in Altrachive Sectors

The Group’s businesses are well-positioned within ndosisies whicly o belieses are Tigh grostl sectors of Mz Polippine sconemy.
Each of the Gruoup's busmssses argels specific mackel seements. FLL larpsts the sffordable, sacialioed and middlc-incenre iesidenial
wiarkels. whrch together are beligved by the Growp ba be the largein wddressable markel in residential developrenn i be PhiTiyiges.
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FALs pomary prgfeet 1 Fllinvest CHY, 2 e veneure of e Dovernment and FAL comprizing offiec, rerail. 25100 00al, nkslubna
Icizaie and hospidalicy projects in southemn Medro Manila, appresimately 16 km zouch of Makati. As of Decernber 30, 2008, FLT Las 2
land bank of 2,153 hestargs of rim [and, which inelucled 229 hectires of maw land held throngh peant venture atrsnpements, EW focuses
on 1the hlgh TEAT AN CHMGLTEr |E1|dir|;.: L [ L weilli 'hi;..:h relmng, and las expa.uded L ||:'||d:i.'|..‘;_ |:r-.|r||'|'.-|i-.'r m Ve sorsumesr arl micle Je-
market ke szetor thooagh the acquizition of A3 Philam ie 2009, which included substantial anlz Joan snd chedd card bus oesses.
F\W's 20 | aequizition 2F GBI enebled EW o signiticanthy expand its bransh nebwenrk by agding é bramckes and 9 kocke, czpecially
I3 rural and Bestrcoed Areas Inoacklitmam, The Cirgup' s ST Famviniess henaline fenm the ipzfnsdrealoeatnn ol Luzep, whish bos insreased
bndapin s smpgriance o aeribasmess, whde the Ciroop®s espitalite Baginezs in Czbo, Alabang and Bosacay s wel poeileened 1o
hene il foee he gooveng lal and indematonal lonsm seooor in che Phelippines Woinkends o beild hoeel 2nd 12500 develapmens in
Lacation that have carrent or tuture mass marke! appeal The sinilegic locabon of the Greep's slapned proiecls ia ite poaeer 2ereration
business in Lazon. the Wisavas ard P osargs pos bea the Ceonp 1 beeein Troen e @apesied growdab modemand For elestricily in the
Ehilippines.

iversified Eurnines Sirepm

With business interests in che baekine and financial services, mal eslate. power aeneraien, hoel opetetione and sogar Bisiness. rhe
Sroup has diverse cwming streams, (w2018, be Qroup™s real estale. hesgito by, Bankins zmad financial services, power aperacions, and
LRI peralions poeouried fir 39,235, 3 7, U84, 12 7%, andt 3 3% of the Gron p's consolidated revences andd ocher income.

Duiscl plined Financial Magagenicnl

The Cireup belicves cach of i business scoments has o serong Tinancial position and a soable carnings bage. The Cipoup e leves i las
strong debt service sapabilitics and A mapagement team commited woosrowing its businezs prodently, while e relatively Tow ey
@ its nen-Araneisl services businesses provides stgfivend capaedy W ke adsaniags of aoomath oppoofunitics. The Gooup belieres
that its financial strengeh and conservative levoiage cnlbance s abvilimy woexpard and feder diversiy s sosioess, as well as to
cepitalize on opporunitics ie coch ol i1s business segments, including the capacicy o incw addicigual delbl s opdgr v gl s,

Expevienerd Mapagement Team

The Tiowp's nvanagem2nl 1earm bas extensive experiece in, and in depth knowledge of, the Philippine ceal esinte marked. the banking
and Gnancial sevwices indusoy and die sugar business. Menbers of e Sroup’s immagement 1eam hive an averaze of more than 30
Vears” experience in thedr cespective bosineszes, Sreveral members of the management ean: have postapraduate deproes from well-
Loty biginesy wchonly an the LS The Growp helieyss its oroath and stronge tinancin | porformance are indicad ive af oz capalalilies ol
its managemem eam. The Cireogs Believes rar the sarkar experzne gml knowledpes that ity key members of manegement possess
arross each of the Goowp's businessss and the Business relationships they have developad in ahe varnigns indusioees o which they ore
irrvew beek bves been_ arad will conlinue W be aminlegral part of the Group' s growih streaccay.

Bankinie and Financial Servicss

Since itz formalion in [994, the Bank has cxpericneed strang growth. The Bank Iehcves it i well-positioned in e Flalippine marke
due g 1hy followang principal siceneths:

.S'i'mﬂ,q Facrks on ond f:rr:ln'ﬂ:_g' Marker fFonitinse dr .H:'gﬁ {rrowpk Lamrnmrier j'cgmwrr

The Hark iz priman|y ficused on the consumer banking segmient which accownted fae T0.2% and 7 Lé%4 of the Rank's gross losns o
of Decenbien 31, 2018 and 20017, respectively. The Bank's proporeon of consumer lending a5 a perectitepe of oral srogs s s
among the highest in dae Philippine banking sector. 11 ig aae af e Jargest crecht card issuers, The Bank tocusss on providing leans
wrl hanking wraves 1 Fhilippine caneumers, o high growth segment thar iz seppoited by sweonp, goosth Tondamentals inlemms ol
Phifippine gross dansestc prochect (G1F) and disposable income prowth, Accerding to the Mational Statistieal Coerdinasion Beard,
Fhilippine real GOF grew ac 0,94, 6.7% and £.2% i 2074, 2017 and 2008 nepeecively  The Bank successhally grow i conzumes
Bencing punt leding which includes residential mortgaaes, ac g compound annwal geowth tate SCAGE D oF 12 455 Frum [ecember 31, 70 8
throweh Deceraber 51, 2018, The Bank b=hizves of is wellapositinmed to beasfrt trom further consomer denand driven by the expaoed
erew|h of this =egment of the Philippins papulatian.

Tailared Servives i Reralf Cusiontets ol MidaAfarkes Cprporeics

The Bank b a sitong siles platform focused on deliverine quality, conrenicnt wol conpnelensive services o deposil coslurners
through iy lnanch amcl =lecironic banking network. In padicular, the Bank largets the larae number of uoderseoved nsedion-sized
corparat: and retail depusit costcaners, ilodig, bigh eel worh individuals, by tailoring is products and services oo iz seement with
a wiew Ao increasing Ow Bank's aceess woa large source of [ow cost depssils or funding. While deposii liabilites prew al a CAGE. of
L, 5% from December 31, 2014 through December 31, 2008, the Bank's voal of furels race fwlich s the ratisy of inierest B [TISE 14
averags iibercet bearueg, Labilities) was a0 1.2%5, 1.3% and [ % i 2000, 2007 and 2013, respestively. The Bank's investmicits io i
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Strasggicalfy Locared Bromol Stiere Neoword

The Bank has one of the lareesl conzolidaied hrmzh sioie netwosk in the Pibppanes, with wral of 9fG branches fconselidialed] M=
Phitippines w o December 310 I008, LW hraneh st ietaork s tapidle monkn Troew TAE branches a5 of December 3102001
AL branches 35 of Desember 20, 208, The Back’s braack store netwnrk o snacical le Inzated to effiecive e didribole presieets and
sorvices acrms e Philippines W take advasaze of the sconomic growrh duonghaue the coamiry. LWRD, Y a pefewk ol 70
branghes, with leaations m W iswyas and bindanas eegion cerong The mebarnked and ondeeserved Eilspuces such i Farinciy, ponsicnens
aml =nall seale busineysmisn D5 sfroap branch seere petwerk o the Yisavas and bindanie allows EWEHE W gein =nuy inla Uk
wicrafinance bosiness i the Philippincs.

Prudent Beturcs Sheer Afonapement fo Mutrage o Predaminartie Comypmer Louer Furtfdin

L recent venr | be Bank has grown its busingss wilul conipromising prodenc baloacs sheel manggemcit prachices. The Bank boligves
thitt pradznr halance sheel manmagement pacives vanl provids Rexibility 0 react Lo meker bacerainties. As of December 31, 2018, thu
Fank had rerum onaveoge equity ol 190%, relen on averaze sl ol 1A% aid with net inlerest margin o werage smmg ascs of
7 A% The Bank sreuiages s liguidily 1 sappor the g of s basiness

Strory Momgugrment Teo

Tl Bank has an experismced mansgensent tam with an average of mos¢ than fve decades of operational and managemenl ¢xp=ricnce
i banking and linarce. The Laok's menagcment wam has exoengive oxpeeicaee aind in-depth knowledee of the Philippae Lanking,
sector, cepecially as i celates W rhe mid-marked corporate ar consumer scements, wnd has alse developed positive refan csdige with
oy markel participants. Additdonally, as a member of e FDRC Sioup, the Bank benefits From D75 =Ingmg reputation o the
Fhilippress amd the support of FTHC s menagement

Rral Estnle

The CGronp s been active in the real edate business lor over 440 vears and Believes ins ceal eslate busmess pssesses e followene
principeab sorengths:

A Marker Leader in tha Affordable and Middle-Tncome Revidenial Rew! Exfade Sepnent with an Extebindred Reputation amd
Brame Name

The Giroup has been jnvalved jn the 1eal cdale developmens busioess Hruwgh she = Filiaecst' brand for rere than 4 vears. It hag
hecame ane ol the Philippine's leading, real estats developers and hes suceciifully developed a large number of high: pre(ile real catate
prosjects. wilh a paiticutar fwws on the affordable and madle-warker Jwwsing segments, The Group beleves that i has 3 repuration
bty in che real csiale industrs and among porehaesrs, includiog the siznilicant QFW anad expariate Blipog oearkets, a5 8 reliabls
developer thal dewelops aned delivers inoa trecly manoer qualite products wonvenient by located wear majar commercial centres The
Group alws has an extowsive noreock of sales offices, in-huwse sales agents and independent brokers located througlout e
Bluilipprinea, a5 well a8 azcredited brokars in conmirics and segiong with larpe OFW and expatriade Frlipinu populaticas. Tle Group was
a pioncer io developing MEL and is nose ane of B Jareest develepers of MESSs in the Philipg:ines, which has kelped them mainkio
their leacership in the widdlc-income segment. Low an:d medivn-rige Tuildings have taster consmactivn rerisds, whick he dirougp
helieves uelps minimize the risk of consiowtion deleys and east ovemuns, while nlso speeding g i cash coll2enion from Bbavers.

Prodyct, Afurket afd Geoprapfice! DiveesTonfion

The Graup helwves it 1 abile 40 offer customers ane of the moet diversified rangzs of veal estare prodoces in the Philippine real estae
mairket. L foecnsas 18 bosiness om the socialized, afarkable o muicddle- meome macket seomients, while still addressing Jenand from
the Wirh end &f the marked theseph select offenngs, L1 bas also diversified e prajeces to mchile wew dypes o Desidential
dewveloprsenes that cater 4o potentially huch-growah niche markets, such as residential fanm estaly projeery, enrepcicoridl conummicss,
Wik Rs, HEB: and township develiparents. [ addition. the Groop has eotersd te hospiatite industry oo Lrher diversi G ils coul syt
Hevelopment pewrfnlio. The Groop's hospitalite business shall benefit fiom it abilily 10 co-alovate with other Tilinvest develupnicors
i create compleee live, work ploy envicopment:  The Gioup plans 1 develop hospitalite mojects toouglh s vadous real estas
cubsidinries mither an @ standsalene asis o i complement the Group's misedansed developoenti. The Groop belicves that FL1 and
FHI van create synereisne clecls by packuping lospig iy products witl FC's 1esidential, commercial apad petail deve liposcons.

Externsive nud Diversificd Lard Henk

The Cirgup helicwes fiat it has 2 Yow cost Jand bank that is one el e lagest land Banks ameong reat estale develapiment coarpatics in
the Philippines. As of December 21, 200 E, FLI e o cotrolled & Jand bank of 2,155 hectares 0f waw land which included 229
55



bpglires of 14w 1and held rengn o eeniune ansegensenis, [he Grgoap’s i bk coisiais G aad locaied i soveial ucaticas
threwghaar the counery. wspecnlly e goowth arcas such as greater Metro Wlamla, Lelae, Davao and Oeneral San:as Ly on =T
Cplaatn peovinge The Gromp heleves Than the deersine of i corrent progecis snd land Bank el allcw i oo benefic from soannoe)
venmgnic dewzopment af Hlaege aess, which is capecled 1o pesnle in growth in the demand for residential projesrs.

Srable aed Grawing Becarring fivcame

The Cocup haz o portholis ol mrl-Perr'mmin.__l offica and retnl investmenl prep2es, vt @ oolal GLa of about 767,402 s0.m. with
recurring income [t these propertics scooorting [or a3 b ra nf e Civoup™s consoliduted nel incorme The Sroup sy Festival
Supermall, The [arzest mall in the santh ol Metmn Manila which sczs daily traffic of sppresireate by 0000 pecphe. whicl doblies up
am peak shopgng seasons. [ora Mall in Tagaviay and Main Square Mall in Bacoe weie ceeniplered adding 30000 s GLA Lo L
wzrail partfolice. 1ol ovns & porciolin of BB olfice boldings e Muihgeie Cvberaeas which his consistenlly snjoved Righ
e ikpangies o G the Growp apened i1s 150 hospaaidy poogect an Mactan, Cebuowith 290 Tooms. Tle Group alo lanis:lgd s
secend hutel with 427 roams in Cebu Civy arnd s thod ol with 345 neans in A labang, Muntinlpse Cice, ine 2002 and 20 3,
respentively 10 20L6. the Sroup wis aveanded in 4 bid oo opezaee a Detel in Ok, Panpngs, swhich i Baoched with 30 3-nes |
telurksished guessraems. In 28HE, e group nhoduced e, aea hodel wilh 122 Tooms im0 Loy,

Serang Credlt Record and Fimanciod Fostnios

The Groug beljewss tha il has a strone [manvial position. witla ecmd of deba 22vice capababivies and 2 management 1cam surmim il
10 mandaining and implemensing 2 pradent Feaneial management progrem. The Groop’s sound finwmee ! management allnwed a0
comtinne o mecl Qs deb service obligationg G i poao-denominaced Sebes and to meet and sxeged the debn service s equined
wder s loan gareements throuehunt and o dhe aficemath of the Asan finneial crises and the glohal finaneial crisis. The Sroup
belisves that its lpancial sirength enhances ils a%ility to expand iy business and 1w capitalize on oppormunilics in e Phillppic: bousing
anel Tl develupricar warket. The Philippine Rating Services Comporation (Philrornez) maineoined the PES Ay Far FLIS omistinding
lwrds. (1 B7.0 billion bonds due in 2019; (i) B4.3 billion bonde doe in 24620 and £ 2 7 Zillien bords due m 208, Gep B33 bullion
bonds due in F0Z] el BT Billon bonds dwe in 2079 {ivd 8740 ballion kel doe s 2022 30d 21O Billion bonds dwe in 2025 and
(v BaA billun bonds duc in 2023, Cbligations rakd PES Asa are of 1he bighest quality wich minimal credit rizk. ELT's capacny i
et it finanzial commitment [or s hligativos i shong, PRE Aaa is the highest rafine assizmed by Philrstings. Lhe ranug, reflecrs the
fallowing factors: sustinned growah of FLIMYS real esrde and leosine operations. resalling in strgsg, wdore gengtion shd improved
cash Hews; ifs conservative deht pasition and high financial Rexibilin; its established beand wame aod rack record. The racng alse
redleate the folluwang Getoes which were comaidered when the PES A rating wis maitzinzd fe FLPs cosianding kend fewes: FEL's
rziablshad bt wame! diversified potalia: and lavorable imdusiry conditmwe,  In 2008 the Thilratings has assigned a PR3 Am
raling, rhe haphest possible vating tor @ bond, tor FICTs [dkpgar &6 % billinn bosds dee in 2024, on pecount of the foblowing bey
cemideraticas: FIIC e steady earmines imd diversalied bisioess pocdelieg mainicrance and goed coedit standing ewen in Nimss of
financiel crisis; strong linanvial fexitvilimy, 2smahlished krand nemes and pood markel positien ol mein cuntributmg solsidiaries;
enbsidiiries opere in gruving indusoics which will Benefic significantly from ehe sUpportwe oo en s irtalined | cotservadive and
professinnal sanec of management: and neve myesiments (e, powes ] s2en W sigwificantly boast profilabilite in e nediwn 1=om.

Bencfies of Large Sould Opdrdidons

With vme ol the lange- real eatate opeations in the Philippines and in-depth industmy hnowlecgee, e Geoup bolioves it is well-
pugitiesed o 1eapend prompdly to changes in market vonditwns and apiure opporionstics. In addition. the Groop’s sezle of real sstale
bugincss aprrations snhances it positon in negotimnns vl swpplices, landowtsers, credible lond purchaszsrs and tenants, oxowel] o
strengthening s repataticon wcd hrand awarcocss.

Verlally Integraled Sugar Business
Siraiepicafly Lecoded i Mindumay

FDU, through ils wholly owesd subsidiary, PEHL, ewns o verteeally imtegrated sugar husiness. which inclodes corporaty swgarcone
farming operations, tan sugiar milts and oo g efinerics. FIMS 5 cugar busingse iz dratsgivally ledided in Mmdanao, @hich has
fertla Band rasmineas and favorabls climate while the indesrializaion of Luzon hoes nereses2d M oslanas's inpsmanes in garibusioess.
Theee condilions ars expecied @ conmbule B Sugar Croup™s abiliny o expgand 2 sogar business. Sioce O 200309 P3HT has
aupmended s milmg s refinlng capaciyy thiough an expansion and modemization program, which ingreased wolling capacty o
11,500 TCD and refiming cxpacily 00 550 MT ol telined suger per day T O 201715 The additional refinine capability is expacied
o prowide Sugar Grp with mone Pesibilive and de oppormonily 30 capure hicher matging, as well o enshling 1w expand its
casdurnes hase W idwsvial vsers which penerally bave demand Tor telined sogar unly, Bocenees, e expansion and oodemization
prendram is expected Lo reduce Sugir Groups marginal custs theongd e arlizacion of newer cquipment and sconomies of seale.
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Business Stratogy

The I:-\il:l'tuup'\'.‘\. SLaNcey 13 [0 Qi L0k LS DUSInGEs Faniolic in 4 JQIECIphNSd And Ss1cmaiic Wak and 10 Deiehil [hean e reivil
positive cconomie aeowth and favomble ssoml inepds mothe Fhoppiaes mogach of s segmencs, AHer boildne 2 sirang business
{zundation :Ibr each uf il_5 !_;|.||:|5|di.ar||:'_;_ I|'|= ﬂnlup p|'_1|1t. lia |:rr|'&--.-'i-:|-e e naressary u::rlil_il 5u|'||1|1r| LEd} ii'\,' 5l.|h:j||,:|r.i|rii.-.'_-. nonrler r'u:lr 1hes=
subsudiaries o gxpand and growe o their espective rarger markois The Dioup secks o wnleck and masinize subsidiaric.' valhoes
taromgh accelesared developimen: and preater marker reach (both dn temie of 2roduct afferings sz well 3s aeagrashical cooeiapal,
pngs'il:.l:r' 5'u|:-p|:rn:nlir|g LTl gmwlh 1R TS Arnl'nr :1::.:|:|1'-:|'Ii||n5. race e subgicliapes Rinva achieced 3 skrone |:||:|5|1i|:|-|1 in
their respeelive sernenry, the Cinmp alE Lo aplunze s caparal throogh e puhli-: lstiri oof rleesie <nbeidvi-es o o hay Jdape m the
vase ' LA aenl 1. Paneesds feoon Abe Cirange's anbsidianies wall ba rz-invested in tha l'.'ilnurl'ﬁ L-"!-:i.‘.[m_lfl, virlreaclierpay | oy vea]| 3y
vppotinnitags o wev prowth areas, aoch as the pewly idedificd power business. Speciiic snalegies 10 achieve hese ohgeaivey e
described For 2ach Bougineas 22emen helow,

Acrosg all of g businesacs, e Cirnup's Anancial sizaceony is to adhers 16 prodent fnancial managenent with 2 seew b sosramal:le
grvwih and capital sufficiency. The Group alss incends 10 continue sieenzthenine and develoging §ls hunian sesources b at b
operaling subsidiary and halding company levels For gcample, e Gronpirlemds b conlinue 5 provide ils crplosces sath training
and development prageans o gnbance e peofeesoeal keewledge aol experenoes

Baodbng and Financial bervlces Sirateqy

The Rank ity b cnilinge o groed dw d sigalificant cor petitue in the financial secoees nndusties in the Fhilippress. The Dink is
focuzed on e asing ies asset Bast, laceeting the recsil and niid-cnackel aepmens, eapandiog s depoasin base, Spre camg, i expanlel
Prunch sar: meraork. dew2loping ey revsnue sieeans improving il T, isk manaesiment aed aperational processes, diversi Grin i
hiaarilngun channels, stremgihzning it sk nenigeemezal wcl izl contrels_ el erhancing the pootezsional capabilities of it
crmplieses,

pninsizing Evponded Brencl] Slore Yetwark

The Bank 1= forased on growang its asset base to achicve ccomemizs of scale and beoefit from cose cfficiencics thereby iprogving
returms on ciagital The Benk bebeves s strong zrovah in the Jast Bw owears, wich a 1ol of 484 branches (consnlidatzdd as of
Mevernber 31, 2018, plaves the Back anoa Breprisble positigm o fmher expand sts gverall scale. The Bank wilk cominue to focws on
oplirnizing its cxpanded branch storc wctwok by cxpanding che janee of producte fur i 1angel marksyt of corporate mid-marker and
CONSLTIET fegments, derpening and broadening relationships with cxisting costemers and roacketing it products ansd servicyy (o new
aned existmg cogtumers The Think plans 19 open appresimaiely 3 1o 5 branch storss per vear far the nest fve years, selecively
focusing an potentally profilablz ocatons 38 Mern BMamks ool other bey e i Liegon, Yisivas and Mindanaz, [noadditien, the
Rank ¢l | comeenue 10 consider ferther expansion through pocential srategic acquisiczons alaanez ide f2 orgamie zroesih

Dotrncad foaw Grroneh wédfi @ {sekter ohd Corparade Ml Harkel Foeus

The Bank wall vowdinue 12 Jcws on dhe consumer and mid-marke! corporale cliend scamencs wicth lavee cofpsaaninng &5 a secnrilaey
focns, The Hank plans 00 mereas ingly perieirate e vomsner and mid-marksl corporle szements by aporessively cross selling
provlucts anck offering scrvices failored donwands comsmner and saddle i ket ¢leencs as 10 optimices its expanded distibuotion neseack.

Lmdance Curiomer Saperience

The Bank wall comlinug 1o invest woinniatives to snhmes s 1T and mmpreve s operatioesal processes (o achicye cusiomer seryvice
cxcellence. The Baok recentdy implermened a pew corg Baaking svstem, which is imtemdsd (0 enlance the Bank's elficiency and
facilitgie an expedicnd and searoless cusomer cxpeoicies vy cffecnively conmecting e varpens ¢lenents of e Bank. The Gank is in
the process ol mppereling i 1T platlorm i eslablish a2 more advenced digital Banking placforon o omeer the griwing aeeds of 113
custonices, The st of the am cone banking system, together with the Bank™s planned enhanccmem of it digital bankisg placform, is
intended ta improve the overall cxpericnee of die Bank™s cusgtiane s

Coslisne io 5 #Lh':rgl'.ﬁ- cie Ritk wmd Crorerpeuse Fromrewor

The Bank «oll continue I¢ snhance its various risk monitoring and managenient Holz woropruve i sk management capabilities and
the qualice of 12 eam pur felic by contmming, to (0] improve ite credid policies and credit appraval peacedures, (i) bopleen risk
management conirel 102ls, ecloding, abong osheas, o venrralized credit management snfanmalion system dhat allows i o standardize
credil resk detection, quancification and managemene and Clii} strengrhen einal consrols amd lepsl complianes by slandamdizing
itermal podicees arl pincsdures in accondamce sath kzal and regalatory cequirements with 2 view te cstablish a ennprelensive inenl
Lol sysien.

Anrecing, Devefeping end Reeining Talenr

A Koy dvr fwe Bank™s soceess 15 i0s alnlily o alimay, netain, wain and develop talented and experienced professinnals. The Bank plans on
enbancings its hunieg Fesulree managernr 0 meet s husiness meeds and zrowil plan, Uil also continue o provide ils emplovess
with fraiping and dewvelopnieal programs thiwgh the Ead West Bank Acaderny o ewlianee Hwar professiona] kneee ledgs ami
experience, hnakltion, the Rank plans 20 incentivize perfonnance by implementing an smpboree stk option plan. The Bad belicves
that ics commiment 19 facilitaing dhe carces developaoci of and provading iscentves for it ernployses enables i ool meg and relair
skilked personnel and develop a high qualite banking team.
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Reail Estale Slraiegy

[iv b peal celate business. FLI, FAL, their respestesy subscdiane: and Hee rgal estang dessiopmaent pregects and real esmle-relaced
admanisicanse [nctions npnlepiaheg by 1 TH |:2u|!|‘.'|_'li'-.-|.'|'_-.-. e =~ oo, Esiare 'ﬂluup":l Lz oo furtieer sece lerite t_-‘rl;-'.-.'lll Amd impTouere
A0 retum on egnity by ageeasive by devcleping cheir land baok while recaining theis curvene Eacus on e Righ-goeeh amerdik b ard
mddls marke cegment: whese the Real BEsale Conpanicz beliewee they have & competitive advantoge based nnothon careen sirang
pusitign The Beal Fstore Cranpenics intend o cupand thewr rezidendial product portolie, oxtend themn geographic eoeclage and
nereiEe erenrring ncanns from then [2asing eperaticas.

Canrirer do Strenmifien the Read Esdefe Grroug 't Loadersieye Fositiaer da floe Affordedfe ead Widdle Adarket Framends

The Resl Fstate Conwp plans b capinalize on thedr 2omans, positiobn in the affordable and middle maker demirewld oo ereige ther
roirke sltare, DFiven by strone wnderlving demoeraphic fundameortals with beyers rearesenbing the [areeet subear aof owss buyers an
the Philippines, and highle fagmented surply. the Real Lstale Group heleve thid thesy sepments provids favaurable demand supply
d:.-'n.;.mii:s amnd Firetee MmarIny;. I_i'r-.- I'|_'||:||5|n|:; urt ke KEEOINIENTY, The Mexl Likhine IZ'-:_:-1r||'|:|.||ir:'-. srlarpd 4o il Ferenieiie themeelves from
mnst Large develnpers anahe PRilippoes.

Linfacking Falue of land Sank

The Resi srane Growpe b2lizves tha here s coerenrly sipraiocamt aneeahized vl o rher Land bank hiced on e Balance shect
carw g value of the land bank. The Real Fsate Growp plans 10 accelerace the realizainn of the peeniil wa oz ol theit laind bank by
agoessively Tlling cue now priests and develapments. Given the cuerem! projects i theic papehing, the el Fsrane Orpnp b leves
rhey zar henciic from srrong comcdmie fudamaencals o acccicrace the pace of new project launelies, For rlee-r ligher waloe miow land,
the Real Estats Groop plans 40 develop relatively higher density and nigher value-added prajeces with @ wiew 10 apfion zng revene-
pcr arca af lend bank.

Wider Reacl thropelt Froduct Expamaien and Exfensien ff Geograplic Coverege

The Real Falate Greodp prlan: Lo noainwin e sttoag fosition in tee atlondable aod sinddle marke) seamenss by espandine produc:
vfferings and lamd bank inta selecrive reeional markeds. In panticular, the Real Estawe Dnawgr plaz on afTzr noe mner vity miaesd-osaed
developmeents wnd MED prodmts Lo capture thee aronsing demand dor Ueeae ypes of producis in gredter Meun bManila, Cela, Lravic,
Nl and Cagavan de Cra.

Corninpe o Deersifye Ineeme Seredms

En sckdition b retaining their pasition. ag gne of the leading residential howsz and lot developers o th: FPhilippincs. be Feal Cazane
Oroup intends tor further balance thei real estate desived weorie strecns teough e ecpancion ol their reanl and commercial lcasing
operacions and ercently edablished hespitalicy business. The Real Estale Group ditend to inciease recurnng rental income theough the
expanzicn of Festval Sopemall, creation of new Jeacing projects, crhancemment of their existing invastinent portfolio Qmngh proeactjve
leaagarg e apingeanenn, amd capializnion o hear estensave read eslabe experiznce. seale and access 13 resonrces.

fprove Return on Eqully witleans Canmptromising the Keal ey € omparries ™ Lo Bopk Sreatepy

The Beal Estate Group plans o continae incrcasing reium on equicy by aplimizing balance sheer leveraps i furnling the seeelerns]
Fuallaaal ol Lheir nesw prijects, The Beal Tistile Qroap plans to teplenish their developed land bank theoweh 2 combination ofF ditedc
acquigitions and I% a5 warlk cahen land evee The Ceoap intends b continne 1o scquene g land foc develogmend on a stralegic hasis
in areas whers the Sroop’s exisdne land back is oo sufficicne far this papinse

Barwer Greneralin Sheatpy

L order oo fuchor diversily s business, 1he Growp, through TOCU, has successiully re-entersd the pawer sencradon twsings
induziry in the Philippine: and hes crcrged 65 a majn picaonee oo the findanace norkel, 1 gine o continne pursuing funther arowth:

Eupitalize an Fuvorable dnduyiry aprd Regivnnd Dynannics

The Group = secking o capitalize on eagaing deregulation in ihe poewer amirkst, The Philippioes power market is underacing
wonlinuing reforms pursuend to EPTRUA, which hos ellowed privaie encerpases te bewefic frooe faegraile marked cond itons, particolarly
in the generstion skl of the industry. The commercial operation of the Whalcsale Eleotricty S Market EWESK™) and the
wrplecentation GO rhe el Competilion and Cpen Accesz ("RCCA™) provide opportonitics dhat, the Gooup belicves, can npasimize
the benefils of aperating it puwer proeets. The LPIRA paved the way for 2 retml supply seacor throuah the RCOA, which allows
contestable customers 10 choose dheir electricity supplier. The DML foresees thial this new madket will promaie rue compecition.
wmprervend & Micgney aned savings t2 dthe consumier ond the Group belicves tat s will iakimize its existing plani®s copacry oy we (] a5
widen its marker coverage by alloawing i1 tagr custnmens nel heing served by disgribotinm peilisies i current Iy supplics cosrgy do.

The Cirnp will cawlinue 16 pursue oppochimitiss arisinge o the Renewahls Eneray Act af 2008 S RE scec?. The RE A peovidas
marker-based mochanisms and specifie prajecd incennves Toodrive the devaiopmegnt of renswihle enetpy projects. Froject incentives
include incemme tivs huliklay. lower duby-fies impodation, cxomption from wniversal chacge, cash incentieve wir nossmnary elecirilicalion
ainl sere peroent salsesadded s male, Barked-based mechanisme for ceoewabils znergy consist of e food-in m@rift, renewablz pormiolin
slundards and green encryy oprions. Axs swch, dhe Gooop seeks o hikse its exstiog ponfelio by acvelerating the development of
renevaably 2netEy projects such as hedresh dric povwer, biomass and wlar snerey.
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Pz Lacrlp: co-clEbed W i el aCichal o BuiiRess a0 an opparides henc, wien tiere wag 8 sapple o deligal ot Mindanzs and as i
coal prewc plant e Mizanis Oricmal was being devcloped. Fvon o the currcan sorfett of supp'y of engrgy, chmalz change and
Mindanae’s agcing hvdrecloaric power plams provide opporunices T The masinization oF s capsseily. The SGiroup also kelioves that
iz Tocatian in the PHIVIDEC indwstnal #scace allews it 1o signifizandly benefit fbom che inereazing monber of indu-arial prigects ang
estaklished there, proeademg o weth o compeliles poom cleantige vaz-i- s other pover generators i the regin,

FPurticiule Itr tho Mdding for Goveesinerd and Frivers Fowdr Fondresionr Aisei

The fardap 1: osweking Ao rian marke! sharg o the peaver sererabion madery by panicipatna on che acquisioe of Dol e
circermnes’ s and poace ly owaed poser pene AN aeders The Creup, hrgagh FUE s wholly awned sebsidiare FDCUL b closels
eonitering all acquisicon opporunitics in the marked. and has gcen condiecting G2 diligence in advancs 10 preparg 1 future rounds
o hidding.

Mishe Myrketire, and Sierfesic Panteaersiiips

The Grange plans oo deve loge prajecrs whee o heligvas i lwag a cornpeteg advimbiee i eoms oF the cos and qualitye, The Cirnup plang
I prow it power geretarical capsacaly hinugh borh sthe developerest of greenlield projecs and scrategic acquisitions. ontends o
utilize the incentives affered under the Renewshle Faegy Lase ool develapment o hvdrspanser and ather enviranmencal be-tiisnddy
encrey rospwrces. FOOZUL expecrs oo eontings 2srabil Sling parfesrsops woborcdipenous peopls. local commumicies aad Tocal
government unite of zach lacacion of the proposed projects e cnse unonpeded cansronction and development,

Sugar Luviness Sirilepy

[n the suzar Tusiness. the Growp plane o increase the sugak cane supply Ly prosiding sddilionel planters" assistance, amnong ochers,
(e nn eust el iency s Mprove e TUmin res;urSs Nnaesnsl.

Aworenr Coene Supply

The Cirenp plans 1 comnae increasing the Surar Group's prodocion and capacity utilision by ecpanumg sugircene sapple o
Lth independin furmeers s wal | s s own cotporate Jarms. In perticolar, the Sugar Growp will seek v enlinee its paonerships with
farmers 1o cneoursgz thera to rsprove e fnn's prosdisctivity and te plamt sugarcans on garicularal land which is gormently nox beinge
wzcd lor sugarcane produztioi. Taaddition oo granting lew micrest erop loans. the Sugar Group's farmer assialasen pograns invhde
iechruczl ndvice. The Mansgement assists plaizis whe deende 1 expand their farms coplane cxisting faimos witle now higle vieling
virehes by providing them planling reacerials froe of chaige. This free casepoints program is expecled o accelerare 1he aecrease gy
rane supply [or the mile. Forhermore. the Sugar Groug will otilize techoolngy too monitor fiom activioes for timely corrcenme of
deficiennzi2g,

Keduee Producticn ©asy

A significant kirkn samree ol suldilional prodocton cost i3 the breakdown of faerory Gualines Inoovder 10 control Tecwring
maintenance ¢osts, the Sugar Girotp witl anplement @ presentive maintenence program end condition seanitan thal van i the
darmige befone cesuliinge o a toneer downdime.  addicionally, the Sugar Crgnpowill continee to implemon the e ffective amt e ffiemem
> saf awleralivns u sionplile work and 2liminace redurdancy in Jabar,

evefop ffurman Rerruroes

The Sugar Gicp 1w alsu sl un sppoding its growth by expunding and inpicying i honan reouzees. The Sogac Sroop plans to
implemznt a developmcrt piogiam poarily Teegsed on strengthening ils sales and marketing depaimnen i antisspaton of morewsing
Glgar supglics  The Sugar Grovp plans b Tew2iege s sipengsr organizidionil placaom bo fer e o (G osales paiicularly among
andusitiad nsers and customers ouside Southermn Mindanau.
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hng| Lrperalipns Sirpegy

Tl -:_.'“u:.up intends o Zrow TH recenily e olsned Rgspirinialy gaginesys Lhrougn UBED amd BRI 0 H4. iniencls 0 ke ACIVAREARE 3T InE
F|1i'|i|:||:|i11¢'5 slTong wepepmne [nuchamenia s, oatvel and Do g oeeds and :-:-mp-:ia'n:-r :-l:ll.'ll:r.'lt'il'll: |.'l_',-' l‘-ui|l:|il'|g rine horels 1l."iﬁa‘_'.-a-. P |
BAinclsri cbestinaatians wich crede i deenestn avivals, FHC also looks rooinves: in destinalions wicth pential for wpscale rezoots b
cuwert LTy foczZan 2nd dermeseic markers.

Cannnue for Diversifi frcamie Siregmy
The drrowp imlenc: 1 cantmees o deselop hasparality. peojzos dheough FHC and CHL s jaing ventaes with AR Feao itz fore

hespitaliny projacis, the Ciemp inrends 10 ang:lement etel manazercn praclices that are madeled o0 A2 and s atfiliaes! pradd
wncreszes n e buspitaliny seetar. Fhe Group plans o develop hespitaloty projocts through ids various real esoace subsidiaries either an
a nzt =i lone hicas w1 counplenient she Growp's nised wicd dove loprocnee.

ITEM 1. FROFERTIES

The Parcnl Company developed the Beaulort, o residertial condomirium in Bonitacie Global Cike, Taouig Ciey, beoce bigrats and
CEEY in Muclan slamd, Caebu,

Thie Besniarr

FDC launched a premier residentizl condeminivn in Bonilacio Global City, Meorg banila in 2007 endee e Filiwsest Tocmicre Hiand .
The cordominiom is lecared or: o Lol 2djacent to the Manils Gal? Cleb with 2 luxuny residentiol 1owers cising atop a G-level baaking
podivm. und o todal ol $1 stocses wale 4 0 6 residentiol omits wer oo Cenaruction of the Last znd Woest Tower wzs in 2014,

Z-1 Lanpd Bank

The Group hes irveested 0 propertics silualed in what the Sroop believes are prime locatiens aceoss the Phalijppines fur exesding sl
fumre housing and land develepment projects. Wis imporiant for the Srroup oo have access 10 o stcady sopply oF land foa O
p[v;:-jcl.'::;. Im stadiTion 1 |iiru¢||3,- ibCLluirillE larn| Tar Tutnry Fn‘-j-e,:l,:ls, e 'Gr\-;l'.lp has s i||:||;||;-|mj il STk gfgntcrjng i1'|_1u_i|:|'in|; PeRLL
wrangehkehts with Jand awncis for dhe developoseor of 1aw land inon futwe propect sites fae Tensing asd bmal gree lapmead prajeces 1o
reduce the capital expendibare: for land and to zubstoncally ecduce the linoocial belding costs reswliiig fion: cwning land fur
|1E1.-'-e-.I4_1'|'|r|1rer||I

A af [december 212018, FLI has a land bank of spproximalely 2,153 heclares of eaw land for the devalnpriznt of s varesn- pregects,
i hmdiny, approxamata by 7% heclares of fand unmder 1 4= which the mamggemen belisves is sutficien 1o sustain al leas: scoveeal vears
of dewelopreent and s3ales. Deailz of FLIS raow boed mventory as of 12ecermber 71, 2000 jirg se ol in the 1able below (area in
Fectares].

Lecadion r&:{:::" I':,':.:::::t Tuial 5 o Total

| TRAI T ]

bl cdr Manila % r e | B
Rizul L5 g T F1.%
Bl Tab - 244 [ 1.6%
ETRE] i . 12 h.A%
Pampanga - 53 | 248t
Mamgas nan £ - & 3%
Tavile Mt A 157 149.6%r
Lagump 27 1 275 12801
Bararras a4 42 4 B.5a%
Suh-tulal 1,737 153 1.5HHK) BR.2%
Wirayas

Ceeu 22 15 54 2.0%
HMeeras Cricnal | i} L
Merrros Uccidental 51 - 5l 2.4%
Sub-toral ] i 1019 k-

al



Company

I maer JOrnT

B Al i Owned Y emEnres Tulal e [0l atal
MMindanao

Davao | S0 il | .44
Zambaimga del Hau- I3 - 17 b ',
Yok Colimal s |3l - 411 4q Ty
Sub-ratal IE a0 144 B T
Talal 1424 114 1153 e

et Todal 59,4% TiLE %5 Ll 054

52 Correnl Dhesy ull:-lllrlenl Projecis

The fellowine are the most recenily launehed pnjecis and projects wich new phascs and buildings as of December 11, 2015:

PROJECT | TYFE LAHIATION
Somaaralyo Ot Harizcmial Fizal
. Firey jew Hhriatatal Cavite
Sadia Harizrmial Lhindinm gy
Tierma Yiala | Ilorizenial Bulacan
. Thet Capcave | b isaal Rizal
Savaniwith Flucs | Llorzemi] | Cavile
Fulwrd Horkes Palm Estides | Huorizonizl | Dy iw)
Fuiwa Hovmes Mactan Haorizcaial Cebu
Futma Horke Hailo Horizcanial Hoilo
Futnra Dlopees Koraclak Huat vinmnal Sarnh Cnraktaln
Adilu Park Besiclemes | Lhaneenial Kical
ATia at >ecra Monle Huorizontil | Rizal |
Tlie: Proamimchno: | Horaeontal Quezon City |
Futvrit Flomes Ui [arpeamtnl | [
HMevw Fielde at hManna Hurizantil ] Fiizal
Meridian Mace Harizoneal | Caviic
Wakle Ll arnemniral A0l
Wenturd Feil H:stirontal Fi e’
L. laremant Expansien Hamizontal Pampaniza
Sauthwinds Harizantal Lazuna
Fulura Famil=anga Howiznntal Larulsanga
[ BTE FE B HMEE Blataisan ik
[ine (ki ekbn L [AE| { b
Lne Clazis Capavan ke £ MEH Conpavam e g
Panglao (asic MEE Tigun
CIne Spetial RE Pazig
San Femo EHRE Cebu
| eiri Spacial MEFR v
| ne Spatial Loile LARE Llzila
| Warina Spatial LRE Dumiasucts
B E-p:'l[i.‘.‘l'l pATETS Thagincy
Mani Uasis MED Muanila
Alrn Spatial | MR Yalznzucla Ciby
Dali Casis MEE Pasig
Maldives Dasis hED Draven
sarrenbo Chasis MREE Fesig
“eranda MED Lravog
Activa HE ez A2y
Jieweks HE [ Alalaang
=Aneling 'I:_Zil::-f_ AL A lidang =

Chisgranig ces lopments oF the dhovementioned prowests are expesceed do reyure sdditionsl foackz Bog FL) B=lizves ar v will bave
aufficient fimaneial rcicweees fon thesc anticipaed reqeicnencs, och Goon debe financig, and gencration fom operatians.

al



I LI G.,p{_.:.l"_ [ mgman lpouascd O core FCSIOSNiat Teal SERIE JSVEIIPMEND R ImEEE WREn IAciikEy ¥IRD pripp=nng ann nEn rieee
vondaminivm F'W_il'-'-'m- residennial Farm esdades, enzreprensurial Sommun ey, s ledenre clewe lazne s i resqadnee e the demands af
rhe |:'|-|||iF|F|||-||_- mmarger The Pavenl Comgary i3 also eapanching oy reelist | and efface-baiding poet Falic o 3enerate recurdiog 10y ehugs.

[ 200, FED anlends o tetem il cdonmeant ot a5 the leadsr in MREB projects by favpchere 3 omew procects madjoneende zpad 9
additiznal bwildings of existing pogecis. This will Bring FLT s 1344 MBBE procects 1o 35 fexe hding corbatell. Thes new AREE
procectz are marl nl e 103al B30.0 billion cetimated eales value of new progects skagd toe ol by FLLin 200,

Aczide from che MEB By, VLI has piprelined 15 heaizancal residential projects and one HRH.

Uanking and Financial Serviees
The Bank's head aftfice s locaed o Epse Woast Cmpralte Cetner, The Beaufart, Fonl Bonifacio Glakal Cite. Tagoig Cike. PRilippines.

The Bank believes all s Taelnies and properizs aie cumentdy in good condition. As of date of this cepon. there are na liens or
encumbranes aeoany of e propemzes of EW. The Bonk may consider encumbering somey e ilx propedies as pacl < its normid
sipplamenrary finding operatiens.  The Bank will conlinae o revonfizure the s of s branches el acdus e nesds of s
LIS LGS,

I"ower Grenerathen Ctperations

fm 2076, 11U ool FORD Blsamia, comploied s 405 kW tleam coal thermal power plant in Mindanae. The power plant is
lpcated inside the 3,000 heotare PIIYVIDEC Industral Bstace in Y illanuesy, Masamis Ot and i coanoetieel o the qew W ilfimgeey
Subarazion of the Naticnal Grid Corperation. of the Pulppmes  FIC Misacoes sgeed im Nowember 2012 0 25 year leasy contragt with
FINIYIDEC Induserial Authorty whigh is eaclusiee of ey year constmcnion periged.

Hotel Lperativns

Currenly, the Group has Rl scale cperatisns in four propeeties nesied in Cehu iy, Moactan, duntinlope €, sl Ok, Pampanga.
Crimson Besor aned Spa Loeacay was apemngd in bosarelar 20 1R,

Its enaiden prajece 351 w1 ihe brand Crimeen Besort and Spa Moctan is ko S-siar propedsys with 280 wams, A0 0 sehech ane one-
badresm willas with their e pasal < Ios i recrestiungl Facilines are as swasmang, pool and heachfrone B has 4 foed and bevriaps
cuit s and o bl leonms, Soeal and The Hall which can cancy 12 2 total ©f 433 persons all al the same lime. The flagship Azuwe Beach
Clob was Jaunched om Chotaber 24, 2014, The resort recently compleed dx remeealion of the inlioly peol, amd opensd The Spanishe
themed Dave cestaurant in 24007, The pruperty also Feenshed tee 3700=50 o0 Comeone, shich featmes Gl - eaed e ilities,
childrer's play area, dedicared ool and smack Bar, The cecitruclivn of e 229room expansion of the propery with additional Food
annd Bewziaee oullels and fonclion spacet Is on-g0inL,.

Cruest Hatel iend Conference Center, Lsalsd imdhe hearr of Cobu iy, b5 a Festar stanclarel gty hedel watle 227 veneleel reons. 1 las an
il -y diming restaura catering i e brepkfiet neecls o zoasis and mzeting requirenients, Small reelinga and confenences can 1<
hosted B it 2w wmeeting, rioone Tor 2 faeal of 900 pecoms capacity, Mol only Jees Quest puovade o de bosiness eelated noeds of
RUCAs, of &lan lea a swinoming pool foo vecrcation.

L1451 ot the brand Camecn Falineas Ly Mienili s o adeluse TTpeTy wilth 45 rma aslTered PATLE HIITJLLEILH”}' Tcated an
Alabang, Muntuslupa Ciey right across e Fesiival Sopemall. [Elas a cotal of deree foxd and beverage outlots witl Caié £ as the all-
day dining whilz the Treck Bor is a highlizhd omiong ics recreacioral focilities beimpg lacated o near the swimming poof, Itz ballrnom can
scvommexlaty evenls with as muchoas 250 partigipanis and supporied by 8 olier smaller meetng somns.

Ouezr Hotsl and Conlerence Center Clark is & 4-ztar hatel kaoated in the hesmt of Oladks, Pampangs Havtrp heen locaied o the
beawtifitlly larstzcaped Minuga Leisure Fotae, fe hotel offers evervthiog expected fione an internaciosal destinaticn phe & 36-hole
championzhip g3lf cowrse, 8 hab for dure-fiese shopping, nedunc walks & aclivities and a nighclife entertainment bub emong ohers. The
hated psedf his 3493 newly-telurbished suesirecems, o grind talltoom, mesting Toome ind an all<By Cald s eglt spacous mesng
Tuoms cim he sel op o ascemmedtane the desered number of people 15 g albennae can st a ol of 372 peezong in a bangoee e
up. Coorrent by, the hided bac, rhe £l hecueni arnl 1he Chvarley™s Tapas ban as its iveo Inod and leverage omles.

Crimson Fesort and Spa Barecay. ane ol the newsst destingsions in e island. = a Ave-siar vesacl siualed in ae exclosive Jucalion,
uniquely £oined as Stacon fero. Wik bresrhtoking wiews. pristine white sand beachiront and state—of-che-ad Lacilitiss, the reson
Loitnpes L9 kevs inclusive uf 23 willas . Woorldsclzss oullers include Salfon Calé, Mecone Lama Aanencan Cieill, Asme Heech 2ob and
J's Pool Bar. A wide ranae of leisore gelivilie: wnd mesling facilitiss are ofleeed throwgh che Events Fuyilwon, Coral Qallooom,
Crimeen Foids™ Club, Aum Spa, and pererous pool areas,

fiz



Sugnr Urperaioeeg

Aoy et Mefiier ity

The anmsd supaicate harvesung peziad in Mindapig genesilly bapans during il ey sieca w Miveanber and emds in Aguil the
feal lpweim, wean_ CInce 2ugarcane i haraesied lammers i the vieimne of e nills me cesponsible for stansponing e haeveat divec v b
e mills, penerally By druck. The Supar Gronp prass caitain subssdizs e assist mosl of 5 conttacl farmers wth heir fransporalion
Liesta, The Sugar Sroep monitors and voonhnare s harve-ting and ieanspordalion operations among lamers 3 achicve an orderly and
uhincerruped sehedule of vang supply Wik o mlls, 81 ahe beoinniag af zach milling season. the Sugar Group sureeys the sire of
the Fatmiers” crofs ard ongmiess e Binkts’ harvesding and supply schodules. amaunds of sugarsany delivered ard pasiment= through
ar eleciror s Jdalahise 1ata s eathered foe ke Sugar Urdap’s =ncire production procees, ncludinge dida re i Lo sesarcime supply
arad 1 mgear Cianup's Taclory operagions.

Fach of TESCC and 5007 has on-srie packazong, cdeinhonon eapalvilmies and wivenron soarage racilines Fach will aperazes on ahe
baciz of thres seeb-hont shafls doring e milling season. Once ovalry Twe wecks, DSCC shets down the mill for abewl 16 haurs dor
clearing ol e avapoarnts while C5CC does nocneed 1o shal down By altermate use of its tw0 sels ol swapuralors,

Fusiney Eakl eyt

DSCC awns | osugar wnll ard 1oreBmery, Tlee sugar enill cguipment inchedes the following: cane preparacion o wipnens (eene knives
errd shrechclery, thres J-onllze il arad cone vc-veller mill, Beiling bouse squipnaen Cleaters, clamiiers, vacwuat floers, vaporalor:.
ViaLn i ks, Crvslallizers and centrilupalst, Lorbo generators, iwo bailecs and ather acegssories. Thy refioery soquapment melndes the
ol hwing,. wcHers, arfinacion centrifiazals, Glo-cloniliers. desp-bed Flers, son-eschinge Jesolorizatiom equipmenl, 1e inery svapon 1o,
VECULIM pans, civiallizees, centrifugdls. o drver and coaler and ollier acesssurics. Steam and eleamciny are proviced by three onis of
b assc-Tired sieant boibees and three unils of Lorba peaerators.

CECT owns one sugar mill and o relfinery The sogiar mill eoeiprent incluckes e Gilaswing cane propasaenon egquipment {eane koives
and shreddert, three $opoller niilis aed o Teve-olber mills, Boiling owic equipaneng (heaters, clavifiers, vacowm BlRors, ova ol alogs,
vascuum pang, crestallizers and centyi fwsads ], 4 twrbo seoezacors, two bollers and other accessorizs, The refiners cquipment includes the
follorwing: miclers. atfination contrifugals. clarifiers, pressure e, jon-exchange decalonziwm cquipment. relimery evaporiar,
vogunm pang, frstallezers, centrifugads, 2 dryer sacd couler and other aceessorics. Sream and clectniary are poovided Ty shree unics ol
bisgasse-firal steam boilers and three wnits of twbo pencrators.

Propesfiog

1 Frollowing table liscs Jand owmed and leascd by the Suear Sroop:

Mupar meehisid ary AFEE [RE- N}
|
i
Ml sice compound AT
| CsCC o )
Ml zice compound 222.000
Truck yward apd acces: road 3k, 000
irther 120k 100
Sugar Subsidiary \ Area {53, m.)
CHV I - '
Froposed offics site A4, 0000
Taotal 1,32 ] iee

1Y EFS haz developmicnl agrecments for a botal arca of 1,409 hoecrare:s with varkows landoamers remaining as of O 20L7-10 atter a
MATAZETET decrsion o err,lp [ FRLE j,-'iltln:ling iy h'igh sk oy Ceher tecncHoms e gxpin-.-d ggroL L That waprer mil rencwaed| |'|':u.I lha
lawdirymes or reocwal nob puisucd due ro unfavowable lecation. Tle agisomcsts are ceoerally bosed on a fised aonoal paymcnt froms
HYSFC o the landowner: with terms raoging from 10 yeoes to 15 vears. HY SFC develops these arse inie sugacsne Gms.

Jivestment in foreign securilies

Fhe Coanpany does el heve any Investment in foreign securitics.



Inveskmynt 1"rgperics

Fl_l I'|35 |_|'|_-;'," fﬂ-“l:l'-l."ing I:l|:||_'|'|'|I:t|'lul\|:|l 5.1'i||:|:'$‘||.' [ EAATPST AFLIESSILL2S, Phlivel SSUjIETEl, Ford waEil, air S-u dre v, I-"Br_LlIII I 1VAER,
Moitheare Cvberzons. ELSA Mranssone (bailding, Cabo Ovherzene, Fasay Ceberzane and Clask Mimzsa Cyberzonz.

Rentak

Darfitg sk Frnansisl St

The Bank gl leases several promises oceopeed by ics branches woath anneal escalation ol 5.0 b B00% and for pesed sanzine fram
S0 1y veans, ionewakle upon mutual azreement ol beth parties T Joas dab baanches oo od [ecancbae 90 2008 incloding s roral
Gank lanches, Fog the years ended Desember 50, 2008 and 2000, 1he 1eaal iemalz of she banking and financial scrviees changed to
cperalions A fed o B8 rwl o 2ed ?P‘;l?:_..: millian, respocnvels.

Rea Filare

FI.1 b= remmine spaces For iLs sales olfices 0 Queoon City, Rl Banuanga, Do lae, oo Booscesa Oy, Diawan 0, Bodvan, Tegmn,
Cagcavan de Oro. aml Zambeangze S, Tl eons o e Ceases are ol fop goe e, ikl theeatte:, e oo of the lease e on a
manth-te-menih bases or upon e opton el burl parmess, & new comradd i drason

Fower

FTRC Misumns’ coil powen plant and oacammssion lac is sitsated ina 114 heclares lamd lzascd Dons PHIYITHES Industioal Auda iy
CPLAY e bsamn, Cackical, The leane aerecmonts are for a periad of I3 vzars, extclusive of 3 vem consbuction peciod, and subjel e
aln antigal cacalation f 3% oo 5%, renewable 1or another 25 wgars upon niolel acresment ol the partiss,

TTHC Mfisamis alse epleied inig shor-teom e of varapan aed ranacnancs: cquapement abd facililiva wsed inohe opeation o the
cual prvdeen plant,

TR is pentiny, an o [T L in '_I':usl.l'ig Lty or % yoars witly an annoal cseamm oF 3240 For thee eeary erded Decenher 11, 2074
sl 2T wcal rewnals chaged w operations amosunced to 7703 million and #65.2 million, respectively.

JTEM 3 LEGAL PROCEETHHGS

The Cimoup is '::ubje.l.'l lep aweiin 4 amel l&g:ll Arhury in e I.Il'\-:'!illﬂr':.- cobrae al - aclivitizs, | lvwe ver, the Ii:ir-:_l-up ey nesl be lie ve phiv iy
sich Lol or |Ef;l| activrg vl Desve o :-:i_ifl.uiﬁL'.al'll i|r||"|ﬁ£[ un the fnaneial pogiten or cesull oF nperinnns o e Ii:iﬂ‘:-u]'\-. I"|1||-:‘;-1.'|-'ir|g
are e o cages Dlwalving FIC ar st subsidiaries, FLL Faband PEHC!

I, Rl s Thoud Haedyp Vadoy, wof af
LA M J RS
Supresie Saart

This is a wivil actkon for Qe declacation of nollice of decds of conditional and absaluws sale of corlain qwal propedics Incaled in
Tamblar, General Sades Cike covered by feee patents and sxecuced beiwezn FLI and the plaintill” s patriaceh. Hadji Tolam Hailay, The
Faiomal Trial Conat (RTCY f Las Pifias Oy (Franch 2330 decided] e vase i Gevor ol FLT aned vpheldd the sale of the prope ies, 40
gprpal, the Cowd of Appeals 1A rendered a decision pah, favocable fo FLE bot acellihed doe sale of aone peopedtica iovolved. FLL
iled a peridion for ceview on cortiavac booquestion thal porion of the decision doclarine as waid the decds of sale of propertics covered
b patonts issucd m 11991, The Sapreme Coudt {5C alffioned the decision of the CA bud declared with finality that FLI's purchase of
siles pigents sl in 1991 was sood g orlered the Mgiboes s retam #1408 000,00 W FLL The K14 issued w0 Wit of Laecution
Aated F-Ehnuun' i, 20015 T saani- Ty the mneeranyg 1udhn|£nl im fawrar nf B, Typur ]'.n..ln'_L|$ bl Bmel el lw The hg|| iy il envypgl |'|'-.
Transfo f‘n:rtlfc:um of Tile (TCT™ Mus, Pl 14T-20014000503, [27-2014000465, and Id‘-“‘IHd-IJIJI.'I-ihR were levied an
exeoulion and =a1d al public aocéion to FL] ax hipghc: Euu:l-:l-:r. The Slmriﬁ'“s Comifieale of Sale aver the propemice was regisiered wits
the Repisiry of Deeds of Gepzral Santos City, FLI Filed a motion tor the samrender of the certifizates of fitlkes of the Meoilays o that
FLI 2 afficdavic of conzolidataa of o nEr.-;h.iF cam e anmewated un the litles amcd new carReates of e wil] b ssoed o L] s meme

Thiz motion was partially craned: 3 ditles. paene e Transfor Cenifeates of Title {*TCT" Mo, 1472004005054, 14724 14000465, awd
14720 PMHMEE, gre surcenderesd t the Bepiser of Deeds of General Santos Ciy tud Transter Certitieade of Title (“TCT™) Mo

P5FEe was declared sale by dhe Sheodf invalid becavse tlee owener's ditle Wie o ame ul the Hiles declared b Lhee 5400wy iaalid, 1e
b T s o ook, Lor another propers oF Ml or esecadion,

2 Emeling Alvares, o ol v OO
IPARAR Cowe o JF-F-O0 03
Addfaidication Boeed Depcrtawnt of Agrarian Kefirem

Crnoor abowt Macch LE 1995 cedain persons: claiming Lo b beneficiaries under Lve Comprehensive azrarian Eslorm Program (CARP)
af the Mational Fovernanend filed an action for annolmentcancellation of zale and Lransler of tles, maivenancy of peacedil
iad



possession. entercement of pghly under CARE s gariages beliee ihe Rogwonal Agianan Beiorm sdjedicator, Ad il oand,
DAR. The propery invabeed, lpcared in Son Matee, Riza was purchased by FDC for U Estate of Adfonso Dorenilla. A medion 10
dwsnness i sl pewding, reeol uon.

i Mr 5 ablis ".I_I'-l'll'lr."' Fhe! r',"-:,"u'.-'r.'.'.-.' v Bacomelr Porvoreait, = ol

Sev Ll RTD 222waE
Snpareme Uit

The Kanonal Govemmen! hrough the CrPoee F 1ae Solesirea Ciesezl Tiled sk apaimsl Kolando Fascoal, F!-.’E-g_-.-‘:liﬁ Ml Al 1L Toor
cancellatien el ke ard reversunn o favar af the Ciovennznb af ponpedies sokjoed of @ joine venline agreement hemdvee=m the sand
individuals xpd UL Fhe Covernment claung That the subpect propemies caveung, aboul 7531 leclaies ae not alignalile sl cisposihls
bring furest kud The cage was dicnicied by the BT of Ceaneral Sawtos Uiee (HBranch 340 on Movember 18, 1007 fro Tack nfmeri. On
appel. the CA reversed the Decision of tie K EC and ardered the case to be remanded For 3 full-blown crial oo the meeiv, FLD led a
bl raricen Froe Mardial Boecizideracian, which wa: denied by the CA Om Apnl 4, 2006, FLI fiked itz Peticion Sor Revicw with the 542 but
the S0 aleo affirreed che [D=cision ot the A memamding the Sose for ewerson fifed by the Bepoablic ol the Pailippines to the K TC of
Giemeral Saneos Sy Jor further proceedings oon Crdar dagesF September 15 20006 M ieprmgg wges tesel o March [9, 2004

4. Axmak £ Cenon and Fifinees Lowd Jnc v Saa Afeteo Dandfitd, dqear Raizel Dig:,
fray. PintorE Mikowe, Deectar Sudion mador apa e Secretoy, Daporimes of Eavinggeien! aed Moo Resourees
A e M 2274409
Branck 73, Bewtoeal Thod Conere, Sok Horew, Bzl
CA-CUR CF o, FOTASE
Carierd of Apgeala, Mo

On Fezroory ¥ 2009, FLI and its Firsl Yoe Preaidenl, Bogr. Snwnee L Cenon £7Plontilts” ) Gled an acion i injoncrior and
damages azainzt the respombents o stop e smjoin be constraion of & 1 ®heciare od (0 m o bacangay in chose prosimity 1@
Tinke laned Tieiglvg i San “atee, Rical Plaincfs oo peelinsisay arnd perosaent imjunctivie celielz anel dismages and U complete
and pormanear clogune of the durm sice. After presciding ¢videaze, plaomiffs cested eheir case, Defendact San b ey Sauitary Lawlitl|
and defendant Mavor separately fled o Teerpwrmer o Evidence. [nan Qrcer daced Avawse 220 2804, the Cowd crasted body Densoirers
g Lwidenece snad dizmised (he coge for insuiTiciency of evidenve, Plaintifls filsd 2 Kotice of Appeal which was cranted by 2he RTC in
ann (hrder daled Sepdenber 23, 2006, The CA issued a Motice v File Brief daled Mavemler 3, 2304 which regquired Pliord ifts o file
cheir Appeliants” Brnef. On February 15, 2007 plaiocids fiked their Appellanizs® Brick San batea Sanitacy Landfill Gled it Biief daced
Apnl 7 LT Pluer:Cls Dkl thaar Heply Briel on Joims 52007 San Mates Saniteme Limd Bl filed an Omnibus Mooion for Leave o
File Kejoinder ad o Admat Fejoaider dated June 7, ZUNY. Masuanr oo cthe Delobeer "N, 240 T Besulatian nf e A, plaentif T Giled
their Comment on dhe Ominibos Maion op December 18, 2017 Moanwhile. the parties enderson ooediation but the cage was ool
sielledd Troan Clrcer chigtend Aaesl 1, 2004, Lhe CA potes] the Mediaior’ s Repatt thad the padies were not ablz t0 reach setlemant, noted
the Chevti btz Bl aniaan, aod sulmsnied rhe apgpeal For decision

3 Cooe-Codr Borilers FRuippinar, fve vi Paooie Sugaey Holdieqs Corpekaniog
Ol Care o TI-F0ET
HMoptaml Trigf Cowr
Bromeh P08, Maben {7y

Lin Cwtober 26, 24804, Coca=Cola Besclers Philippiness, Inc, 'Coca-Colr'y oiled a civil case apainst PSHC denuammdinge U ancuns of
B3T 410, 10404 allegedly 1omoionting damages sustined by Cuca-Coba e wothe soppesed Geilore by PREPC ke deliver cerdin
volume of sugor products. The counl issucd o writ of preliminare adachooend peainat FSIC, cavsing the avachrbenn oF 05 pensguai
prupetties b cever the smount of Cosie Lo la's laim., The wril of preliminary arachment was [ifted upen filing by PSHC of a stand-by
Letter of Credic. Ceca-Cala azsailed the Tikting of do wait by Dl s petiticon wath the CA.

Meaenwchube, PENC aveorcdingly (led s Answer on Aprl 13, 2011 o retite the cloims of Coca-Cela. Atler the portics” prezcntation of
cvidence, e BRTC izzued s Decisical dated Awgusn 11, 2007 which partislly granted CogaCela™s claims, ondering PSHC 10 par
FI47.410.104 66 as actual damapes, B300,000.00 a: cwevaplary darwsges, B MW 00000 a5 sty Teewn, and ciosts of sl PEH
filed o mmely appeal of this decision with the €A, On Frbruary 15, 005, che Ca izsued its decision, which partially oranted the
sppesal dnnel maoch Bedd e caca] damaoges which s reduced o HGE D3004245 00 5ind a0 edher judiment awards is aftimed.
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in s Coroplaine dated Julv 140 2007, Mumily Paper Mills Interratmopal, Ine SPAPRIE clanms 0 cwny thnes poreels of fand in
Diazanar.nnas C'i1:..-_ Majte covered t’]r' TE ™o T-AART2E T AR e T A% 05 wentle the I'-:}||-.|'-.-irlg rE.-:p:l.':'i'.-'E ires: W LLQY STy
mebers, LD s uare meters ol TULT40 sqdare met s, oo 2 edal g of 224,339 square meters, These aess allegedly overlap with
FLI™ leats elnieh weiows T pat of FLO'S projeer. The Slers located im San Pedre Lapuna, Aceacding to MPRDL plottang Foae The Cilens
carpdwerad by a Licented Geodclic Enginessr throuch Google Maps revesled thal porions of the progect ereroached om said kPRI
|:|||:r_:-:r|:'i|:s {or B ookl of 2082546 S UARE MElers The [_'1,'-111p|:|in| IRy T the cosneel uhmen o ULy edhades ] 1 that |:_'-1.-'¢r|3.|:- wilh
FAPRIING s well ose the pagpnent of damanes. MPRI alsa praved foe the issuance nl a tesporary edraining, urdgr ar orehminare
impmetign 5 enpin FLIfam praszssing, aleering, tansferring ownership, or dispozing of the subject propertics. MIPI subcequenly
amendcd ils complaing te addrees iseees rzised b FLI inoics first kcdion e Irsmiss Phe mait subject of the amendmont was he
chames in the plaietitt feom PP 10 "Trasiees and Shorehollers ol MPMIL”

In repaeress e the amended caanplainr, FL Aled 12 second bdonnm e Cismizs, where FLangued, amge ctlers, rlear cap the coo, has
i sdienion aver the amended complaim’s praver for injuncive relict; (i the amended complaing sheald be disnuzsed hecause e
eongieal enmplaine lacks caase of acoion (hecawse MFPAWI s comarece pemonality has ceased in 2004} and ragy et derzfore e subpect
wr amendment; (o) e comece filing focs were not paid and in vicw of s impropTicoy, the amendment civeuravenrs the need fen s2parane
filimg and paymenc af new docket foes,

Curing the prowesdzrpe, L caorl allewed 2PN G0 preseol evidemce on ils praver [or injemection #ven beloee the resolution of FLI'S
malions Lo dismiss wlich Taised semous groonds, e Fresidng Jedes presesded with e bearing ol he laber's evidence withow! the
wesenze and paioeapaton of FLPs counsel, Tlhiw, FLD Aled a0 Mocion e Recuse which s soll pending o e mesoume, ihe
prroceedings have nol becn continoed.

Ul gase wies then asiznecd woan Actieg Mresading Bobze el oo Jeariee, wiws sel oon January 23, 2009 for the cross-exaninalion of
MM wimicsses, FLI fGled an Coanibus Mogion o nllife che pracecdings wlere BMPMI presented (e abossssaid
gvidencerwiingsses, o resolve pendine medions and 4o suspend turther procecdings, An Oeder wae issucd wihich ceocelied e bearing
em Sarwry 23, 3005 ora! submintgel the Meotion w Dasmigs For resolulion

ITEM 4. SUBMISESION OF MATTERS TO A VOTE OF SECHRITY HOLTERS

There ety nu meilers submitted W vate of seeutdy belders Junnge the Jourh quorer of the calendar vear covered by this oponl
FART Il -D'FERATHINAL AN} FINANCIAL INEDDHMATICOM

ITEM 5.1 MARKET FGRBREGIATRANTS COMMON EQUITY AND RELATED STOCKHOLDER MATTERS

lash Dividemls
O April 29, 281¢, the Parent Company’s BOD gproved die deelaravon eod payment nf cash dividewd, of BMOIAOS1E per share
shirchelobery ol recond ag of May 27, 2076, payable on June 21, 2014

iJm .|"'¢]:l1'.i! A8, 23T, the Paent El:ll'l'lpil.r'l}"'s BOO a.|'|-|‘:|'|'.l'-'|‘.'|:| thie deelaraniom of casle divadenels 0 the oot ol PO DSE peT shiire to
shorehelders of record as of Moy 28, 2017, pavable on Junc 21, 2017,

Chi May 4 W04, sthe Ferent Company™s Board of BOD appreved che declatedion and paveeeor of cash dividends of
RO.OTES per share for evecy connnn share pavalle oo Joee 30 2008 ool stockheldsrs ot Tecord os of Juns 3, 2018,

The pagment of ash dividends depends wpon the Fersnt Compony’s caniings, cash flew, financizl coadicom, capital neesonenl
requirermens and other fazenes Ooeluding cerinn restactmng on divickends mmpased by the tromis of Toan agresments). Purswant 1 dhe
lxn ieweements endered into by the comipany aned certain fimancizl ostitocians, the Paent Oompansy fre=ds the lend2es' prioe consent in
casas af cagh dieidewd eclarangn .

ITEM 52 BLXND ISSUANCES

O anuary 24, 2004, FIMC issaed and hsted PRE00.0 mullion unsecw ed leed-rae peso reta] bomds due 2024 w00 ansusl compon mang
of 6.1458%. Indercst is payable gquaterly o arrears starliog April 24, 246040 Ner pesseccds from g bonds amounced e
57549 millinn ol which portian was wsed for refimancing amounting, b #4377, millien ond the balancs was used for the capital
enpendilurgs of the Horel aod Power cperations.



Harket I'rice Intermatmen
The Shares are sraded onoihe FSF unden e svmtss ~FDC The hares wers jisied on the P5€ o Decomper 22, 1962, The insh and

[pme inles prices fur the Shaes as repoited on the PSE fow cach quaderin 20 16, 2007 and 2301 8 were as doliowes:
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Letzebl CILRILEE L . o o s e e e e e e M 0 il
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Aol Docembeor A0, 2015 and Februare 280 2019, the closing price: of the Parent Company®s shares en the: PST was BLLE po sha
and BT per sharg, mapetively.  The momber al sharehelders o regord {eschusive of (reaswry) as of December 20, 2015 and
|-'|:I_'.-1'|,.|:|r:|-' 25, 2014 were -1-,_'|'I"."'I':I i 4185, r\uﬁpucli'l.-uh,- Tatal commagm slarey 1ssmel aprs LA ETZINT and |;||,|I;5|;.;1nd|'|'|g W
BEdE 42 00T ax uf Deceinher 21, 2012

Top 2t Stockholders
As of December 30, 20018

Class af Mek. a3l Sharay e bl okl

Sharchaldere Sceurilies leld Chisramehing
I AL {mtapon, Inc. L mmon 7587 873 s0a 87749,
20 PCD Mootk C‘mpura:iml I:Fi|i|:-ir1tl} [Tmirmin EE 7T ROR 10.23%3
2 PCIr Mominge Corporaticn (Mom-Filiping) Cemirrom A5,87E.530 L%
4 Michael CiAtanun CAnmai 47.121,422 1.54%

= Ricardo Aloonzoe CoarlriiEnn 2MA1T 534 11,338
6 mdrew T.Oolimon, IT Caamumom 3.37E 9595 116k %
T lLaurdes Insephine Ciodsanmn- ¥ ap £ cumrmem ERE R 0.0k
& Michacl Edward T. Gocianun lcmnAeak AT 11,81
& loseph k. £for Loordes Jasephine G, ap £ CHTIRCN 2000050 1,01 3%
13 Heleo Beyes {amman 2443 534 {1.05%
I larply Deneddicio Cnmomon 2. A, 200 .05%
12 H. K. Eledinge Cammeon 2033 508 0.02%
15 Senciago Go Canbimm 1,MFT e £ 0%,
14 Lixegutive Oplical, Ins. Cormon L0223 55 f0iey
15 Dwenniz i Baguyn ¢ amman $UG,000 3.01%
16 AMA Rural Gk ol Mandaluvona, Inc. ORI di Lm0 (k14
17 Banuel Boenipayo Cummun 27041 0.0 ] B
1% Salud Bomromen Comman S RSS [ N1%h
16 Francison Hemedicin Common 403 2EN o.01%:
21 Edan Cerporaticn L omnnm ET I N 0 [n
&a20,407 2n e 770

Fecent Sale of Unregistered Socurilics
There are ne seewn ities dald Ly the Comprary i the past 3 vears. which were ned registered under the Code.2



ITEM & MANAGLHAENTS DEACUSEION AN AMALY21% O PLAMN LD LIPERATHIMS:

RESULTS OF CFERATICINS

Year Ended Decypber 31, T018 Conpated With Year Ended December 31, 2T

ELe v nlis
Freal Expare Linavatizae

Saie of Lode, Comacomenium sand Reseeanlal Lt
fale ot Ioti, condominium and  residestial wnits grew by B gr B U200 el fione B2 malion o D00 Ao
H20,002 8 million in T0VE. at the hack ar (] FALs ogher akes of conenescial lors and condaminiem unic: ad (0 FLES increassd

real ssiate sales fTom middd - e ecrs.

Aot nnd Bemal Buetvenoes

ball and reocal revenuss wmountsd B LTl b o 2008, a0 oeergase al 26, 155 w0 by BEXTR2 ol Do B 3872 millan in
20017, Fizimeest Axis Tower 1, lovaged oo Wonthgase Celerzine Alabane: Filinvesr Cebereonc Cebka Tower 2. localed in Saligs, Coka;
arnd Filivest Cylwrenme hingiaa Building 1 locabed in Minosa Clark, bave been completed wdding V6,046 squere melsrs ag.m.) ol
eniti l2analle s (FLAT 0 de effice pordzlio. FLI pow operaces 27 brildines daling 457 970 sg m of GRA. o retal, FLI now
has 242,027 s, GLA 1 the reeil porfol,

Soaviality Dpesdrivns

Ilsspingine Hevenucy

Hespitaliny rewenues amuunted o B2 5025 million, @ jurep of 22.6% or an inercose of B30 illion figm the B2 174.5 million
revcniles epented 0 2017, This was o acoount af higher room ond occuponsy races. increased golf rovences. and the commeacrment
of operations #F Crimsen Besor and Spa. Borscay (Lnmsen oreser n Mevember 2078

Hernmi CIEY wd Famaacirl Dereicds
My foeres: facowe

darmiibg et Fidadenal Seeices Iterens MHooHs

The banking and fnanciol serdices’ inlegest o mome surged by 10049 or 82 2998 rlhon foean 82745407 amallon e 2007 m
BI27%4 5 millan i ZOTE pricsaci by dog o the iehes walume of EWCA loans aed racevakles paricolarly i consomer Inans, wich
ol acnss EWs auti, eredif card and porsonal [oans.

ernars o Basking axa Francia’ Services

Costs of banking and financial services increised Ty 43 2% o1 B247 3 million Fom 83336, 7T mullion i 2007 1o 84 794 4 illioo in
018 muinly dwe Wtk ellec) ol bigher Qeposa rates and oserensend solone ol bigheoost Tires depesint Tabilines, which compeised
alruzst bald ol ez Han ks vl deposin lialia hoes @soof Theeertcr 20 20785,

L L P T TR T
Mot incerest arecene iocicased o A0T%% Irean BIE, LSS woillioan o 2007 ro 8L 0HES soallion in 2018 duc 40 the coatioued growtl m
EW" s conaumar porfolio, offsecing the impact of bigher volume ot hieh-cosn lime depoaits.

Pover Cloeratiom

Mo MaLossms

Tawel vewveante: decreated by 12.3% or BLINZ0 il foom BO9425 rwillaon oy 2017 w BEAI0.F raillicns in 2018, The wevenue:
reparted n proviows vear ineleded the revenee contribution o Independent Pawer Producer Sdnicistrolor {1PF &) eontracts which
were termingded nothe |ao quarcer of 200F. Excluding che contributione thom IPPA contracls in 2007, power recenues increased by
27 2% e BE, 724 40l lnon oo BB SS5AD md o die o mereised enerny sales

Siargaer Loy
.‘u'ug.r.'r Lol

Thia Cerows's o sales nereased by 14.05% o BINDET aullion feam B2 0930 milliom in 20107 o 82 448.7 millien in 20018 on account
of hirher salez vofeme: ond improsed sumarc prices.

£}



Crhier bucoma

Chhcw fapcimne Med ‘ilaTe LA caniahs
Cher wenne frons real caraee cperalions decregsed by 8.5%0 io B2 230 8 mudhon o 2008 irean H2 A2 5 malbon am 2007 aue @ lower
mercsl meonne doived From conlracts receivable,

fhher brenme  Hosperie Oocranong
Cithar income from hospilally operitonne inergiciedd by 2 T om0 BT mwilliven oo PAOLE woallices e 2008 fooes BT38 msilline i 2007
miainly due to hgzhe- shie o ned e oF & il wentute,

I MAer Lz ome — Banbidn 00 Fikaksion Samnice

The Greop's other incame: Heom h:irkint_' ardd Faminie bl setrveees A8 reased bee U5 0% ar USRS mw] ooy Craoarn B, 097 7 i oo o 2900 T
13 PE,212 4 mlhan an A This was prinanily mis aceount »f EWERS redeeed serece charges and fecs caencd from eachens” Ioan,
#5 i reanlt of the suspension by the Departrene of Education {[Depkdl of the autnnatic payroll dedicoon arrangeniend staring an
Terwvembor 2007, In Jone 2003, EWHEEB sianed dhe new Memorandom of Agresment wilh Depdsd amd i resome] provicding nes loans
ig public schoal leacker:

Ldffer raome Mowaer -!':i'_,r.'.:'rn:.lrl'J.'.l.'.'.'

Cher mcanes Troan el aperationg icraased by BRSO millien froe B9 million in 2007 Lo RG59.3 maillicn in 2008 vzl y e 1o
curnpensalicn eac2ived Tromm the power planc concracoor amouncang #6300 milkion for gst revenues due eo the delay inothe canigplerion
cf thie pavwer pllanc,

Sl Thoowe — Sy (Raeranons
rher income Fom smgar operalions ol B39 2 million wis o dncrsese o almost heice as much ws e reported 8315 million other
income im Z00T ey eanversior rights inpsne.

iCpsts

ol o Sty of Lory, Condowiinm and e identiod s

Costy of sale of los, condemimem and residepdial onels omereised by E20S or 81,1702 million from £9.142.7 millior: o
I-"II'I:_EII.";' millicm ]'.-'r|1'|1:5|1'1|_'.- s L onerzicie i Che somend ol rea ] estate goles booke | |:|I||'ri11J__'| ihe cupreqd Fl-:nn:n_'l_ The said incre=as= in
vl of sales was lewer than the 132795 inceease i the {roup's sale of logs, condonuniury and residentaal units cloe 1 50 gresder
praportion of FA1's eale ol eormcreial lo with velative by hicher srase profit mavgin.

C'ogts aF Afall aed Henal Bervices
Costs of mall anf rental services ersseed by 5 6% or B36.2 mllion From B434.2 million in 20E7 to BS%06 million in 2012 mainly
Hue Ln l!"EFIl\'EL'i:'IIi-:III 1k e I:-'|IiI|J||||EI;.'-: 1ac lease 1hal coanneene2d -.’&-r.ler.dli-l‘m:-: AR e rmeerilnnee] ahonee,

Closds Of Kospiealite £ lrerations

The Garoarp's casts of haspialny openaticns inergieed by 74, 9% or BERZ 4 miblion leom A1.076.4 million in 2007 to BI 3452 million
in 201K, driven by higher manpower costs resulting from wage iserease and addiveal staffing, pher fond and heverige oests,
salarees and wiilities. e b the commencement of operaiions of Crimsoo Boracey in 2008 ond higleer basiness wobumic actoss the
i’ s caher bowel juogeines,

Lo s of Dankise atid Sinencial Sereiveg
oot ol Rk, ansd Ninancizl se rvices wies acenumied Lo mpsier ned jteresd neope in e " Revenues”,

Cosis o Moveer Dperarion

Costs of power operations decregsed by 3474 or 82,4523 millisn from £7,069.7 caillion i 2007 co B4 137 millaos as 2038 The
cusls ol pover in 290 T imcluded the incowred costz of she IPPA coniracts consisting of P23 064 million parchased cleciricity and
F108.8 enilhon anmtizanon o eights onder 1he contmcts  These innially qualiticd a5 ioranaible assets but wore subscgueotly
detceopnized Wk dhe IMTA conoaens were perenpested i 2017,

¢ ey il j"' = E T Nerld, [

The CZroup's cests of sugar cales incrcased by 2.5% o BLALA eaillion frooe BT mwilleca o 2007 du 2103000 rwillnan in 24018
Mecimse of hagher siles wolume, the ¥ 5% increase in casts of sugat szles was slowsr than the 14.3% incresse in the Sraup’s supar
sales due o impieraed paices of raw suear.

a%
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Cosls of ather l:'FCTﬂtil:ll'IE incrensed U}' 2% gr W o] fogry Troer EoEES ] g g JEEE S T lGed D el g m 20008 dus o iransiacion
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Eupenscs

Heesd Eyizry ﬂ;-ﬁrm‘r'_'.'.u.

Expenses of pral esate opsration: ropgises be 22 G% Trom B30A500 malhan m M7 e He 135 5 maller in 2008 atnkded 1o (=)
higer bugimess l:u.-ermi'l',' arnl real OB [3KES A% A vesulr af hueleer revernoes and antplaricn ot mae loaldings duting, e e (R el
eperarant ol I which iesnlied 19 higher salaries. wages and bencfits: (o] serviee fees paid b PLIDC and G2) <elling and maarketing
expent2s mdinly for brokers” commissions and advertising coss

Hivepredity Lhaerainds

The axpeases of kospitality opeeatinons increased by G4% or B55 0 million fron PE7TEE mallion i 2500 7 40 B929 % millian in 2005 an
account «fF higher eoam occupancy rates and the commencemenl of operations of Crimeon Boracay e 20 18, whick led te increazzed
manpionzer coml hither rent and cred il Cirnd commsssion experse,

Tremeioge aned Firveraial Rervioes

Tlee 2apenses of banking and financial services incroased by 3.5% toenn B LR RS roilline am 20007 w0 #1719 55100 millicon in Y% op
aocount of §3) hisher tox rates, pamiculacls the docomentary stamp ax on dime deposics: (h] marketing expenzes doe 9o e
advertising compaiens; and (¢ Irainmg exercises for BW™s emplavees o be deploved il its branch siores,

Fower ¢ lperativam,

The expenses of pawer apernions decressed by 26 5% or PYST. ] moilliow rom RPEGLEY mllian b 200 T o 82057 mallor g 200§
chue b (i) assretinn espenss cnthe iabiloy on FPFS comtracts, wenrmed only in 2007 a5 1he conlricls aere enminatzd D the sane: yoar:
aied (1 2017 provision fur prdeable lugses on contingencies incidem o the ondinary course of busingss apecatiors ol the power
upscl &tiang segucit.,

Shgenr Chie i
Eupar operating expensts increasad by 48.5% oo PIIL3 millicn Do 1007 w B3R nillion ie 2008 anagnly dee oo additional
gllowomse Joc impaimmesnt lasses on cenmin sumar refinery asseds and provision for probable lxsses on contingeneics

thhErs

Expenses of aiher opreations inceeased by 90.5% or P14 million from last yea s FATRS million w B1L,292.8 millon. The expensss
e el an prevaogy e ane hoded o oneime adjustment in bermowing coscs pomainiioe 6o lereso cxpense Which sliowld bave been
capitalized a3 pan of 1he oosl of 3 consrucied asser than was Finsizd by e bomels i wheeh the Brmowine costs were incurred.

Frovision for Income Tax

(oewision Bor meome s rcrsed by §4% o1 B346.3 million ffom &4, 108 4 million in 2917 10 84,4517 million in 2018, Dras iz
Fior ewerenl inconne tas increased Dy 200.5% or Beo4.d millive anriboted o higher laxicble inceme of the mal estale operations 83 & reswlo
ol increased revenuss, Provision for defewved iecene i deereased by 39 8% or B21% 4 mllion dee mamly W lemporars differsoces
belwren linancial ang laxable income.

el Nvziraie

As i gesult of the foregoing, consolidated net income incrcased by 30.7% oo B3L15EE millicn forn BIRZTEA nillisn in 2007 1w
EL3A24.0 muillapw i 201E. Mot jneomy wginbutible 10 equity holdees of the Farcor Company incrzased by 47.6% o0 B3, 1470 millign
from BAGE2A million in 2047 10 BO.759.5 oaullicn o 2UTE while nel gpeomse atTibetabls 4o nt;hnn;u:.nrrn:ulling imderesd amounced e
B3, 664 5 million in 2018,

FIRMANCTA L {0 TN
A5 a1 December 31, 2004 Coprared whiil As ol December 31, 24007

AssEls

Total comsulickytend swwrs gy 0f [eeeber 31, 2008 increwsed by 10.5% from R332.8333 .6 million to 85025043 millian. The changes
ir ansel aocomlts were acenunied as follows

Crash arl gasdl equivislents degrsced by 2.5% or 870977 million from B723 150 millon o PGB, 1213 millian. BMone fwed woest
placed in higler vielding Tguid weser: which led to lowesr cash kalanve particalarly on EWs interbank leans receivable.
Tl



Lavaiiia aind psieivalizes o0 Pieiod, Chlate dpcaabion g JFodicased by SU2s foodw B2 180000 ez oo B 200 1.2 e ds & ichwlt o il
adopron ol FFES 1% Reweode foan Ooonact: with CJustomers, wherein redeivables with maturizies escooding o vear wine
ceclassifaed a5 Cyadract assefs, Toal Rescivables and Contrest assets of the real vstde jepmepd degrgased By 2517 dag 10 sirone
collzolions during che pernssl, the rn:|_|r_|ril_':.' ol which e Froom el le-pwcarne rln.'liq.'l‘.'[.‘\..

Lawains qinel rewceiwalales of the hospalabioy mperatiors nevcazcd by TI25% ar BIGA] million drom £33 million to PIRAE oaillion which
miatin [y e from coedic cord cranzactiors.

i

Loans and veceivables of the bank-ne and finencial seroves ingreased by 10 75 or #22.5708 mllwon frem #2400, 1557 million 12
2315205 million an oeceunt 2Fihe groveh in EW s consurmar beans consesting of au, peessmal, crsct cord s and mongage Ioans,

Loans and recercables of 1he [uwer -:_:-'p:*.r.:li-:_:-u:c mcreise I:-_'.- So0% ar B995 mnillee fiom J-"I;:'ﬁf:-.ﬂ rnillite ﬁl,ﬂ-ﬂ = oarmlhan
|:|[i11-:_:||:|:|||_'_.' chues ey Irarsatigm acljusiin=wts of B200.0 inl Lion Jriﬁ:n_q frinn e :Idl\.'l';."‘.‘".jl'.lr'l af new &EL“-:":II.EII'Iir'IF: abandards

Luane and ieecivables of the cunar aperations went deee by 0.3% from 81500 mallion o 221720%F million dee 10 lawer level of
adwvances te suwir plimiers relared sz cane I'.Hrrnlu_lfl_ NAEFIE .

Financial asszts ab FY'l Pl decreased b A007%% a1 B247 A million from 87,3032 millionoio #1538 .8 million which resuled fean rhe
raovcments in B propriziany reding portolin,

Fimaneizal ssegts at bW TOCT imereaged by 8% B0 o @83455 il line fren BLDR aral lioey w8007 100 875000 anal hore pe 0B main by ches
i Digher Grir walies of sacanities inveshnens

IneesTinenT seculifi=g Ak ancTized cosr amearnded on &5, 50005 il lion which pesied an increase of aliersr g mone- (e 8 477 maillaon
lalance in year-cnd of laso eear, in line with E%" s business rodels,

Cortract as=els of Ri1.4554 m:llion was recognized and reclissed fiem Loans aed receivables in complience with PFRS 15, a5
previansly menlised,

Bieal eslate invemlories wend up by 22.3% fom BGS 3994 miallion oo PEOITHLS mullicns Jduce v rawland  acquesivinee, ot ludoeg,
dggaizicion el Cleen Propedies amounting ke P47 Billicon aqd £1.% Eillivn of GPROH. Morecyver, rewl sslae invemlorizz acccleransdt
spending e saleable real cxtare progect coseg.

L gal, spare parts and ciher invenbones increased by 1909% or B TS million from #3706 mllian ta P21 A willion poneipally doe: we
T ]Iit'_l'll.‘r level ol the priwer Fu.-_|:'l1nu:nl'.=c |.:|;_m| :|;|1|:| f|.||=| hiu'enl{:-r:.' A r_||-r¢|'_||_'|rl1ng clale

freecsermene propertics inorcascd by 9% or PEASAT million fom B3 3471 te BOZARTE wallivo wainly dog o the saibdi nonal
canstruciion casts ol mew buildings intended for office and cammerzial buildings tor leage. These anc prinsarily Iocated in Mentlig ace
Civherzons m Alabing, haves Cyberzore in Paszay Bay dres, Filinvest Mimosa, Fora Mall in Tagaray, Main Square s Cavice, and
I ' oo ek

Fropery. plant and equipment doereascd by 3% or BGOGH 4 eoillion frone B25,023.3 malluon on P44 3009 rallon mannly e 1o
deprecidiun expenss, vl by the additionn ] property and equipment acquiced dwring che vear.

Investmients in joint venures focreased by 15,99 or BLI%.2 million from BE0LE neillion oo 7346 wallion anobutad memly o ke up
ul CW s propodionale shary in the net Joss of ite joint w=noore,

Deferred wax assecs pcrsased b 17.5% ac PA35.7 illion frove B2,2 12500 neillaow oa B2A00HE owi oo due g B bpgher o llossanoes
set-upr, el o werite-eils.

Other assets increased by 4.0% o B22. 2815 mllion to 8235728 milliew maindy atwilaned i the corstuetion sosts of the Filinvest
Cobu Cvberzene, ¢lassificd under poncwrrent other assets pursuant t BT aareement with the Goveriunent nf Celbu

Liabilitics

Total consolidared liabilities ansowited 19 BAT0ETLD millicos as a1 Decerber 30, 2008, 11.1% higher shan 8423, T04,0 millicn balance
Az ab Drecembser 210 2017, Movemente in account balameess were 35 follows:

Teposit liabilities stond at B26E.Y2e 1 millica, ap by JUE% frone M220 4172 millicn barrely aimhutable np the grosethe ul i ghecnst
glepnsils

Tills ind wcceplancys pavable increacsed by 222.40% or R15810.2 million from B4, 15%.7 million oo 17995 million due oo higher
virlunes of ioterbunk borrowinas o G



Agiaans pravalele aloigod Cxpaoieecs ansd sdber Balbdlies dodicased Wy 0Lt ood HOLE D mdlda Dang WL sellnn G
L d 8 peallion &5 a resalt of the adopeien of PEFRS 15, Fevenoe o Contracls with Custormers, whercin acoodns pacealile with
randrinics cqcecding ong year were peclassilicd as Condracit liabilicies, Tolal Accgunis paveble and Conwract fiabalitics inercascd T
13.2%0 duc oo higher lewe] cF payables 1o comiracsors and supplicrs for constniction activilies.

Contrzoe liabilities of B5,690.7 nullion was regognized m vomplancy wih FFREYS 15, a5 presicar iy meneioned.

Lr_lng-h:rrn ekl mensased |:l_',-' 2% ne R awlliom o .ET:,.H?.S wnlliver Froew B2 lf:R la.& el live ue et ol aclelitwapma ] loam
avabmcis, w finence the ongoing Sovelopment of the real estate ond hospitality operations. padially offscl by anonzarians paid
during the 1wzar.

Inenre Lie pavable deceeasad b 12.2% Born 8715, million to Batks.5 raillicee actrlbocable fo0 BWs Tower tacable ncoe, 1o b
roriideed dn 200

Dederred s lakilries merepsed by 7 0% o1 BTEES apllion [Tom #4962 2 nillisn w0 AT0644 T mallion due 12 adddional capitaliz=d
BurTusng coesls nn lurslen dekd ard mihar mperary dsifzreeces of Snancial ot aashle moome

I'11|Iu il!.'

{in Ma 4, 2018, the FParent Company s BOHY approved the declarwion end paymont of fash dividends of 8366 Le million oc
FLNTaS per shane Tor every carnmeon shares ol recanhas ul June X8 2008 share pagable on hime 3, 20011

One April 28, 2007, che Parcm Company's BOD appeawed the declaration and paveenc of cash divolencd: of H54% 3 miljsn or
PG.059 per share lor every common shares of revord as of Mav 28, 2017 share payable om dune 21, 2017,

Oy April 2%, 2006, the Parcm Company's BOD approeed the declaraon and paymzon ol cash dividencds of P47 millien or
P0.052 per shire fac evers commion share payable on June 210 20014 W oswccholders ol record a5 ol May 27 2008,

Tl Coioyy les conmnibnents feo caprital exspeoliorees o the pooest developuess of the real esode segment. the reguirsnsnt of e
sugar manufacturing subsidiarics. the dewelopimeziat and copsouction oF sular raallop fscilites a] clier 11501y projects, the niended
construclion and manageruent of varions betcls, and the Bonk'z esqansion and anploreniaion of 1] pregests, which coald be
adequately coversd by the operatins cach flow and availment ot mediom and Base cerm Brans.

FPerformanee Ind iciwkors

Ag of And For The Asul And Foar The
Your Ended Year Ended
Decomber X1, 2018 Decesnlver 31, 2017

Esenlugs Mfer Shame - Hosie (119} M1 | ‘rhans A 70 cshare
Mel lnenme Chaimibotishbe 40 Equey Holders of the Barent
Lo Onl iy

Weighted Average Momber of OQutslanding Shares

I'rive Ewmings Ratio (PE Rativ) 1046 Times 1092 Times
Llasing Price
LiPs
Hetwry oy Bevenne 158% I3%

Tedal el Income
Toal Ravenue

Kelora on Equity (AveErape) 12% L4
Tikal idet Iocome
Averape Tnal Equity

Assels lo Equiliy Rathy 4.9% . | g 8]
Faslal Asseds
Tzl Equity

2



A ul Add Fui The Aol And For Thie
Yenr Ended Year Knilsl
December 201, 270K Pecember 51, M7

Debi i Bapuity Ratie
b Lonz-term Cebi i | 113:1
Tutal Egquars

B3 Toeal daabulmes Exeludng kepusi
| iakiliries, and Rillz and ."'u.l'.-:‘:_t:r-‘l:_u'-l;l:: Py |33 ] 151
Tatal B« wify
Coawrrenl Ralin
a1 Including B
Cumeri Assels nas - .o |
Lowerent |ialulises
bl Exclnding LW
Lorrenn A ssels 57301 1
urrent |.ighilitics
Duick Ralio 1.47 . | 102010
CIinein Asseri — Ipveaiuries
Cugrend [iabilities
Earnings Bclore Inlerest, Tases, Nepreciation aod
Amerlization (EEITDA} to Todal hiverest Expense .44 Times  7.17 Ty

CLRITT 2.
Teoral Irierss Dxpense

Matex 4 Financial Statements and Ocher Dilscluswres

The awgched consolidated financial Hatenkents are prepared in compliance wits PFRS. The Accuunling polivies and mcthods ol
compuation follizwed nothe financad satements for the wear ended December 21, 2018 are Uk aarmee 25 Uiose [ollowed io the
enavuwal financial satemedt: of the Company For the vear onded Decernlser 31, 2017,

Facent tor the sugar business. the operatang scticites of the Compony exc cairicd ot uni Farmnly ower the calendar wear, Tl sup
iliing, setsan of the Company’s sugoe subsidianies 3 waadly rom November do Junc of the folluvang year, Except for this
raiiling seaztn, thems are ro other wousunl operaring eycles o seasons during the year.

Pxaepd a5 disclosed i the Manageaen 's Decyssion and Anelvsie of Financial Cundiion and Resubz of Operatian, there: are e
wnusual iterns alfecting assets, liabilitics, oguity, ver income or cash flows for the curcm perid. There are no kmown monds,
demands, comnithrents, venls or anceraintiss thar will have a shaberial impact on the Company™s liquidity.

There are in changes i esdimates of amoumis reparted in e previous pericd thar have naterial eects m the cuerend pericd.

Eavepl for those discussed in the Managerenn™s 1scasson aod Analysis of Finansal Condinon and Resolts of Opearions, there
are N issuancey, reporchaves and repaymems of deho and egquiy searitis:.

Tlwrs were: no ofher dividends paid raggresare or per shame) separacely for ordinary shares aned other shares doring the corenr
poriod, creepl ai disgussed in e previous scetinns,

The Covapaty dorives il pevenues tromm the Tellowine repoctable segpenrs:

el Erorate Operdiio

Thus imealves acemisition of land. planning ad develoganend of large-scale fully imegiared esidemal conpnunaties a5 well as the
dzvelzpmient and sale of cesidentral laes, housing ueits, mediwn-ise resideial buildings. T sslaces, induso il parks, vesidend
Tesot paijects. 3 privide membership club and condmminium buildings This scanont also invulves npeTatHans and management of

e
L



it

wiicinie el naall, propomy managsmend and leimr g of pommorceg sarad GlTese spibecs

Masgerinne D muaians
Thes invbvgs operarise of horels, including managzmenl of resons. villzs, palFoesputse, serve apamimend anc obher services for e
pleazumy, comlnrtand convenieace of guests ir said eslablishments wnder oz management,

Hanking ane Freaecoal Service

Thi= 1walyos 3 wide rance af {inomczal sersice s o Snnsiemer ins: corqnal clhiennts b el ndes |.||:'|:l|'&-:-it-ml:ir|t'ﬁ lesar el el
fiuance. itcazarny, Lrust servaces, rreglik |,::_:|r|_h¢;I cish Mk eI, cuilindial .iel".-iL'e::: WSUGLEE Sevices and |-|-_"ﬁ.-.ir'|g arel Tinance.
The business units s thes segement comgsl of relal bankag, zorpoiate Tanking, conswmcr baoking, and mreasory and irus.

Puu-nr-l':'ll:!fr.u.'.:rm.-.'
This anvnlves the esrablishrcnt, constructon, wperation of power plints and supple ol power W elfakers 2k alsa includes
miarapenent of poaer plimes” ool upder the TPFA contraes

SRpr § Aoy
s inecelves oncration of azriculiural lands for plantneg and celiveonng Bmm produces, sperabiem ol o complete sowar cenieal o
the murpose of Tlling o convetling sugar canes T cenirfopal or fined sopae and selleng al Sugarand Buprodoces,

L Ifhor prpr.::'.'.lrm-.'

Thiz mewalves wleae nperaroms af Me Maceat Company brcloding CWEL CTO and FOROT FOCT was imorperated r faeidinar the
Cirunp s gslane: of fnreian comzncy=-cennmingled bonds while WS was incomporaled 10 previde mainenance, nperaninn,
wmcnapenen] Aikd nekbaliilicacion of wanereoks sewerage nd samination svetcm and serviccs specifically for the discrhacion, swpply
and sale of potable water o deamescie, cormcrcial and indwserial, CTL is epgeacd in providine compader and  informatiaen
wchnonlogy services including, but i limieed 12, seneral conmuliing, imesoeement =ystems planning. network inkearaticn, business
FE-CAEmEeTinL seryices. seskems inkegration and swsiem desslopmerl,

Foearcial indvezaliog vn be gescialicens of these bosinesss scgiaents as af and for e yeaes cixded Doeeciobacr 30, 20108 and 2077 e
summariced and included in the accumpanying Muales 10 Comselidided Finapidl Stdemenls.

Facepd as discussed in the Managemens's Discussioal and Analvsis of Financial Condilion aund Resuliz of Operations, eheee ae nu
ragéerin] eveins subsequend o December 51, 2018 ep to the date of this repom dhat kave not beeo retlected in the finaneial
stacemerts For the curent perog

There bave been nn chanpes in the eoraposilion of 1be Compaiy dwrine the correst peond, 2uell o busoess corwbination,
acquisition or disposal of subeidiarics and lena-eim neestricnts, relrecirne: and discontinuine operations, except a5 discussed
in the Thzeplopmeente of the Company and banapement’s Oiscussion on its Besulis af Cpecations.

. Theme e o changes iocentingen! habiligzes o1 conlingent assels sinog Decemnber 37, 2008
. There are no mederio] contingerncics and any other ovenis o rransactions affecting the comroent period.

L Thee ae e ko events thad vall oogger direce s enntingenr fimancial nbligation tat i mateeal o rlee Coeapany, e luding any

defaukht or acceleratian of on obEigatian.

. There are nsr khown matenial off-halanee shest naacugos, arangemens, thligaugas mcheding cpalmgsnt abalines , apd other

relalionships @l the Company, wilh wnconsolidaled snlities or olher persons crzated during die reponiog perod.

c There are nu aipnificam clerneass of meame o0 gy, excepl an diacussed inothe banagernt™s Disoesion on the Basols of

hperarion: ther did not arse oo e CongaEanye s contioune, ageeativon.

There are no knoesm sensonal aspects thad had a material eifoct on che linancial condition or resul; of eperations.

Azide Bonedhe passihle macerial mensage 0 oteeest tanes on Qe nuwsianding Mooaling  rug wern fopny, there sre 1o known inencs,
cwinbe 07 unecrtainlics or any mancerial conuvibtents that emye esall oo any casl flew of quidity problcanz of e Sooop witke dhe

nexd LE months. The Lrenp s not in detaul o1 besach of any node, l2an, base or other indebdedness o1 {inoncing amoangzments
reyLarag iE 1 nkake pavrients o any sigtilicant anea i il accounts pavalde thar Juve sot baen paid within be stated teens.
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¥ear Ended Docomber 200 2000 Compared YWith Year Ended December 1. MG

Hevenues
Hoed feare rJ|r.| Pt R I

Srafe ol Lok, Cagaaminiiass oad e it G

saly ol s, comdomenmen ool resalenhal anis ngregeses’ e S0%0 o HEZA R milion fram RS million e 2004 6
T30 eeillhcue 20 A 3 cesln 0T pravwth ok zala of cromene rcigl ors and real sstale sales froem midd le-income projocts inelusive
ol BB Hs @] HERs,

Ml e Renrad Revehes

hdall and rensal revenoss reached Bl B2 million, an inzeease nf 2785 or [y SLU65 T muillisa froan #3250 9 molhon n 2016,
Yeotor Throe, Tocatzd in Monhgzate Cyvberzane Alabane has been caompleced and owned aver, adding SR HM) uzre meters of LA
the office portfolic. FLI now operaces 22 buildings doaling 348,000 square molers o d7l.a, For reail. Fors Mall e apacize and Mam
Square Xull in Bavoor were completed gdding 500000 square metzrs GLA t0 the rdail poadc:lio.

Hipirediiy s ioes

Mospinalite Revenbey

Tospitaliey revenwes climb=d w B2 1745 millisn in 2007 Trorn 81,5674 million in 2006 which posted a surge of BS&T1 millign Lr
FT0% atwribuced mesaly wo Quest Bocel and Cooforcice Centen and Minea Gl Clatk wiich beoun conributing revenues in e chind
quanter of Tas vear. The increzse was alta backed by hizher occopancy amd average ioon vates acogs all hoels,

Henpiiny s Finoacind Sercicee
Mo e esr fncoms

Dasking ana Finaueial Services (nteresr S cehe
Interest aneomeye from bapkinge and {inencial services surped b 2158 ar BAELDZ cllion from BI7 4845 mulhon in 24016 bo
21,394 T irullin i 00T stinbotahle gohhle-dig growth in consumer loans led by auto loans, poveonal lodins and meoigage s

Llamre af Banking aomg Migeoen! Saveeen
Cosns uf Lanking and financial services aas higher by 28.1% or 87240 million fom B260 2.7 million o X006 w 84586 T millvnom
2017 primarily on accoun of swome, growal in deguoes ics ansd Esank? s vsuance ol 8100 bllion sorth of LTRC L.,

Mepr Krderenl frcome

Ax A resul of the frcgoane. oo imenst smcome sowd ot KIE 145 0 milfien, 20.4% or F3076.2 million highce than che
F1540TLE million paied Last year. WMol intzresl maroin remains 30 an indusoy leading [evel of 7 8% 45 UW remains one of the most
coaline eused ook inotle imchesiry

Power Chaeraiiont

Mower Bevgnyes
Power revenues amoyntec po 8% 942 5 million in 231 7, an dnorzase of 32.4% a0 B2 A5 il Tt Goesw B2,3 0000 mailloon i 2016, This
wos atlributable to Rl vear pperation of the FIM Misamis coal plant which starmed comenerzial opetation i e Jeac quare 5 24 14,

Sppar lneratiiaes

ALz hafies
sugar sgles in ZUT anoounted 1o BE 430 millien, beaer B 16 4% or PSS million fonn B2 26825 aillion ales o 2606 mainly
ausesl by decline in suEar prices.

Criher Incane

riher fcome — Beal Eraie Coaratior:
Dicbee peone Do real estate operations amounted o RB2.437.5 millian. an increase of 3.5% o BT millian over the
82 3385 millian eber Dvcomee of last yoak due o higllee inerest neurne ffom conirads coceivable, miscellaosous income and vETins
Fees charued 10 buyers und other kase-relared activities.

74



LA dRceacs - DiosghiwlilE LR ITIENS
Chbecr i ome Ao hospita Ly operamens wis Ly by 23550 e by $8% ianiinan, treor e Ls rolien oz 2008 e #7003 nalloenon 240007
du to a ones-7imae boakims vl cormualative share tnmer zanunges of CHI in 24916

‘aher fecoine - Bank ke aad Fivoazal Nevcicos
Cher incoms tran banlk nys and Nuiswcti | e vices peest o 10.3% or POT2T milive feem BOS230wmillion it 2006 10 BT 1977 adlliok
in 2 T dug ia hizher service chargas, fRes and comoizzions consishng mostly of conzumer ean-relaies fees ond erodit card charge:.

Cieher frecoee Dewer I".:'lr.lrf'r.ué'.'r:u-:l.'i'
Other i Aok posor operations was lower by BI10.8 million of B9 T mollion m 2077 on aceound ol Sores adusimens

I hhar fpcme — Suoae Cpearions
Thiher incorne from sugar aperztions went up by 3 6% or H1 1 el Frovn 00 A aenil b 1 G00R D &30S millasn in 2077 e o reemle
of brCrease in sAonEe ineome

L nsts

et of Sinker el Ceoes, Crabeaiamreckeiar asd Resaderna) Crags
Cooarn of sale of lows, condominiom and residzncial units amounting 1 B9 142.7 million during, the vear, was 3.0% or 2628 million
hicher than 8 58759 million of Last vear misin by cn acconnt of higher sales ook g desie the wear,

Clonirs of Mol pra el Servives
Cgats nl Al arad renfal zeevices weend wpp o BELE2 million in 2017 or am increass of 43,3% or bee P25 1.9 midlion fiam 850825 millio
o Lasl veal due Ly depreciwton of oew building: [ lsase,

LTty o Haaar iy Chesee oliows

Costs of hospitality aperations was at 81,076 & ormllion o0 2007, hegleer by 27 4% or 8292 % amllwon fron 87638 millien in 2000
begiese ol sdditional business wolume Fone BCTs ot Hanel and Coaferance Center annd Mirnosa Gl Clark as i beceanes full year
pezatmmal i 20717,

Cogrs a_,l"ﬂ.:'.llkr'ﬁg g Fimpacial Sercicar
Uil braanbein e awed favamcial gesvices was sccoobt2d fior widar me e iocome in the “Revenoes aod Ocer lncmne".

Cosrs o Povwer Uoeeatioas
oo of poseer opeerationg at BouadT poillion ineredsed by (229 or BT822 million frome Ba 300300 oodlion cos 2006, Thes seas
e 1 the Full wear operation cosds of the caal pland.

Lol SRpnr Nalaw
Custs el sugar salas i 20T armmunded e B 0T D amllon, aodecrzade of T.E% e B0 millien Trom the #1314 1 amlhon sl in
20016, The decline resuled mainky friom the dropy in o 2ar praees.

Cosis af Crfer Dperariany
A reduction o 3.5% or 8242 millwe in cwsts of ather opsnnlions wis postesd from B3 LT million in 2016 o BS07.5 million in 2007
due o b adgistinent en deeroed idonsa pasakle,

Expcnscs

Real Epars Operoarions
Expenses 2t {he real estate operlions increased by BGET.7Y million or 15.1% to BS 0450 miillion from 245833 million in 2006 dwe o
hig]r&r upEral:ir'lE R PR related b Lhe 1:l|'IEI1'iI'I|:|; ol mew malls and FI hn|i|c|in5ﬁ Hir e,

Hazpialin: Cloerations
Ewpenses of ihe hospitulity operations d=creaced by 5.7% or 833 5 million from P00 million in 2304 o BETE.E millicn in 2007 dus
l4s I.'.H|'|II.3|I.-'H'| rénl Bxnenge T rammwlons meel= 1n 1 Jimeyl [ede] inel Conlerenee Cemnler gmed b imosa Caerld, CTark,

Baaking add Firaacial fereices

Expenset al the banking and financizl secvices increased wear-on-veas by T.0% from BLTG5E.G million to BLE RS, million which
asvribad o bigher meanpower vosl, lanes amd license: . brodkersgs fees advertising and ansemance all on acoomnl ol expancded businass
Awes and opceacios,
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Lhee Tl wgiar soperatingn o Wl indmns coal plant un deprecialion and e,

.‘_-.'rlg.':." |_'.'||'.I|:'r.'1.'.:-_.lr1'.'
Eapenses of s ugrtdiions el wp bee 35.7% 10 B233.3 mitlian o 2017 drom A7 LS millian in 2006 manly becdese ol (he
(e isena Feee e pament of edine e aszels,

Chiflee 2

Capeases of oiber aperatiers al BETE S inillicn deciined Tey 100 % ca B30T 2 il I foon Tass woan™s BOE5 T orllionm ag 2007 i loclas a
et adjusoment in hoerowang ¢osts petaining oo imercs espense whica should hove Deen capitalized os par of e cosn ul a
curibucied aszel ciaé was tunded by the bords in which the bomswing costz veere incurred.

Frovlgion for Ineome Tax

Pravisian Far neame Hie snersived b_-.-' A1 vn o BORTY pnl b Croar 35,1250 rmlhioe oo 20006 2 L] milliom in 2007 Prowvesian
lar currenk inceane s mereased |:'l'_-.I 35000 or Baas S mallivem arm bucad 1o |1i5]|e| Tasable mezarne ol *he neal esale amd I;-\\;|nl\;|n\|:ll and
e ial servezes, Fovizion for deferred income tak also incrcased by Z7.5%0 oo B21T 0 nuillion due meainly w W lower provesian
lior proteable lasses dwing the corrend reporting peried.

Hed Income

Az g resull ol Lthe Tarepaing Facters, aomsnhidared i uernmz suresd by 210255 ar BE797 2 rralhon Ienm, 88,476 | millop i 2006 o
L0225 ool in 2007, RMe dneonae afivikocatle io cquice halders of de Paed Company aneaured 29 8661274 nnldenin 2007, a
20 2% inorcpse fiom RS 5027 milhon in 200 6,

FINANCIAL CONDITION
A5l Decymber 51, 2017 Compired with As at December 31, 16

Azcrts

Tatal consolidated assers stood at BIIZR23.6 ancllion as 2t Decenber 31, 2017, higher by 69% or #3410 5 million from
F19E.639.1 million as st Docember 31, 2006, The following were the clianges i aczuunt lalanves:

Ciach anad sk eugmwalent imereased by D8 T or BILEALS million From P63,475.4 million to F75,319.0 millioo on account of EW':
gaowth in kak deposing driven by busiess ek pansao.

ewares o] recetvcahles of the real @stale aperitmons decreiied by 14.7% fom 82502000 million 10 B2 LE59.7 million mainly dwe 10
collzcnions of reecivables during the pevised.

Beceivables of the hospivalisy operations eaponckd by 87.6% or 8371 million from 853,27 millien 10 F%2.5 million mainly duc 10
incrzazed valunme of Teve s,

Luan el reseivalbles of the hanking and linenezal services climbed by 11.6% or by B2 1,707.7 million from BI&TAZ04 million m
EX09. 0591 millicm an chee [ank’s comgurner usnie grew by |6.6% year-on-vear Fom higher business volume of customer loans on aula,
persome] and morgaes oans.

Peccivables of the power aperations at £1,735.0 million vwas highcr by PSS 0 BEELT willize then the 81,3004 roal lon balanee s
ol Lecymnber 31, 2074 on avcount of the full vear operations of the coal plant.

Beceivables of the sugar seoment amouned to 813000 million, 12.3% o0 #2042 o Te bigher thaw BETAR raillign balanog in end -Z0016
|:lr|.|uH_|'|l h}' aclchitisanl advances Hpar pluntun.

Financial azeere 3l FYTPL posted a prowth of S8 8% or F2,045 4 millicn fram #5267 8 millian to 73132 villion dwe 1o osovensents
in EW's prega ey trading pnmtfolio.

Frraincial assels at FWTOCT decreased by 409 o B9 million fram 812 1.7 million in 2016 o 34048 miliion in 2017 &0 accaunt
rndinTe of changes in fr vilues during the period

-
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Inwestment securiegs ab anweniced Gosi oamounieel 0 W0ATED b e or a0 desrsene ol 31 8% s #b #5575 million from
FLL1E0.5 millizn n ine sl DWW s banlamse sheat stamepy

Eeinl extale mvenlurics wioll Up e BT 0 millicen o d ctoal of FeS%e o BT822 milloa T 8562058 ol seecribcl B
abiniondl prvecces laong bzd and porehases of raedand §or dews opraen.

Ceal. spicre parts and ocher inveartor s dupreasedd bee 58S or 80084 rallon T BrES 7 -millhon o B350 milion due Lo lover (el
b i gar neesnlen s ared potwe Acgnean o mecased consumpica of coal, dicsel, aterial suppdics, Spanc part and chegcabs,

lnvesiment propsrics and property, plar-r arid gquepment nergased by B4 apd 5 1% eespectively, dwe o additional costs of
bwildimgzy [ iz el addationad comstroctinn arl desve laprnent zouge, ul Crimsan fegor ligracay,

lwesarmencs o wmnt ecedlores of BRETSS willion posted an increase of 34.5% o 2240 filligo froen Be4% 8 il lion ope scgount of
FW's renieasureiene oF shases in the joint vendure aflzed by e propomionace share in the ozt loss.

Dieferred fan azsers wenl down by 3.4% o P125.2 million from P2.328 3 midllion o B2.215.10 millica an aceounn of the temuingtign af
povet seomcnd's IFPA confrocts.

Cienrdveall 3y nf ecember T 200 T amended 9 FEI2T0 million, 26 6% or B12.770.2 million lower than B, 15103 million balanes
an of Decertber 311, 2006, The deerease enlied Frorm the arpendarnen l'r'_-.' Ny ol p:lrli::| rescpson ol the Treed of E:-c;n:lmng{' hetwen
FDO and ALGH invelving che transfor by che lader of 100% ownerzhip in FSHC Qo the formter in exchenes Doe VA shares,

IFPA rghie nf BT IEY & nulloon sss ol Decemnber 57, 2008 seere iully clased as of December 210 2007 dwe toodhe teomingsion of che
1A conckacrs fin B A | and 2 geatlienmal posver planrs o Dreczmil=r X017

CHber isseds sleced a0 8222, 3809 millesn, anomoerease of 2.4% or #5212 million fram #2 1,70007 million on aceaunt af congooednn
cesta 0 the noncanent aszers el e Bl rans faepemte (10 agreement with the Giovernnient of Cebio and hospital ine
mepmient's advarees oo cnedracrors parteculacly ol Cooason TTorz | Boracas,

Liabilis

Tatal consolidated Rabilives amoaored o B3 00 ruilhon as an Dregepber 31, 2007, 7.4% higher than 82046842 million halame:
as ar Degember 21, 2074, Movemen:s in account balaces vwere as follaws.

Drepocit liabalitees skesod ot B2A1070 smlbun, wp by 2.7 ltom P221.97%.3 million larsely anributable (o the growtl of law oias
depozits (CAEAY penetated frowm the Bark's expanded stowe nctwark. LTHOTk agerepsting #1400 billion were alse issued during the
:.-uﬁr.

Billt and arceptances pavable increased by $9.5% or B9850 million from B2, 1948 million u £4,1 58 7 mitien due to higher valume
of incerlrank and cilier dhont e bomewings of EW,

Accounds pevable, accrued cxpenses and ofher liabilioes roge by 1IR3 or #5358 5 mllion fem B352E50 million o
B30, 735.5 millwon mainly due to dhe accraal for the purchase of rawiland and payables o coraciers and supplivrs for projece
e i 4an 5

Ligkility om IFPA conmact of &7 %4k vl 3% of December 21, 20006 was clased in 2017 due ta the torninacion of e 17724
conlracts for bt Apo | and 2 in Becernber 2017, a5 przyinsly menticae,

Loconme tan pragalife increased by 47 0% [Tom B486.5 million to BTL3.] million attributable oo cunem 1a% sae-up of real eae e e
¥our.

Long-tern debt botaled B125 2164 ppllion as of December 31, 2007, am incresse of 7.0%% o E3350.4 millinen feam 1he
R117,426.% million total deb as at Deccndser 31, 2016 o acewaunt uf the bord 1ssvance by CF1 and additiondl bank loans o finaee
the: vrgring peojects and develepments of the Group.

Leeferred fax liahilities increased by 8.0% or FTE9.A million from BY,LTER milfiea: oo Y, 902,7 million e 1o odbusna? capitalized
Brrawing cosl: on long-1erm debt ond other temporary ditferences of financial and taxakle ineane.
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by

Lo April 20 2009, b Farcnl Comapuny ' BOD gpproved the deciarusion and paviment ol cish dividesds ol PA07 milllion o
B 05T per shane For every commdn shires o record ax ol May 25 200 T shane pavable oo Juee 21, 2007

O Apcil 290 2014, 1he Parent Compony’s BOD approved dhe declaraion and peemcnl of cast dividends of PABOT million on
P2 po zhane for overy canivon share pavable on June 21, 2006 1¢ stackholders of record oz of Moy 27, 20104,

On May 15, L5, the Parent Company's BO0 approved the dechirgtien s papmoen of sh dividends of P65 Y million or
PO per share fir QLMY COTIMGT shars p:l'r-.':l.bh_' can bl 22008 1 gpekbovdess al mecard i o Lapg 1L 205

1 he I:'_irnurl hisi crmmantaae nts Dir caphal L':-:p-ar'ldj[l.:ll::-: Eor i |:|||_'|"r_-|_'-|: dL-'r-aIr:-pnn:nL: of He: seal caal: gl Ui n‘.'n:|l||ir-:rn-ur|l ol the
npar manufaowring subsidiarics, e developmend and construction of power plant and ather weelive projects, the inceoaded crnstocian
and ianapcracnt of vorioss hotelz, and the bank™s sxponsion and implementacion af 1T projecis. which could be adequatcly eovcrcd bee

ihe oprrahing cash (o el avisg lment s medigm zamd I”"E lermm D

e rlarusance lndicatars

Earmings Fer Share - Rasic (K]
et Income (Atrikacable 10 Egquity Holders of the Paren:
L.ompany]

Weighted &verage Mumler of Ourstadding Shans.

Price Farnings Batur ('L Halie)
-I'_Zlurng Frce

FFE

Return on Revoenue
Tedal et lacorre

Tedal Bavenie

Futarm on Lyuity (Averapgs)
Tarul Med Income

Aowerie To%al Kpunly

Asxels Ln I::quilg,' Houl jur
Tedal Avuseds

Tarel Eguity

hebd i Egiity Balio

i) - _Long-term Dol
Tiaal Feginy
)] Tola] Lialilines Fxchwfing Deposi

Liabilitics, BEill: aed Acccplance: Payallz @ Lild e o
1PPA Conoac

Weslial Ligpurits

{ wreenl Eadie
al Inzlading EW
Crican Assers
Currerd Luakilnies*

A ol Amd For The Ax ol And For The
Year Ended Yrear Ended
THecmber 30, 2007 Deeember 5i, 2005

HiFLn Sshiate HO W] Sshare

1.&2 Tirnes i35 Times
[ [ 4%

[ B

4.88: 1 4.80: |

L1s .1 113: ]

Ladi. | 1571

FARE | 02 :1
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By T RN PEIC BN

ALS I A rr | g

Year Ended Your kol
Leeember 31 MDY [recember 31, 204
b Fxcluding BY
!._.lllll.'.lll JLhRELy W -"lll':.l " ]
Curment Liabililics*
ik Kati Lk - | 1.0&: 1]
LUFTERD A5scts — | Rvenories
urranl | sdb hhies®
Carmings Defore Imleresl, Tases Depreciatien podl
Amnrifealion (EECTIRA] b Tyl Inte resi Espense I Tines 142 s

EBITDA
Tgmanl AnfeTesr Tuopiag

“EacThaATs ekl poetics of Lirbire o SP0A Conrac!

Moics 1 Finaocin| 3telemenis Amd Ciher Disclosures

The wached consalidared Gnoncial statemencs are propared iy cosplionce with PFRS. The accowmiag palicies inel methods of
somputabion Fallowed in the firangisl statemencs tor the vear ended Docembee 31, 2007 are the same as those Gdloaed o the
annbal Cianoial statesnents of the If':-:'&-lnpml_'.- fur Ll e ended [lecember 3], M| &,

Exzept for Ihe sugar business, the opersting activitics af the Company arc carTeed out wbhifoem v over e calemdar year, The sugar
milling sessnn of the Company”s sugar subswharies ic veually rom Movember to Tene of the follawing wear, Exvept Tor this
il lirg ~2agon, the-g are nge olher unuseasd operaling secles or seasens during dhe vear,

Fauce ax disclosed in the Managemen's Disciezine amd Aoalvsis of Fiesnesal Condelion and Besels of Operacion, there are oo
unuzual irzma affecting assers. Hakilies, equice, nct income o cail flows for tie comenl peresd There ame ne knovn orends,
demands, cHmmitments, evencs 87 unceoaindics that will have a manerial ivnpact on the Canepany™s Bghedimy

There ate nn changes i esitgaces OF amonnts sepeniz i U przeivas period Lhat have material =itects in the curene peciod.

Laeepl dor e dizeussed in the Managament’s DHscuzsion und Analysis of Financial Condioom and Eesals of Chperations, lere
art 1 igsuances, ropichases and repmrmems oL kbl and equity ssoumiliss.

‘Thety wete no other dividends pad (aggregare or per share! scparpiely for ordinery shaies and other shases dwing e curren
peried, except as discussed i Uie previous sechinns.

The Compimy denives its revennes from the follawing reportable scamsencs:

Revrl Edfacre ¢ dpor aiivay

This involves arquisifion of Jand, planning and development of Tarpe scale filly integrded residential commumties as well as the
development and salz of rezidential lots. heusing uniis, nediur-rise rasidental baildings, Fem estites, indusimal porks, residential
cesurl prisjecis, 3 privaty memberzhip clab and condominium buildings. Thiz segren also inealves upertinng and management of
cimemia and inall, propary management and |y of commersiel and office spaccs.

Hemmit alidpy © dperotions
This irenlves nperac mn of hogels, inc luding manageement af rssors. willas, golf course, sevice apatment and otler sendice, fur the
peinsure, comfor and convenicnee of guesls i said catablishmene: under s nvanspgemesnl.

Barikae ofd Fleenciol Sereicer

Ths ivelyves o wide ranee of financial services o conswaer and corparate clicwe whiclh wclede: deposin-sabing, g aml made
Bivance, trewewry, ITusl servies, ereshil sards, cash management, cuztodial services. insurance services and keasing and Mnance.
The bustness units i this segpent onse=1 of retai] lndang, vorpuralz banking, consumer banking. and treasury and Lrust.
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CHIFLER AL ER TS
Thii. il'l'r'{lll.l":S [hl: |:'_\-|_|1|_l||3|'||||';|||_ AU TCRELT R e i iR pl?LuI.'. :||||.| ablpslany ul' (LRGN i ur'f[hh-;..-. ..1|||_| .lI"_\-l,r [N TE Lo ]
managemen | ol poeer gl ool ocoer e IPTA Loniracs,

Spar Sl anng
Thiz imvalve: aperation el agricelund ks Toe plantg, sl coloeaung faom poduts, speratioe of & cormpleie sugar conal for
the parpose of ralling o curvenling snganr cancs w centrifugal ar refined sugear and selling o sugar ard by-products,

{difaue [lngroiieh

Thiz invelves other azemmlions of the Parent Company incheding WS and FRCT FOETT was incorpetatesd o Tacilitate dhe
Group's isseance of forzign sumrenev-denomimaed bondy whily CWED was menrpered 19 preside madenance, aperiton,
management and renabilicazion of witerworks seswerge apsd sanildion syslem o seeoces specifically For the distributier, supply
and zalz of potable wacer to Jomestiv, sommere il aned eboearil

FFapame iab infommatign an the operations of these business segmeants a5 of and for thee peas ended Deecm®=a 11, 2007 wd 2074 ary
swrrmnarized and inelwded in ke accomgarying Moeez 10 Canzgliduled Financizl Salemente.

'E,:-;;l:.-]:ﬂ s discnsiedd in 1he H:magumunl's Iscussnem and ."'|I'|H|'|_-¢"-ii!i ul Freancasl Condatiom sarmd Besullyg of lf_}p-e.-:mlin:_lns_ ihere are na
|1'|:|.1|:r1:|| 2ypniy r;ul::msqu-&nl Lo Daceinibier 3|, 7 b [0 the dare of this repiord Tral Dawwe ol beon rellected o Lhe ﬁﬂaru.:1:||
sratemennts Tor e cadrend periad.

Thers hive been mo chang:s i 1k ;:.:lrnrll'-!.'ilﬂlrl e Conmpany l:'IIIrIIIE the correnl perunl, soch s Business combmation,
secnsilion oF dispogal af subsidiacies aied loog-tenm invesoneits, ressraclurmgs and dizconhinuing Gperaitoe, excapl g oo
in o Trvelapements of the Company aod dManaecmont’ s THacussion on s Boauwls of Cpetacions.

. Lhare are no changes incontingent liabilices or contingen asseds since December 31, 2007,
. There are no malerial concineencies and iny wlher £vents or Fansclions sdtcding the cumenl penod.

. CThere arg no kaowh evems thar wilf chgger direen o eontkngznt finascial nbligaticar than s miarecial o e Corapauy . including any

default or accelerarion of an abligacion.

There are we cnwn wsslerial ol balance shet irangsciwne, arangerments, obbigaicons chsling contingsnl Tabilities, amd alwer
iclatknehips of the Comgpany. with unconsolidabed cncitics o oten pessons ercated Joemg the oopon e, pemd.

L There are e Ni_l:'jl'iﬁl.‘.ul‘ll. cloements ol incame aor ||.|$:,;I wmeenl v ahseseed 0 the M:m:ig-!,:rru,:nl"s Driscnzsion an ibhe Feosulls of

Operations that did acd atize from dez Congpany’™s continuing weolatioos.

Thery are pao known sesceonsl aspecls chin kad 2 maderial 2ffct on the financia? condition or resuls of opermions.

Aside froem the possible material Duerease i incerear vater o e outsdasdiot floating — rate ferrn Liams, Qe ane no kmovsn ey,

CYeTLS oF unecTTEinkics o any maicrial cornritmends et may reeuls 13 any cash flow o Tagoidiey problesns of the Guoup withes the
next 12 menths. The SGroop is nad in detaelt ar breach of any nede, laan, leasc or ocher indekicdness or financing serangemns s
e uiring, i1 M make payments or any sieeificane amoent in il accounts pagable that haee not bezn paid wichen the stated Lenme.

RESIN TS OFOFERATIONS
Year Eaded December 30, 2k 6 Coaepared YWith Yesr Eoded Devealer 11, 20015

BeveEnmes

Recl Ezrate Qpcwaods

Salr il F Loy, Comabemetirirns ool Resiohopad Clefis anst b S gy

Sale of lows, condeminiwn and rezidewdial wnits and club shanss giow by 22535 o BL010 el hun frone BERERES.E mpllion o 21003
B1&,406.8 million in 2016, with the incrcose insale of lots in Filinvest City sod highor sales fromoaniddle-income projects cansisting ol
Mediam-Rise Baildings and High-Eise Buildinz:.

Aol e Reerlerd Revermey
Mall and rencal revenwcs in 20016 amooncd 1x B EILY million, an inerease of 1549% oo 5135 nullion fioe R3320 nallion in
JME. Thrae [ 02w hlill‘hnj:l:'-: WETE I.'-:!-I1'I|'||{'!|‘I‘|:| 17 the Fask c|uarker Al 201 5, sl 1hees have starfe] b LEMFEICE: M ERLES 0 20015

%)



FIisrAdfuer s LADET e Y
HDEFIi[ﬂﬁI_‘:.-‘ FUvemUess GLIrdsid Ly e i AR S ey S kR .Eﬂfi.l widlicas i 2005 b BEERT A mwillsse a0 206 0 snm aocows ol
cewenues suntbmated Do 00T s Coenn Hasel and GolT, O lack which e Diaup slamed Lo agerale in 2006,

Bantmg ol Flaaci)d Seeedoes
M fatecesy fenage

Ligmkinr e Femancial Fervices Ioleeds Inocothe

lwterear ancaene from banking and finoneial services soared 24.8% o bw B3 504 2 mollion fom #1417 million n 2013 to
BF17.084 % million in 2016 a5 o resal of s 19 I|:n|.|'in|5 .z||.'1i'-u.'|li-\_":I |Hr_|_._'|-\'_'|:.r riven bﬂ_,- En:lv.-th e sl Toams ST leriams mpsd
5.;||.;|r_'.' Toim s la Flll'_l-lll,: sehonl esschers.

o s Bokkoeg ard Eeeenciad Sonecs
Costs of banking and [imamecign] sereses morsges IT.'" 27 5% car HESE 0 rnillin Teeme BELDAES mollvr o 20005 19 #2602 7 millisp m
Tk foalirebuled primur i|_'. Lia tlhe sLrure ;l'.‘:_l'l'&l'.’l.'ﬂl. ub bk |:|E'|:-1'&q.-'.-il:.‘\..

Mor Ferarist lncotrd
Mar wigtzeest incoms rosc 2422 o by B2 9505 milliom from B12, 1215 million in 2015 eo BISO07TE million in 2004 mainly ascribed
o hipher volume of loans from expanszion areocs businese unils

Foan v {Jppr.-:l.'fn:-.l-:l;
Fyvever revenmes repvslensd kA% grandb oo an imeezace of BLY2 DY mallioe foom B T8RS 1 avillioe an 2005 1 B2 51000 mlllisn in
2 & as the coal pland slzred 3 cantritoie revenacs when i commmenced ics speration in Vet 2006,

Mg Claranivaks
Surar operidions comlribwled sules of B2, 562 5 million in 200&, an inceease of 2.0% or 50,1 million from P25 1249 million sales in
2015,

Oiher Income

riher hzoome fool extare r.lpn:'r.u'é.‘r.lm'
Olser income Eroen cal caaw opecations inercased by 36.3% fema BET20T million o 2603 s ELG58Y million in 2006 e 102
£ 5000 millvon incgme fvom liquideled damaees gualificd 12 be recagpized as incame i 20 14,

ither Ticome Hespetelite Qporaones
Othet income Fom haspitality opeeations pocded an increase of moce than 14 tioses oe by BEERY reillion o B20 millyn in M35 W
BT & million m 2014 due to shaee in red income of & joint vendues and higher foreion oxchanee cein and sher pisesl lacenus e mie.

CARer S - Baukadyr e Fiaaseme Sareices

Liher srCgme from bankimg, amd finencial seremes gumped By 629 or BES2GD million from R4HMS millisn o 2015 10
B 2250 willicn in 2006 o0 acenunt nf increase in service charges aed fees frian branch store tRamsaction snE comsumer ean-relited
fees,

CAer faceame - Mower Clreratis
CHber iksone: om [sows operanions incieassd by €2.2% or BEGE il oo foonn 8222 anellion i 2015 ro 838 Donillion in 2006 mensly
o ilcechinr af incaenie from worap sales,

il Secome - Sigrae Chewsaeiong

Ciche incenne Jeom g gperalions decregsed by 301,3% or #32,7 millivn icem #6235 million in 2015 1¢ B34 million o 201& dos
mainly to zrevious wear's hisher inconee Rrom sabe OF su@an conver s izhcs,

Tasts

Cagre of Bale af Lods, Caddem i and Bendential D ond Oled Sovag

Loty al sale of los, concdommivm and residential unite and ¢ b shaess amounted co BE S5 mullion in 2016, higher by 1.7% or
B 103 millicos o 20H 5 due oo naoveasend in e ansonm of sales bonked during the commen perios.
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Lorken A GBT Ot TS S R
I:'DS[S |:|j' |T|d|| HI'H! rl:ll|;1| SEPWILES L =chd frl,.-::: H.‘E--iﬂ.ﬁ |||i||i1.l|| ill '._"ﬂ‘“i e “"-I-H_:" |||I||i|.||| 1] En"l"l.\, Al BT =ik ||T 7 H":"r\- Lo
B2 2 -nillion basicel by @ne W depreciaticn of sewdy conpeleted invesnent properlics.

Croe o el Qe ofioels

onlz of hospilality operamons inetsased by 99 728 o0 B304 million ome &2 4 anil o iw 2005 ve BT ovdl Lo in 2000 rain s o
accanil of whditianal bogrees walaree as ke Siooop ataricd oo opeace e BMCT s Croes Eoie | st Coll, Clak e 200G, a5 previnod s
fEnl el

Cugri of Bantong ans P inane izl Seevizes
Lostz of binkimg and Driancial sereices s aecouned foo undor pen incerese incamc inihe “Eevenues and Odier Incoms®.

oty o Peomer Gperaim,
Uodls of power sperations in 20000 ol B%,2020.5 millon was 15.8% or BEST.? midlien heehee than the P2.445.7 millian casc in 202=
arrribasced madnly to che operation of FOC Masamis zoal plant which commenced in Oclober 2016

Carats o Sy Sales
Cots of sugar sa'es in 2016 ol 1410 | milliem was <lightly lpwer by (RS than dhe 1R milliom cost m 2005,

Lrdn o EMher Gperati,
Cosls af ather operations increassd b 9305 or R24E millicn teanm BEYT O million in 2005 to BRI LT million in 2004 0o ily
attributabsle to deansitem aadnsiments,

Fxpemsys

Feal Ertqre Operaiions

Expenses incurted for Lhe real esiale opemlions in 2006 ameunied o 843835 million, an increase of B338.7 million from
F3.324.5 millien in 2015, which ciane primssly from higher level of () geoetal and administrabve expenses duc 10 soms ropaics
expenzed onl o 2078 wned wwreases inoemsade sereices aml wilnes; (B sellug amd marketing eapenses that arase from increase in
brukens™ connmigsign, arnl o] intenest wead uther Tiraneal chaegss dreesn By gewly availed loang in 2006,

Flageirniinge Cloek ook

The Largup = hospitalily operading capenses increased by 1357 or by B1E2.E million feom BE7G3 0 million Do 2005 o BEGG.A rillimg in
20114 largely atrthieed e che Gperationg o[ MO s Quest Haotel apd Galf, Clark and the recepnition of renc expenst in Clark Mimosa
properiics in accordanes with PAaS L7, Learves,

Bank i sared Finoaciod Sermvires

Expences of the banking and financial services ceralaced by 29 1% bo BITG5E86 mollidn m 2006 Toom #$15,681.4 mblion i 2015
becimge 0 iY higher manpower coed on accaunt of expanded businecs and stores; (i) expanded branch network aod apeations which
led tn higher taxes aod licenses, deprecianion and smgricaton, repl, amd misvellanecns expensess and (iii) higher provision far
pratable feszcs ac the Bank continued i conservanive provisioming on acomuml of 0z eradil ex pangin,

Frwegr Flperghomg

“The GErcoip's pusesT Operilions’ xpemses wenegsed by 52 4%, or #4303 million fom B3ZLE millon in 2005 0 B1L231.3 millios
200 s merehy incwrcked frean FIC Migaares spal plon whach stacied operatuon in Ckiober 2006, consistineg of inleresst sxpense an loans.
mEnprAer s, profcssional fees, insurance and ceitide services.

SUERF LAmer iy
Sugar operating cxpenscs reduced By 11.2% o 81719 wollion e 2006 fromn 1436 million in 2015 dus mainly o Lower depreciation.
interest and @ber enpensss,

Srhrers
Chher operating, expenses remained almost et o PO85.7 million in 2000 compared witle BEESS miilion o 2001 5.

Frovision for Lecoms Tax

Iocome ta provision sent dp by 28.75% o1 B384 milhon frem P2,435.7 million an 2005 to B3, 1250 millicn in 2014, Provision for
curreid inoone x ecrzased by 44.6% o BY04.4 gnrlbon Jue 13 Digher agable imcome of the bonxing and finencial services. On the
other hand, provision fer deforved inconie fak decrzaced Ty [8.0% of BIGS.Z milliga un gocnunt of CWs higher provizion tor prebable
Loezze, mer of write-off, durine the currend reperting peried.

LK



Mer meTiRe
As 2 roswh of e abovs consolidaied el incaemes soawred by 2006%c or B A4S & matlion Trom BPA2005 milkon 0 20

BE AT millaon in 25004,

FINANCIAL CONDITION

A al December 31, 2000 Compared with As ar December 51, 2005

A ssiks

Totnl consclicdate] sssens req;head o A8 639 T mallion s il December 312 2006, an increass od 18.%% from B 3089 miflion a5 a;
December 71, 2015, bdovemanls inoossel sccenbs g as Gl lowes:

Cach ard cash cguivalente wear wp by 17 38 or ROGIID million from BS2876 rmilliow as at MDecember 30, M5 bo
65278 4 mulhon i Al December 20, MR asenbed 1 O Righer cash level from increased bank depoeils as & pegwle of 2x2pand=d
krineh sdare perdnrk.

Feans and recetvables tinm real estae aperanions anuunred o HIT9076  millien, o slight merease from B27 2200 million whizl
recuin by came Frone additionzl real estace sales dueiag the periced | offser by collectome wned recenpment of advances from contreciors and
aupplicrs.

Loans and receivables from hospitalice operesions of 0009 million registered & goowah of 49.9% feom #2358 D millior i the kack of
increased vilums of revenwes and higher level of adwances 10 supplicrs related 1o Boracay perojact and oevdy cpenesd Ooest Hatel and
el I, LTk

Loans and receivables of die dsankms arl tnancid semoces fose by 312% or by R4E35 million Gom HLEZ9259 nillian 1
EVRTAZLA milleon primiarily accribatahle by increased Inesinesz valing ol ensramer 9ans on ol con sumer and nmid-merket seg ments.

Lo arl recereahles fiom peewsr openslions increisesd by 26.2% or P324.2 million o 812388 million 1o 81,530 rallo a5 1
operation:g of FDC Misaniz coal plad commmeneaed in 240 16,

Hugar operatignz’ receivishles went wp by 3.5% or 4.3 million fram BL2Z203 million 1o B124.6 million due uo meremeed Tewel of
advanecs granted te sugac planicas as a suppued womprove their sosr voms harvest

Finemeconl assete at FYTPL decreased b 5000%% or B5S 2750 millies fooos BIEAIE willica v 83 26T% mullion dus 1¢ moveniends in
LW s proprtary Iradimg por Falia,

Fatancual] asr. &1 FYTOOT rewained w siome level s [as1 vear at 42T 7 million.

Invesment securiciss acamertized case climbed by L4 Lg% do B LEZQS rnlTan ram B4 6 179 million in line with EY s bolanee shect
b iress ol

Feal esate inventories prew by 4.71% or P2 143 milibon fiown Bx4 0070 wallhan i 856,454 million, afknbuted tooibe additional
peeects katmche:d awd purchise ol rwland e developmenl.

Cuall, spare parls and other inveorocies showed an fnerease of B9.8% o 87232 wodhon frem B3S10 million o F&RS.2 million
arcribmted 10othie senmoriss of powser geelion openitions, consisting of cogl and spai prais.

[ovesimen: propenticss and propermy and equipmend cxpanded Dy 110E% aml 24.6%, respecieTy, aicibudable to; da) construction costs
al new buellings m Morthgate Cyberzons end Filinvest Cebu Cybercone, (b sddidional costy incured or rle coostruction of buildings
(e ctazmnergial less () cost of FOO Misumis coal planl which was conpleted in 2006, and (wi) additemd cunsituction and
develogmean costs of Buracay Seasvape: b, revovalions and inprovements of Quest Hivel Clark and Crimsnn bacran amd e
capitalized lonse of Clark Minaoae progeeiics i accondance with PAS 17, Lesses,

lmvestments im jpind venlupgs amounted 1o P68 million. an increese of 37.0% or BLTEY million mainly arilbogable w
censcaswreznesd of shaics u joant vewure ofket by sthe propettionats share of EW in net Joss.

Trefermrad 1o ausuls wenl up |-|:|-' 32.2% or #3602 million Bram B1,7E9 1 rillion 1a F2,358.3 on accows of BW s |:lr|.|1.'i:1i1:-1| loar ]1'r|.1|'|:||;h|:,:
losges, et ol write-afE, doribg e cobest fepucting periad.

Ligadwill increased by 20 o pr B2A24.7 moillion fions #1010, 720604 wllam e B1A,15T T malbon due fa addirienal goadwill feom 1he
aerursitinn of Standurd Chartered Bank Philipgines® retail poatfoliss
21



THT AademaniDealssr NEEE nogaoed 07 ba &= 10 #0 1d  nniibzn e 4724000 T i F-.'.I 134 mblion. BIILI s WIE el AL L LA ]
rka-nge o ammt 2alion of [PRA infznnikle il

(MRer assels amounted s #9058 1 @illien avise af 24 3% or 3,708 8 million Trong U073 ool s el doe focaddingaal npor
[A4CE. warinus depasa amd comedrneri s ensls of the nonournent wessls coquarsd in relatom Tt 870 agree e widh e CGovermmant
of Cebal.

L.ahllulies

Tola Liahilities was ar B354 6842 millicn as il Degenber 31, H00E 2 22.A4% narease fom end-2013 belance of P332 4% 8 mllion.
weith the Fallow iz inovemenes:;

Crposit alulives snaned bee 30.46% o B221,979.3 million fom B leb 9500 mlien langly viining fiean CASA grewth brocoht about
by exparnded branch stove necaork,

Bills and acceplanses pavihle abperezsee o 2RASE o BETED willion from 83 07355 million to £2.0104 6 millign e rn.'l'inl:.-' Iy XA
Tewor level ol inderbant, pmd cdior borrssinzs o5 funding wers oblained primarily from depaosiis,

Azcounls pavakle, aceraed expenses and otker liokiliies rose by 3% or PLETLSE milliun fome BEREI00 milliat to
P35 885 0 oqullion lod by BY s Bigher level of payables on avcomt of sxpendsd slores.

Tiabilicy an LFP Administralor contract redimced by HLE% o BHET anallioe foes 88,4943 poillion oo P7.530.2 million primarily an
account of payments 1o FEALN

Incame L parable dectrased by [41.3% from BSCT.S million to B486 § million deet 11 hagher level of 1 payrieots mnode o the
quarier]ly filimge of the banking and financial seroces

Shor-iern amd Iope-rion debt smoosted tooa dodal of B1I74360 millwn, higher by 153463 o BIAO536 mnllon than the
105,382, 3 million balance as at Drecemt=ar 31, 2005 ax the Group aviled of addmicaoal Tank oeans de finance s ongoing projocts znd

develapmenis.

Thelerred s lialsiliies incieaed by 12,68 o0 810205 mitlion {rom 83,146.2 mellion to 89,1724 mitlion ceceunized from wddilional
cipitilized Bonrowing costs on Ioag-1emi Inans eod other lempony diflzrences of finumoeal amd facable nwone,

Equily

Cozh dividends were doclared by 1he Parend andd s subsidiary, FLI o of then espective wappropriored redained camings. On April
2%, 2N, the Panow Congany®s BOD gywoved di declacation of cach dividends o ol slockholders of record as of May 27, 21074, in
the amoune of 81 .0ZE6 per share pavable on Ture Z1, 2076 On the eher band, on April 25 2014, the HOD of FLI approved e
declorntion o cash dividends amuounting < BLUAT per share to all swckloldes of record as of May 22 2016 and paymient date of
Jure 15, 2006, On Apwil 15, 2014, the BOD of EY approved the derlararion of cash dividends amounime, 1o 8400 millon or
RO.2T per thare with a recard dats of &pril 29, 2006 amel payament <ate of May 13, MR

The Cirnup biad eeanpifteenc, fr capital expendiiuces for the project dzvelapments of the real estate sepment, the reouanzment of the
supar manofacuring subsidiarics, the development and construction of power plant and otbier wliline projecis, e leeded consariction
and manaeement ofwarious hedels, and the bank™s eaponsion ard onp lenemaian or 17 progects, which could he adequatzly coverzd by
the operating cash How and wvanlmend of messine ard lung 12 oas,

Feriprm:a e Tadicators

As ol And For The As of And For The
Teur Emleal Yeur Enided
December 31, 2006 Mevember 31, M5
Earnings Fer Share =fBasic (F75) RO 5| ‘share P 459 ‘shan

el [noomme [Adtrbutable to Eguity Haolders of the Pagentp
Weiphted Average Nunbe of Cutscanding Shares

LB



Awci amd Far i a5 TN AN riE e

Year Ended Woar Ewded
Chevembeer 31, 2IH & yeember X, 205
Prive Earpimzs Rutin (#F. Rarip) 1 5.7 Times BaR Times
Closing Price
Farnings Mo Shaoe
Return an Hovemne 1% | %5
Fraall Meal Tesirne .
Total Revenue
Helurn om Equity (Average} H%a 1%
1l Wer Inenma
Svecrace Toral Eguity
Assels o Fgulry Ratin . {4 1 A.3201
Tatul fyoaly
Tow: Fquirs
Mehd Qay F-Illlil}' Hntin
a) Laonpe-tzpm Ly I 131 104:1
Tedal Equicy
Lt Tulal Lidbilitits Excluding Dlepipeic
Liabalidies. Oills ared Acveplanes Piovickls amd Lickiby on
P Adienimiatration §ankacl o 1.57 1 130
Terinl Equily
Carrent Ratin
b Imnlodir e 10
Cunenl Ansars .oz LY s |
Currenl Labilitics*
k) Exclucing F#
Lurrend Azt 40 F 1.1 |
Curicm Liabolidies*
Ogick Ralio 10g: 1 L23: 1
Currend ascers — Iovendorics,
Corrent |k liles™
EWITA 1o Tudal Interest Expense 162 Ticnes 3.96 Times

ERTITA
TasLal Trlznazi ﬂ:i.ru:n.-:::

*hachielingr currernt portiom e Céalaiae ger B0
Admiiisiraror CoMiFacs

EFS for 20164 ywos B 201 higler by 24600 than e 2015 EPE of B0ASY oy accounl of hielwer mel oweone. PE ratie was an 1384 anes
i5 of Decemnber 31, 214, higher than che 938 dimes PE rodio of end-2015 dus to hichsr EFS and stock price.

MWolec e Finaocea| Stalemends and Oeher Disclosures

. The witashe] copsnlidaled Binancial gatemsnts are pregarsd in comipliance with Fhilippine Financinl Keporing Sandards (FERE)
The acemnting policies and mehomdz of campuratmn folloswen] e rhe foancial ssaemzen for he vear e Daceraber 3172074
are the same a5 ez fiollowad in rleanmnoal fukancal staresmenns f the Compsany for the vear enc=il Decensher 31, M005,

B4
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|'.!l..|:l:"|'_l[ [ar 1ne Bugar LN ET R L | L 1:-|'er_1||||_|.:_ LS ILECS S T A TP Y Al Ll ICAR AR LTy e e 1IE A TERILLAL FEal Thl’- ALl
milling scason of The Compsae ' sopar siobsidiaeics i usually Fom SNovesiber W June of the folhrwig, vew, Facep foe hiy
milling seicen, there ae2 ne other unusual Dperating cvcles or seasons cap e g

ot a8 disclosed inwhe Wanagement s Desoussiver il Analvis of Finsncizl Carditicn and Fasu e o Chpralion, Heere are
wimgual iems affecting wisers, lslblnes, equine, det Dcore or cash fows Do the comrent perl. Tleere arz oo hudswer memlds,
Semands. comminent s, every ol wieerlaintics tanwil Bass o materi) mpaet e the Cuoenping ' iguidics,

There are o chanees in estimies o mnounts repueted inahe previons persod 1hot have matesial eofects inthe curent pennid

Excepl tor those discassed in the Management's Discussion and Analvsis of Tnancisl Cunditean and Besole of Opcations, thers
are e ansmnyes, e pinchases and eepayments 4f debt and eqwity sepuriics.

Fhere seere oo other dividerds paid (agerecate or per share) separately oo rodinary shares and otler shares doring dhe cement
preesl, exoepl as discussed in the presigus sections,

Thi Crmnpany derives i eevenues from the Dllywing reporiable sezmens:

Rt Errate

hiy imeahecs aequisdion of land. planning and development of limge scale Nully naepeted residental conamunices as well 23 dhe
devclopment and sole of cesidential lots, houtng, unals, nediven-rize cesidearial boildings, Earm eolates, indusmial parks, residential
rosort projects, o privide mesnhership club: and condeminium baildings. This seemenl also invslves operstions aml mamgement ol
vinemic sl mall, propety management and leasing of commeteial ancd eflize spacses.

Hepsp ol ing Gy atiane
This invalves operatien ol hutels, s ludurg, management of resprts. villas, golf course. service apartment ardd odher <zreces for dhe
pleasure . comfon arad convenience of guests in said establishments ender its management.

Henrking wnrd Foagacal Serices

Thig ivnlves 2 wide range of financial services to conswemer ane carpunee chenis which inelodes deposi-aking, loam and wade
finance, freasury, st services, ceedil vards, cash oz, cusrodial 2evices, isutance services and Icaszing and Enance.
The busipess unils i Lhis segoment cunsst oS ezl bankosg, curpeate anking, contwioer banking, and Feasers and irust.

Pomeer Clperantioes
This involves dhe establishment, constmacion, cperaisn of power glan and supply of powee o offiakers and slao incledecs
manigemant of powser plats” ompal uesder the 1IPMF Adorinisbation conoacis,

Sognar b ai o
Thes imvelvess operstion ol wgrivulorl laeds Bt planting and collivating fann products. eperation ©f o complele sugar central for
te perpinse of milling or converting supar canes to cenirifupal or refined sugor and selling ol supgar.

Chhre Checrariong
Thes spvolves other operaiung of the Farert Conpany including CWEL and FOCL. FL¥C] was incorparared to facilitate dhe

Growp's issuance ol oreap il cotzncy-denomingted bonds whils ©WS] was ncorporaled 10 proevide mainlenancs, opesdon.
aazeineit and rebabilitackon of wareraorks soweraae and sanitation svstem and servaces spectfivally for the Jisrribunage, supply
shd tale of potable warer to demestic, commercial and mdducirial,

Finameial inlarmaticn un the operations of these business segments as of and for che vears ended December 21, 204G and D3 5 are
swminarized and included in the sccompanying Mot=s 10 Copeolidated Financial Slalsmenls,

Fxee as disciezed in the Management s Niscussion and Andlvsis of Financial Candition and Besulis af Operations, thens are mo
matcrial cvents subsequent o December 51, 20% up o the dide of Lhis recorl that have ool been refleded o the foarciak
studements for Lhe correml periogl

Thers have been no changss in the compasition of the Company during e coment periccl, suwch gs buasiness ciomolrination,
asquisiticn or dizpusal ol subsidiarics and leag-1cm investbaones, cestructurings and discoutineing operofions, except o distuzaed
ire the Beveloganenns of the Company and Manageneot’s Discoscion on il Besults of Operations.

. Thove avc ne chanpes jo eootingent liabilitics or conurgent assets sinve December 2, 20118
. Thers are no materad contimgenyics s sy uther cwents or ransactions affeetng e cuerent pericd.

2. There are oo known events 1hat wilk irigger Jirecr or conlingem Tinaneial olblizstion Het iz watzrial o the Company, including any

defanli or acsy letadan ol an ahhgation.
o



ITEM 7. FINANCTAL STATEMENTS

The coneslidaied Tinancial slatements and schedules isted in dhe accompanwing Teadey oo Pianc sl Slarvanends and Suppemenisy
Schzdules are led as prl ol thiz 500 Forw 174

e 5. CHANGES 1M AMD DISAGREEMERNTS WITH ACCHUINTANTS OMN ACCOLUNTING AND FINANCLAL
DISCLOSURE

E._l,.-l:ip_| T Nl ".-’n:l:]_:.-n:n- & Co 5305 ) kas bee the ':I“I'." ;:ppl_':ln.li.".d in|:||=p=m||=nl aschitors Dar the yRELIY careura] |:.|:.-' This repuor.

FOO, in complioney with SR Ruie R iv) relalive 1w the five-Yea tocalion taquaement of its axrencal asdion s, Bas desizpial
M. Bechosd © Sabaco e ing engagzment parnes Aating calendal vean 2018, The repiesentatives of S04 arz expected w he present
ol the annuil megting, where hey wilk Tave the opporunity 4o nake a satement if they desire o do so. They 2ie expecled w Te
wvinlable 1 n_-.!_;r_ulnl:l Tl a—..~|nn|1ria1e questinr‘m aL the IhlEEtiIi_g.

There Had hean o dicapreement with FOC'e independent accourtants on any mamer of aecounting prinziples o poactices, financial
ctaremend disclozurs. or ardiling tcope or procedurs.

Andil any Audlil- Heloled Yees

TR apprepals Teas billed oahe Cinop for profecoomal seevices tendeied T rhe extenwal awlirar foe rthe esurmmaion ol the gmmaoal
Ninanceal srarements arnounted 10 BES millicn and 8Y9.0 million, net of Y AT in 20056 and 2007, respectively.

In 2008 and 24317, aclelitiomad Fees for onber services o esdemel wostior smounted e B2 0 mil hon and 824 million, respectively.
Tax Fecs

The fees billed to dbe Groap [or lac sersices which pertained o comipliance review  ancunced ) BEGE miltisn el
F2.7 millien in 2018 and 2007 respeclively.

Al Chilver Feos

There are ne ather fees bolled inoesch o the et 1 years for proshiscts aml semvises provided by the external auditor. ocher than tle
selvices eprarted under ilems menticthed alsove.

The Aucdiv & nunmiee based o e recommendiainn by the Ingrmal Audd and management, 2valuates the need for such professional
servicce and approves the cneagemcnt and the fees w b paid for the services

PART ITN - CONTHROL AND COMPEMSATION INFUIRM AT IOMN

ITEM & DIRECTORS AfND EXECUTIVE OFFICERS OF THE REGISTIRAMT
The fellowang are the Dorectors and Execotive QfTicers of FIHC:

Mercedes T, Gotlanun Mrs, Sotianun, 90, Filipio, was fian clected s THicowe uf FTRG o0 apoil 27, 19730 3he is also a

[dzziranme dLareriteg Trirector of TLE and served as i1s Chaimman aed Chict Exccative Officer Grom E997 o 2007, She s
alao a Direcier of LAl PEIET, TLCET ond s subsidiary power companies. She is cwmently a
Trirecdar of thies publicl_-r-liﬁ[t-i l."|'.l|!|||:-E|:|i.-|.'“ﬁ. FHZ FLI and BYW. She ahbyned her |||1'i'|.-|."|'5i1:,' dty:r.
from the Dniversity of the Philippines.

Tpnalhan T. Godivnun br. Gopanun, 45, Filipine, wes tirs elected a5 Director of FOO on July D0 15, He also senees as

Chapir gy of vhe Baard Chauroan of the Beard and Drircetue of FLL and EW, hoth publicly-listed companies 1e is the
Fresideni of DSCC, and CSCC, and Directar and Chaimman of the Exeeurive Conmiitiee of FIRCUI
and sevne of ws soksiliory power companies. He obiamed bis Masier's Degres in Business
Adennisiratian T s odhwesteny L.'nim-'&l_'r:il:.' m LBTR. He has besn o Ditecker of the {fumpun}' for
maere than 5 vears,

RE



LUUIULS ML i, b dp

Frogiealr Ul Brecant fee
A aaed Dk

Andrew T, Gooaoun Jr.
Lrirestpr

Pichael Edward T.
Gulianun
Feist (2rowiad aaf

Winglula T. 93 heens
fideprigant Darestor

Val Antonic B, Suacz
.|'.l-:||:e'r:'l.-'-r.'r:||:e'n.-.'.' Dr'.rc'.r.'.'n::r

Melson M. Booa
Tropsprer and
N Fempneiat £ eer

Daniel L, Ang Tan Chai
Slegairy € bded i
{1fcer

Derpadetie M, Ramos
Fics Pragilede- Ak ing

Virginig A, Caynnpa
Fige Prasiderr e Sk
ManaTeess

Wirs, Yap., ©2, Doliping, was Tirse eleied as Direeor of TDC on March 200 1990 3he iz oo a
Larecicnn, Peesmlent qmid Clied Faccadeee $3 e of FLIL, Prespdenr of FAT ad o L resior in FDOCLA
and B, She inocwdencly @ Docoaae of tivee prabelicbe-diecd corpanza, FRC, FLD ane EW, She
ablained her Masler's Desgee i Busingss Adncinistration froms tha Cniveraly of Chicago wme 1977,
She bas ke Presicent of the < ornpany e 24440

M, Qodiunun. Bo. Filiping, was first elesied as g Director of FOC an March 310 1789, He is alin a
direcior o FLL FALand FLACUL Tl curreilly o Darector of tao publicly-listed companies: FOC
apd FLL Fle Doy beenon realts hososess fur oae e T8 vears [y oblamed his Dache lor of
Science ddamr o Acconmiing depree frear the Begolliczan Collepe, [le has been s Doresstor of the
Cormtbpaaine foar vl 5 peari,

Mr. Gotianun, §1, 5 alwe a Direclor of FATand T2 He obwaimed bos Bachelor's D=giee o Busjgess
Manazemene Itom the Univarsicy ol &an Frapcisca in L9790 He bies becw seewing the Cnnnpany sy
Vige Presibent For mors 17a6 5 yeirs.

e, Obeeng, 7L Filiping, was firat eleceed as an indepondent dineaw of FLO oo April 22 20106,
Zhe is presenth an imdepeondent dirercor, Chair of the Audil Commimee and mermbhe: of the
“arnimatiosns Cherrneiee 4l '[::ilF-Ili!.l Plirkely Inigenly Corporation (CMICE an independend unil of
ez TEE for e sudin, zurvedllamnee and coloresment nf e Secerines L, males and rzzulahons of
the SEC. the PSE, CMIC and other relevant regulatons of die oading participants, principally the
stack brokers  bhe is olso o direcdor and nominal sharchalder in G2 Ceveloprent Cea poratiaa, and
member of the Famel of Conciliarors of the Infemotional Cenirg Jor Setilemcntl of fovczunen
[nspiies of the Waerld Banlk £he ways o former parteer ot Sveip Gomres Velaye & Co. and che alzo
wirrkel 1o 1he Acconnting sl Awdiing, Stindards Growp of Delatie ond Touche, Hew York, Sle
phtamed her Bachelar ul Science in [Busimess ddminsiod on dewres. Wagea cum Lowde. in the
Llisiwersaty of the Fast and ber Miasier i Boginess Admimstmhon degree in the Unicersiee of the
Philippinee.

kr. Bwarez. 30, Filipino. & an independent dircetne of FIX, having beeo firs elevied on Maw 20,
2414, He1sihe Managing Parmer of the Seweez & Beyes Law Offices and was e farner Trogicden
wntd Clief Executive OfMices of The Philppane Steck Exchange. Mr. Suarcz is alse an independenc
director of Lepanic Consnlidatzd biaing Uoinpany., = puhlinly.hslml coampmmy:. and 7 member of dhe
Indeprraded Bar of the Phibppires dakati Chapoee) aod Bew Yok Bar He obiEased bes echelor ol
Liswr |depres from the Atenen D Manily Universite LAw School and a Master of Laws fiom
Gioorgeldsn Lnieersicy | aw Centen.

odr. Bong, 44, is also che Chief Fioancial Cfficer o] FLILL He was [ormerly an Bxecutive ice
Fresident af B and Managing Directar of Millenin Broeadband O rmononesduons, o, amd Filinves
Capatad, Inc.

br Ang Tan Chai, o0. is dhe Depury Chicf Finacsal Officer of the Company starting, Movember
LNIS He was [ormerly the Executive Vics President and Chicf Finance Offizer of Mhilippoee Thank
ol Carmametion.  He sk served a5 Senior Vice President and Chief Finanee Officen Fin
Fhilippine Airlines. At Plilippives Express, st Ve Precident aned Chigl Finance Otficer of
Metrabank Chocd Comporece, and Financial Cowteol, Clobal Consoreer Hank o Oinkank, ™ 4, -
Phalippines.  Me halds g Eachelar of Science Desres. maior in Mdesieial Engineecing fion the
TIniversity of the Philippinez, and a Masiaes in Bpsines 4 dminsitotwon Fom the same aniversity.

s Enmos, 23, Filipine, rejoined FIX as Wiee Presiden for Keal lsine Marketing in 2001, She
winy head of FLI™ Corporiee and Creative Camrunications Cffice from 24032000 and #pecial
Asgistant fo the CECY for Arlvertising Irom 2007 10 0003, Prior ta that, she held executive pozitions
in warious advertising ageneics and a maiow propety dewelnper ina caregr spanming ssver 20 years af
experience in the feld.

M. Cayanga, 46, Filipine. it the Vice President (e Risk Managereent nf dhe Coonpany siartang
Fovember 005 %he wie [mmerly the Yice Presidend of Blullinational Clienl Sanvice |rA05)
Leades wf Marsh Bhibppoes, I lor founiesn yeore. She holds 2 Bechelor of Ants Degree, major in
Cluantitative Eccnoamics Aven dhe Dniversize oF Az and rle P,

¥



irime L arerime i Abiy, Lovparde. 60, wus appuanied v e BOL as Corpurais ety and Cunnplionse Oilics on

Herga P Sav L3, 2015 3k sl the Corporile Secrekars arnd Compslamse CTcer of FLEL Poor e oomene
LTAEarare SeoFeiare gl (he Comgany. she was x seenor parier a0 Vallaresy Croge Marcel & Aogangeo S s Gellow ol
Comaiiangy Cieficer Mg Jsiple ol Corpegate Bln=cines da hodi=ze 0 the Tewal bdargezoeznt Caenc] of the Prolappnes,

wigs Temmer Presidemt gl conewd wistee o 2 Banne Law Aasociatioe ol e Phitippinzs, @l a
e oF e Deieeratod Pac sof e Phalipgrites aod dwe Blilippooe Bar Sssocnon, She elds &
Bachuelue of At degree, cana laode, oo dse Undversisy of the Philippine:, snd 2 Bachelor of Cues
aleres (rone (s sune wnivessile, She retired Trom the Cempany elective December 21, 2008, and
as such, seased 1o finet o s The |::-I_'\II1I1I'F,:|I1:|-"'§ CLTPIEIFAIE SECTR Y 400 B0 clale

Shargn I FPagaling- Atke, Beduerza, 3%, Filiping, 15 the Sepior Assistant Yice Pregident, 4ssistanl Corpocate Seccemary,
Refucizo and Cotparate Infermation Oficer of FLL Shy s also the Cyrponue Soeretary ans Lomporal
Alrsishan I','.'.':-\."lr-.-.-r.:.'c' Irfmmadnn O Meer of l:'.'_'.-'|.-Er..'-:||r'||: |"r'.’:-|:-|‘.'rli|.'.-n, T, Sles s |'-I'tll'r|'ll'."r|_'|- ] t.E;-_,;-J Coonsel far Rakinsans
Sweeratory Laixd Corgeraation. She araduated Cum Lawde rom Kniversity of the Bhilippinc: and oboaincd b

Bazhelor of Eaws degres from Son Beda Collece ol Law

*Lach ape disclosee war as af Decormbers 110 267
Fhe members of the Tl Crrm e, pur-wanl n 3FIFI-\.IiI'IlIrI-\.‘I'|L1 miade d.l.l.'riu_l:.'; the |:|r_|_:,.ani.r.'|li-.|r|u| mu-:ling_ il ks B ol bhe L‘{hmpan_':'
1m M:L:.- 1. 2018, are wn T lhawes:

Exceutive Corumities: Jonathan T. Gacianun (Zhairman). Mercodes T, Gotiznun, L. Jozephing Seoelidnan-ap, sndoea T.
Cacdianun. Ir arad Wlichay| Exdaacd T Crotianp

Meminatiab Ao cammidtec: bdesocdes |, Ainlianun (Chairman), .. Iosephose Goedanue-%ap, deaarhan 1 Galiamnm, Wl
Antopic R, Suarer findependent Chrector) and Rizalanpela L. Beyes [cu—ollicioh

Audic & Rizk Managomenl Wirgia T, Obcana (Clhanman indzpendzar THezcior), ¥al Anroree 15
Oversight Commite:: Suarez {Independent Director), Jorathan T, Gaclenun and L. Toscphine
Cratianun-"y ap.
Camp=nsalion Sunurlleg: Pelercedes T Goalianun [Chiimmined, L Jezsphine Gotianun-Yap, looathan T. Solianun and el

Atz ik B Susres [ radeperadent Laiealark

The directows of the Covnpany ave clected ad e asnoal stoclduolders veectiog be bold offce wolill then respecive snogesors igve been
duly zlected and qualified.  Cflicers are appointsd o £lected by dhe BOD trpically at ils fist mectie following e aonoal
swckbuolders ineeting, cacl uin bhald oifice unil hps sugcessor shill havg been duly elecied or appointed and qualificd.

The Company iz pot awarz of any legal pracecdings where its diceclars or exceutive officers have been ubpleaded in uer copacity as
dinectn s qu executive officers af e Caanpany.

The Company is mol 2wirg of the oecarence of any of the tollowing ewvents within the pase = years up o the date of this annual e
(a) awy bankruptey perivin filed by o aainet any hugmess inowhich anye ol ps diteciors or officers was 1 general partner or officer
cither af the time af the bankrupicy ot within o vears prun By dhal riese; {b) any comviction by linad jedrment im 2 criminal
prewceeding. domeslic ar fereign. of, or any criminal procseding, domestic or forcign, ponding against, any oF ids divectors or offcars
b caparily as such shirector oo allizer; [} any order, judement or decres, not subsequently Teversed, susponded o vacated, of am
comT of coampetent jinsdicTion, (onesnd o Toresgn, permanenily or emporanly «npoining, bamiog, sespending or atheewise Jliniting
the imalvemcne of iy of it daecrnrs o officers many Tvpe 0T bisiness, securities, commuod:lies or banking ectivitezs. and (d) any
findine by a domestic o Eorcign cow of corperant fwisdiction Cin a civil active), e 308 or companahle Lonzizn bods, or e domes
or fereign exchange or elecoranic markeplace o sclf-regelatore organization diac any of it dicecwoe, or giTicers bas shaslared 2
secm s of connnoilies v, aod the judzment has not Beea meversed, suspended or vacaced, which occured during the past 5 ypears.

There 35 mD persan, whit 35 ol am sxecolive clBicer of e Coonpany, whie s expected oomake o sigmlican conlribution B s business,
The Company, hiwever, uccasional [y engnges e servicss al cons banis,

There were i transachions during the 2t 2 yeares ar any proposed transacions, to which the Comipany was or is to be a party, inwhich

any direstor ar {'pfﬂcl."l:, any El’.‘uii.T'_l,- holder or any rmermibzr ol e anneediane I-Hmi|3.' ||r:m:r' ol 1he ﬁ:lr\q:gnmg TRrEaNs had oris g have
ditect ar indirect maieral incere=r.
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Lolommatikan 43 1o the degresale compenealicn maed Gr woe ngsd dariseg e st & liscil vears 20d o Be paid i iBc cnauang recal veal i
B argng s e gspareee pilcers arnl othen ez are oy ollees,

COMPENSATION OF DIRECTORS AN EXECLUTIYE OFFICERS

e Anzimal
“Jame and Princimal Posiion ¥ Lilare Lo Compenzati.e ToOTAL

_I|1$|:p|'|i1|-u [ "r':p -:_Frl‘.'.-:idl.'ln .-'ﬂF':-:':I
Jorsthan T Gutiaman O annean
CramieT A Tan Chan (5 VBT puly
LFCy

Fdichael T. Goeswnun §Durecoon™ P
Wirginia A, Capanpa (Risk

M umaeemeni Head)

-
Fsrimanzd BT AW H7 Yk 5 Ak
CTO aml lop 4 hizhesl sornpensiled R LEERAL R0 R M
cafficers xmz Bt A oG] LA
AT
Falimialed LN R HY K PO
Al aflicers on:l Jirecloms s 3 groap 2nig kg Ehd L £ 1M
A | AT Pl b FE. 14 [P |

Eagepl fur @t per cdigm ol PhpSOLD00GE being piid to each mon-exceative dirsctor For cvery mccting atended, hene arg no ather
arrangzments Tor the pagrnent &F compsnsail om or remameration o the directers in their copacity as such.

There arc oo swlstanding warrants of optieas beld by e Corvparee's CEO, 1he ahove-named execmlive officers, and all officers and
dirsClors as a group.

TTEM 1L SECHRIT Y (OWRERSHIF (IF CERTAIN RENEFICTAL OWNERS AND MANAGEMENT
(1) Secwrity Crwmership oF Certain Kecond smd Benelivial Owners

The paames, aldresses. enicenshap, oumber of shares held. and percenmeae b Lotal cf persos owsing ne dyan fve prrcenl (5%
of the vadstetding weding shanes of Wee Company Gall conpnnont gs of Cecember 210 2018 are gs follews;

Title al | Maine and Address of Becerd | Mame of Denclicial | Citizenshlp | Moo of Shares Hed Fercentape
Class Owoer' Relablonshipe vl : Chvenerd Hend
Company Roladlnushdp w Ll
Record Ghener i .
Conanon | AL Colinen Ing, {formerdy ALCT Filipring TART R AUZ B T4
AL ] |-:‘:-|dir|p_$ {:urp-c_‘:-r:q'iun_ll GJ,EEG:SJ{' fl]- 0.7 %
&F The Beaufort 5" Avenue
comer 237 Strest, BOGC, Tazuir
Citw
blajority Cramer of the
[ Lanpiang
Lownmem  PELE Nomines Corparatisn (M chne e Filapietn HEd 77T 0% 10.23%
{Filipani i sharehalder
{w'E. Philippine Slock kxchangs | T=neficnally iwens 2l
I i Trever, il dvenve, Mokati lenst 5% of the ledal
! City L i aliares)

: Mig L Jescpleme O, Vep are vpica oy mamed hy ALGEas a5 prosy i eHe B 0e awngl et o stochheddors the sliancs wenod and Eeld b 3 i dhe Cnmpany
= Rleckhnlders ar= cha ensiical pwnere

q]



E.’d.':l.ll 17 ZhgjeLl -.lh..,"n";_ I||'$ Ij'r.]l.-' AL Ty BT Lll‘ |I|E LUV TRV TID RIDOPYREUEE UE JIlr Par=acil Wi, by o LHE CLAle CkF TIes
annal repurt was dicctly e indncety 1w Beochicial wner o7 nooe dean U pereent 5% ol the Company s outstanding shaias
sl wcomanin slock or wik b woliag powar of invesumel posecs witln reapoen b sharzs conpsiog meeee Hean 3% o) the Company™s
culEtamding conunasn siock,

&) Security Dranership of Manspement

Titke of Class | Name Citizcns hip Amount and Naiwre uf %o ul Ownersliip
. Reronl'Brncliciad Owaek
Linnnrir Mlurcedes | Cerinnnm Tilipinu 1340} T I i)
S _ oty
Crmron Muskreay T Godanun. Ir. Filipin 33715 ([0 i 4™
e 0]
Canran Jomatlaan T ol Fil:pine 12 (M Seplizible
.o 205,025 {11*
Loanimn L Jasephing Cediamun- p Filipine i, L3702 (DT N7
. 0241323 .0 0.1 1%
LR T T Sinckiwe | Lelwand °T. Oatianun Cilipin S50 501 {0 niida
. B0y
Lomne Wirgint T. Dbgeni Filipino L Fealiptble
.. il
Conunen Yal Anlonick B, Sudrezr ' Fligirg [y kraligihlc
. ANl
C Ok Fielsan k. Bona Filipinu 24 a4 (0O Feaplipizale
_ 1101
M.A. Maaniel L. &g Toan 6hai Filipira 0 MM
LA Hierriswl=tie W Rirnos Filipiro ] A,
. ) Yirsinie A Cavania Filipina ] -
s A, Michiel Lowe T. Garade Filiping , | M.A.
M.A. Elma Chrstine K. [eogardo Filiprimn Lk | AL
M.A. Shatan [ Pagaling-Relusreg Filipino - - N

The riaires, cilienship, numbser of shores held and percentage to idal of poasme forming par of 1he manogement of the Coanpan
as af Decertber 31 20 18 ane a5 Gl luws

P fcigades chaves af pock 1 SO wmder the aome foren ”l:.'-'n:.llr'.l-.'g.'.' Corp . Sabboprwack Holtings, Ao el izrisze ."'."n;:-e'.'.l'."r:lg_:__ .
EL hewe qee & 187407 divest shares and 9242922 indfrect sharar wnder 10 nawe Josoph dvor Josepfnke O, Yo,

Teaal owenership of diresctons and etficers az a group i 69,393.877 sharcs or 080 o (ot | enistanding sharce.
3] Volinp. Trust Holders of 5% o mnare

Thess is no prosan who balds more than 3% nf e comman sock under any wHine irust of sinsilal agreenent.
A3 Chamges by Lnn el

Tl Livwnpany iz nul aware ¢ anye agreement, which may result ina change o comio of the repitrant.

ITEM 12. CERTALN RELATIONSHIPS AND RELATED TR AMNSACTICNS
In The narmal cowse of busiacss, the Campany smd uther members of the Goowp ster inio cemain ela=d-pary rmassclions.
These weers nu trangictigns shiring 1he st two poars. or any proposcd wansaction, W whih the Company was or s to be @ panty, in

which any direceor o crecwtive nlficgr, any nominee For lection as a director, ay sccuity holder ge any menber of e immediace
Guraly ol any of the foregaing persons, had or & oo bave a ditect or igdircst matenal inlerese,

o2



HAREL] FATIY T FalaEeLinms

The GIDUFI has encet=d inlo varicrs chinngagiecgy willp r2lated pnlriu':h. Faitac: arc cotiideicd au b sclaced i unc Ay b e
abilite. direcoly or dndirectiy. W sontral e othee pany e eaeang, Ticances ] aid gferating decisivae aor the paroes ate sulpect
camman conlmul aF commnun sizaileanr luence relerrad weoas AMlawks™, Felaed pamics way e individoals or corpsanate

entities.

Sariwiliczond Frarsactions with elaced panics a2 diseossed o the 24018 Audeied Financial Slatemends ane as 100 laws,

a.  The compensalion of key -pacpsgernert peoornel cunssts of shod-tonn emplesee salaoies and lencfina ammanting 1
Posz-emaloyrienn benedics of key

B illown, BE9 3 il lion aad FTEA millica in 20018, 2017 and 20016, respectively,
mignggcwica persanne] amouneed bo B EED million, B 1S 2 mollion and #14 3 mallion in 2008 20H 7 ane 2076, rezpecoes]y,

k. Other transachions wilh reliced pardiey inchole noninezresi-bearing, cash edvaoces and sariceas chaces tooawd Truoe non

cungnlicaed affilaces for mamaecemcend fecs, vene, share ol cxpenses and commizsion charges.

parnics are nonnally seled in cazh.

The areocntz o0d the balances arismg, from the Eareesing sigmifivant relaled pars ninsuslons it is bolloes:

2014
ﬁulxlﬂrll:lirlg
Balatnec
Anvound! True from
Viplume (D0 g Terms L nnalilinn=
{1n Thausindsk
Truc from refaled porliey
Teal enawe aperationg
Ulrimate Parend Company Foninteree- Lneecumed, no
s hearng, impairment
calleenille au
Pi1d5 Fit demand
Adtilintes:
Muminieresi- Unsecured. na
b aringe, impairment
corlleclible on
Sl in Ergenees YA H) 4,281 chzrarn
HE 555 Fd 112
SEl o WLFe K CFRga er Ry
sEL A tmert o o prapeddile, eeth o ompere 1 el nreees e ook myie
oy Managemenr Be sharged e kasminshing R anane fp @ G WHRAY
e
ERTTTELTE] [TT
Balance
Armwinly Mue Irem
YWrlinre (lr'.luu lax] Tenux emelilmins

Tiwe frem related parlies
Feal estale ope2ranions
Uitimate Parcm Compans -

[In Thousands)

Fon e Ty,

Lifsecibred | e

B4 8444 enllectible on derand impairmant
Adtiliaies:
Tuminderesl-Puring, Dnzecured, ng
Share L capcists T2 051 AL6A2 cullzerilife o demaand inpainimernl
P42 77! P20
Ihue [ relabed prariivs )
L niminte Fairent Company ™ & [nezcured
I Mrerasr g% Rnse [HANE55] (#0668 107 liears 1 1Y% inleTes),
Payment of advances LE RN B — e Bununm, pavahle
Ahire tw eipEnses 720 - on demand
Y PTER
Mominteesi-keacing, L'nszin el
Share in expenies ' - (24,795)  peyable o demand
*danacement tfee "' (9. 774) -

Trarzactions witl: 1clated

93



I

{iuszanting

Balanc:
Amuount s Dhue Irom
Worlurne e 1 Trrms: Lenclilong

‘In Thuusur_ldzi‘.-
[ R E VRT3 902

fad Ml o D lmoun puiwlies
18 Ao T IEans gkl e et g Grovenigs amearkef ey
rel Mamagtib e et cllarged nx barainaine aponanae 0o na I

Uransactieny with Eglirsmenl [lans

Linder FIFREY. verain posi-smplesment benels plans sre consilered g related paries. The Group’s reorement plea iz @noche foem
of it Lrust s mimesters) by e L5 Toeg Dasesion wrader the snperasen ol the Heyrement Commatee, The values oF the assels of
The Fumd sare e 1l e

,11!]_1 K kLT

1n thausandz)
Coasle and caslt agunvaianiy E175 44K FA00E25
Equity isirwmenss ERTATH S0 17K
Db imstrumenids el L A 1
1 by 21345 2,240
s 210 ERbibg 1173

As ol Decerrber 20, 2008 and 2017, cash ard cash cqeivalent: inelude de savings deprein with 99 amewmtine o
176 4 million and B8 8 mullon, teipecoeczly, and debl instrumenes include invosnents o EW's ETHETY amoomine o
158 millien and 861.7 mallign i 200 a0l 2401 7, qespectively. Equity instromenis inzlude siwestments in the RW%s Phil Gyt
Ticvitutional Feedes Pusd :|.|r|-.'|l.|r|Li||g 1o BAT A mallian, E|:|l.l'i'||'il.|I=111 wx 81 .73 =hares with fair rearkct valee of POOS G [Er sliwre ay
of December 11, 3018, and BFI0ZD million, equivelent e 91,734 shares with fair market value of PILL29.3% por shane as af
Crecomzer 31, 2007, EW s oquity secweities amsounting @0 P212 3 muillion, equivalznt to L7 260,060 cormon shares widls Cai
market value oF FILY per share as of Thecember 31, 2018, and EZT46 ndllion eqeavalend in 2661, 107 common shares with faie
markel vilue of B325 per <hare a3 of Deermber 31, 2007, and EW's PRED Tracker Fund arreunding 1 #2014 ) million.
equivalent rr 2L 3™ shares wiife Gor meacked value of B105 12 per <hare as of Lecember 32, Z00%, ared B17210 mullon,
equivalont to 1,441 203 shaics with fair s ker value of FI200H per shire as ol Tecember 30, 2007, EWs Poso Long Tenm Fund
umuoupling o F28.E mellion. squivabzot to 20,257 shares wieh fair marked valae of #1397 5 per share s o December 210201 8,
and EWTs Pesp Inlernedjsle amannting 40 FEM4.T million, equivalent 10 2956 shares with fair matker value of B1,557 63 peer
chare at of Dhecember 31,2400 .

The Tollsrwirg are il ameomis reespnized by e cetiremend plan arisiog Tom il ransdetions with FY for e veoars ended
Docernber 31, 20 18, 2001 7 and 20184,

} B 2y Mo
Trusl fous P15y P2 A PZ,377
lieresd ineung s savings deposil 151 1,244 T
Taetizal inernug gn neegshigeses L ™D L TF 2905 240
Lioss on i rabmients i cguiry shascs (152723 CLE0RST] (224520

FARTIY, COMPLIANCTE WITH LUAINSG "HACTICES N OGRFOREATE CGOVERMARCE

ITEM 1} CORPDRATE COVERMANCE

The Company i v Al cnmplionee with il Bevesed Manual for Corparete Govermance az derwnstianed by the fullinwing: (a) the
election of 2 indepordenc directors to the Board; (1] rhe appoininignt of members of the audit, nomination and compensatioa
corumitiess af the Campany, (e} the coduct of regular guartely boaed reeetiogs and special meetines, the faithtul attzndence of the
direciucs il these mestings and their proper dischares of dutics and respyorsil lries as soch diredors; () the submission o the SEC of
repurs aril drechosares required omder the Securities Regolatdon Code; e Be Corepany s adherense 10 naional oo bocal o
Perasmiag B ey opgrations. amd (F O observioe of applicable accounting standards e the Corpany.

In onder |G keep isell abreast wilh he kaling praclices ub coupocai povemance, e Coppny encmrges e members of iop-level
nianagemeyl ancl e Besarad 1 wlend and parlicipate ol seoninars on corparate eoveenance iniliawed by acersdiced fisstituticnz.

L
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Trirzciors, W imprawe CeTpiRals moeraiEnge.

There inone: kiwevin maieridl deviiac on Frone che Cempinsye s Bevized Mapual o Corporals Ooeerpance

Fer SEC emoran o Circulas Mo 13 Seiea of 21005, (e hidcgiated Anneal Corpovare Dovernanse Bepart Zor 20108 skail be

sulncied oooboe SEC ononr before May 30, 201 %,

FART ¥. CXINEBITE AND SCHEDULE

ITEM 14 EXHNUTS AN REFMORTS O SEC PORM 17-C

(o) Exhitbity - ses aveum pargeog Tode i Exlnla
Tlae follvawing exhibits are Bled 3t a scparate eection of this repor:

The ather exhibi's. a€ indicaeed i che Incdex in Exhikits ire 2ilker ot .a|'||'|h:::|.b|e. Il The {f.lmp:ln'r-.' T 'ru.:|'||ir-e_-. TH LTS

(12) Bepures vib SEAL Fabon 17-00

Feapurts om SEC Tarne 170 ware filed durig e year covered b this sepoar and aie Dizied hiloas:

(I [

Ay lavificativnn on news. articlz re: Soper consortium in MALA bid eves Changi as pamnee™
TRemeuly of HEILY J'-.llﬂ-l,-:l|r||_ .|3I.|'||'|r|,_|1.l TS T |=|P|:|I||JE il A5k R R

lanwary 15, 24004
Joamare 24, 200 Y

Clarification on new article re: "Groap dape Chang Crperaor fer Airpor P lim™

Febroary B, 2218

Clauafvcation on new artic.e re: “Eeper consartiven shapss up'
Pragy release - %ﬁpemunqnmmu 2VES MIALA Cram Forrnatican mel & re mmal liat:

Falnuary 9, 20 &

Febowry 12, 20718

Ll Es oD or news arlicls res ol reqents Filimees 00 bl G e IHrl-: |.|r|'_||_1r| el

February X6, 2012

Special BOD approval of Audited F5 2007

Febrwasy 2F, Z00E

Foezule of BOTr Besting Approwval of Mew Schegule of A5HM 2018

Februae 28, 5018

Press release: Filinvest Minosa + Leisure Ciry igns Deal with PAGCOE, April 4, X01H
Tress release. Filinvest Seraup Chy | 03B wet ineane up 2 1% April &, INIR
Resul -:_:-LI:H r_:1r|1.-'.=|L|-f'r||..'|| “Eﬂllll& ————— Way 4. 2018
Resul af Annwal Stackholders Megting Mav 4. 2018
Fesult ot Bonrd Mesiing Declaration of Cazh Dividends May . 2018
| Clarificorion on mews aricle re: "Fillinvest Growp sels M3-B capex for 20037 I'd:--. T ag
| Tremsn meleaae: FIIC Eurrna.r'kw. Fll|1 G50 e 2018 CATEX I'n-'ln'_'lr 2018
| IPress release - FOOU QT wp TE klaw 15, 2013
Clarification on nows amicle re: “Meraleo, FDC eve Avala coal sieke” hdaw 24, M3l

: Apprioval of re-appoikincn of exteenal auditer
| Press releise - FL 710 nes income up 455

Julw 25, Z0LE
Aumuse 14, 24018

Press relense: "NALA Consonlinm grant:d Original Propenent Satus

Seplenbcr 13, 20LE

L luritication on aews article re: "Clark O& b bidding (o proceed rarly Movember 20 |5

Owaher S0, 260 %

'Farth Luean Airparl Conserlivng® submitled bid docs

Mok B, MR

Press reloase; FLRC procds wine-oucaath men incaonme ol Tl | 565

Fogreerlaer 13, 20 [ B

Proas release: Fromb Dweon Ao Covsonhiom Ao ded the Db Coanact S Clark Asrpor

Eotirerment wf Ay, Elina Lasogardao

Fress Release: MLAC-Mew Clark Int'l Airpun f Spur Ecanunue: Cinowh

Lesenber 243, 2013
January £, 2019
Janoary 4. 201

Colark Airper Muodemization Kicks OfT with Sigmng of Concession Agreement Jamuary 21, 20019
Mudice ol Annuwal or Speciad Swckbalders Meeting 2007 Tanuar 23, 2010
Result of spoecial micering of the Board of Thivectors . Approval of Aodied Financial Satznens foa the Rarch 1, X001Y

perind ended 31 Chevember 2013

Reault of specie] mecring of the Faard of Dirccoms

Prec Kelease « FIC20F0R Mar wedane bp 31% 10 Phpl 3471

Wlrch Uy 214
Mamch 27 20714
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Purseant 1a rhe reguiternents 4o aectipe D of the Lode &k sccticn |51 of fhe Lorporatien Sode, this reporr 15 signed on behel b ot dhe
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